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Ultimate Paym 
Of Private Loans 
__ Abroad Predicted 





| 
Clarence Dillon, at Senate, 
Hearing, Says Obligations 


Will Be Met Unless Un- 


foreseen Crises Occur 


* Favors Development 


Of Export Markets | 


Sources of ‘Profits’ to the Is-| 
suing Houses Explained by 
Executives of Chase Harris | 


Forbes Corporation 


Private debts owed by institutions or in- 
dividuals abroad to institutions or individ- 
uals in the United States will be paid 
unless extraoréinary political or economic 
forces make it impossible, Clarence Dillon, 
of Dillon, Read & Company, told the Sen- 
ate Finance Committee Jan. 5 at hearings 
on the Johnson resolution (S. Res. 19) 
relative to foreign securities floated here. 

Debts owed by foreign governments or 
subdivisions of governments to individuals 


or institutions in the United States are | 


more susceptible to political influence, Mr. 


Dillon stated, but will be paid, in his | 


opinion. Debts between governments, he 
continued, have always been 
ent class.” 


Reason for Payment 


They have been paid by reason of “ex- 


iency,” he declared, rather than “from 
the sanctity of the obligation.” 
they 
cal question, 
try must consider what effects payment 


will have on their general position and on 


other debts. f 
E. Carlton Granbery, vice chairman of 


the Board of Chase-Harris, Forbes Cor- 


poration, and, Chandler P. Anderson Jr.,| 
vice president of the same institution, | 


followed Mr. Dillon on the witness stand. 
They gave, at the request of Senator John- 
son, details of gross profits, or as they 
preferred to call them, gross receipts. on 
certain specific foreign security issues 
floated by the investment houses which 


are now consolidated into the Chase-Har- | 


ris, Forbes Corporation. 
Profits to Issuing House 

For this purpose they used the list of 
foreign securities floated by the Chase Se- 
curities Corporation, Harris, Forbes & 
Company, and the Equitabie Trust Com- 
pany since the war, which was filed with 
the Committee Jan. 4 by Winthrop W. 
Aldrich, president of the Chase National 
Bank. 

The two representatives of the Chase 
National Bank fi é 
plained that originators of foreign issues, 
and domestic as well, profit in the first 
instance by the amouni of the spread be- 
tween the price at which the purchase is 
‘made from the borrower and the price at 
which the issue is disposed of to an “un- 
derwriting” group, a frequent procedure. 

Other Receipts 

Second, if the originating house partici- 
pates in the “underwriting” group, : 
profits from the spread between the price 
at which the purchase is made from the 
originating group and the price at which 
it is sold to a “distributing” group, when 
there is such a group between it and the 
public. 

Finally, if the originating house or 
houses have a retail bond selling organi- 
zation, they participate in the selling 
commission. In some cases, it was ex- 
plained, the houses in the selling or dis- 
tributing group, get a spread whether or 
not they make any sales, since they as- 
sume a responsibility to take a block of 
the bonds if they are rot all sold by the 


“in a differ- 


Whether | 
are paid or not is primarily a politi- | 
he asserted, and each coun- | 


investment affiliate ex- | 


it | 
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ent \Red Cross Willing Laws to Re 
| | 


To Handle Wheat 


Would Accept Responsibility 
For Distribution to Needy, 
Says Chairman 


HE American National Red Cross will 
| accept responsibility for free distribu- 
| tion to the needy of any Grain Stabliza- 
| tion Corporation wheat which Congress 
;}may make available, John Barton Payne, 
| chairman of the Red Cross, told the House 
Committee on Agriculture Jan 5. 

The Committee continued hearings on} 
that date on proposals to make available 
part of the corporation’s wheat for re- 
lief of the needy. A resolution ‘S. J. 
| Res. 40) to this effect, providing for distri- 
| bution of 40,000,000 bushels, was adopted | 
by the Senate Jan. 4, the Red Cross or 
other agencies designated by the President 
to handle the distribution. 

Mr. Payne said it is vital that provision 
be made that the cost of mitling the wheat 
into flour be paid by letting the millers 
keep the by-products, which they have as- 
sured him they will accept in payment. He 
urged also that the cost of transporting 
the flour to needy areas be borne by local 
relief agencies or some other agency than 
| the National Red Cross. The milling cost | 
| on 40,000,000 bushels, if paid in cash, would 
/be about $5,000,000, he said, and this 





| 
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Gov. Case Advocates 
Check on Borrowing 
By Municipalities 


| 
| 
' 


‘Points to Need for More 
Complete State Supervi- 
sion in Message to Rhode 
Island Legislature 


ProvIpENCE, R. I., Jan. 5. 

The need of more complete State su- 
pervision over municipal borrowings has 
been demonstrated by the financial state- 
ments required to be fited by cities and 
towns with the General Treasurer, in ac- 
| cordance with the provisions of an act 


|of the 1931 Legislature, it was asserted 
by Governor Norman S. Case in his mes- 
sage to the 1932 session which convened 
| today. 

“It has become a common practice,” the 
message said, “to permit cities and towns 
to issue bonds, not only for the capital 
expenditures, but also for funding indebt- 
edness caused by insufficient tax re 
and regularly to exempt such cities and 
towns from the limitations imposed by 
| section 22 of chapter 4 ef the General 
| Laws. 

“Many authorizations to issue bonds 
;} also have included the privilege to issue 
| Short-term notes and renew same with 
the understanding that these notes would 
be retired upon the issuance of long-term 
| bonds. Favorable interest rates for 
| short-term paper have led some munici- 
palities to continue this practice for al- 

together too long a period; in. fact to a 
| time when the long-term financing at 
| reasonab‘ze rates is practically impossible. 

Careful Consideration Urged 

This accumulation of short-term obli- 
|}gations and ever increasing current in- 
|debtedness has reached a point where 
careful consideration should be given to 
{some form of State supervision that will 
be more effective than the present law 
provides.” 

| Governor Case stated that in view of 
| the “present excellent financial condition” 
| of the State treasury and with rigid 
; economy exercised by the appropriating 
| body, “it does not appear that there is 
j; any need for new or further taxes and 
it is not the purpose of the present State 
administration to impose any additional 
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Chain Industries 


Asked by Mr. Nye 


Introduces Three Related 
to End |by Japanese soldiers on Culver Chamber- | 


Bills Designed 
78 ° iw e \lain, American Consul, were expressed by 
Price Discrimination and | the | Japanese Ambassador, Katsuji De- 


Prevent Monopolies 


On Japan’s Apology 


Secretary Stimson, However, 
Withholds Acceptance Pend- 
ing Official Report 


HE most sincere regrets of the Japan- 
ese Government regarding the attack 


| buchi, Jan. 5. 

Ambassador Debuchi called upon the 
Secretary of State, Henry L. Stimson, on | 
that date and expressed the regrets or- | 
ally, according to an oral announcement | 
by the Department of State. 

Secretary Stimson informed Ambassador 
| Debuchi, it was stated, that he was much 
| gratified that Japan had acted so 
promptly, but that since he had not re- 
ceived full 


Creation of Federal 
Trade Court Sought 


Strengthening of Anti-trust reports on the incident he 
LOLS i , aki ‘ap. | would have to keep the matter open. 
Le gislation by Making Cer When a full report has been received, | 


Secretary Stimson stated that he would 
see Ambassador Debuchi further. 

The British Ambassador, Sir Ronald 
Lindsay, and the French Ambassador, 

Three bills, described by their sponsor | Paul Claudel, called upon Secretary Stim- 
as designed to save independent industries wk = porcoed ere perl a. 
¢ stablis “bei ;_ | Visit. he latter s 0 a § 
Sas ee _ ae. ‘visit had been in connection with Man- 
mately devoured by the chains and mo- | ¢huria and that France would continue, 


nopoly” were introduced in the Senate|as in the past, to cooperate with the 
Jan. 5 by Senator Nye (Rep.), of North | United States. 


Dakota. _ 
Delegates to Geneva 


tain Practices Illegal Pro- 


posed in Measures 








They would make illegal the selling of! 
goods betow cost, except under exceptional | 


\Fixing of Minimum Rates for 


other participants. 
Mr. Dillon told the Committee that the | tax burdens on our citizens this year.” 
foreign security flotations managed by his|_ The message called attention to the 
firm since the war totaled some $1,491,-| “uniform stability” of the State's banking 
000,000 and that the “gross receipts” or| institutions, stating that the number of 
gross profits aggregated some $12,300,000.| depositors in savings banks and in par- 
German loans constituted $252,000,000 of| ticipation or savings accounts in trust 
the total amount, he stated. None of the; Companies and State banks has increased 
foreign loans are in default except three | from 19,758 to 394,328 during the fiscal 
South American issues, he explained. | year ended June 30, 1931. An average 


j v statement read to the | S8vings deposit of $495.45 for each person 
An introductory ste in the State was shown by the total sav- 


ings deposits, including credit unions, of 
$340,623,828. Savings deposits, exclusive 
of Christmas club and tike deposits, in- 
creased during the last fiscal year by more 


Committte by Mr. Dillon follows in full | 
text: 

“We musi realize that our transition | 
from a debtor to a creditor nation came | 


| 


{Continued on Page 3, Column 1.} 


Apportionment Test 
Requested in Appeal 


Supreme Court Asked to Pass | 


On Minnesota Law 

| 

A case questioning the right of the two 
Houses of a State Legislature to provide 
for the apportionment of the State into 





districts for the purpose of selecting rep- | - 


resentatives in the Federal House of Rep- 


resentatives, without the approval, and | 
even over the veto, of the Governor, was | 
filed with the Supreme Court of the 


United States on Jan. 5. 

A resident and taxpayer of Minnesota 
has petitioned the Supreme Court to re- 
view and reverse the decision of the Min- 
nesota Supreme Court upholding the re- 
districting of that State, pursuant to the 
Federal census of 1930, by the Legislature 
in 1931 over the veto of the measure for | 
the purpose by the Governor of the State. | 

The petition was filed in the case of | 
Smiley v. Holm, Secretary of State, ete., | 
| 
| 


No. 617. 

Subsequent to the 1930 census, the ques- 
tion of the manner of districting a State 
into congressional districts has been raised, 
the court is told, in the States of Min- 
nesota, New York, Illinois and Missouri. 
Recourse to the courts has been had in 
each State with contrary results. The 
Minnesota case is the first one to be 
brought before the Supreme Court of the 
United States. 

The 1931 Minnesota Legislature, 
explained, passed a bill undertaking to 
redistrict the State into nine congres- 
siona! districts. It was vetoed, however, 
by the Governor. The measure there- | 
after was deposited wth the Secretary of 
State and received and filed by him as | 
valid legislation. He received and ac-| 
cepted filing fees of candidates for elec- 
tion as Representatives in Congress. The 


[Continued on Page 2, Column 3.] 


| 
| 
| 
| 
| 


it is | 


| (The full 


| than $6,500,000. 


Tax Statement Cited 


The Governor invited attention to the 
composite statement of the taxing de- 
partments of the New England States, 
and stated that it is “in harmony with 
my views on present-day tax problems.” 
text of this statement was 
printed in the issue of Nov. 21, 1931.) 

“Taxes,” Governor Case concluded in 
is discussion of this subject, “should be 
at low rates designed to fall equitably 
upon a large number of persons; collec- 


h 


Increase in Fish 


[Continued on Page $, Column 1.] 


| situations, and price discrimination would 
be made an unfair method of competi- 
tion. They would make all trade practice 
|/conierence rules eniorceable after they 
have been adopted by a majority of the in- 
dustry and approved by the Federal Trade 
Commission or the courts. 
Trade Court Proposed 


It is provided also that there shall be 
created the Federal Trade Commission 


court, to have jurisdiction arising through | 


the Sherman Anti-trust and other Acts 
dealing with restraint of trade, monopoly 
and unfair competition. 
| The proposed measures, 
|Senator Nye, are iniended “to free the 
channels of commerce from destructive 
‘cut-throat’ competition and thus permit 
the continued existence of thousands of 
honest and efficient business establish- 
ments consvantly threatened by giant and 
would-be giant monopolies.” The bills are 
aesignatca as S. 2626, S. 2027 and 8S. 2628. 

A statement presented in the Senate by 
Mr. Nye in explanation of the bitls follows 
in full text: 

Cites Growth of Chains 


I have offered three bills today, all hav- 

ing relation to the Federal Trade Com- 
mission and the anti-trust laws. I feel it 
important that a word of introduction 
|}accompany them to the end that there 
Lmay ke better understanding of their pur- 
pose. 
1 have no hesitancy in advising the 
Senate of the incentive behind these bills. 
One could not have observed the decreas- 
ing numbers of independent industries 
and establishments and the increasing 
strength of chains of late years without 
catching something of a vision of the tu- 
ture as relates to the independent mer- 
chant and manultacturer. 

That vision pictures an end of the build- 
ing of splendid communities of American 
citizens whose independent business in- 
stitutions have contributed so largely to 
the welfare and progress of the communi- 
ties. That picture prompts this legisla- 
|tion of which 1 speak. I urge that its 
being written into the law of the land will 
go tar in strengthening independent in- 
dustry and business mea and in prevent- 
ing tne continued and positive inroads of 
| monopoly. 

Expects Committee Hearings 


Such belief is strengthened by the testi- 
mony I have heard in part and which will 
be available to the Judiciary Committee, 
which I expect will conduct hearings upon 
the program embodied in the biiis, the 
testimony of leaders in independent trade 
associations and of leading business men 
who are fighting against the prospect of 
being ultimately devoured by the chains 
‘and monopoly. 

The inaepent groceryman, dry goods 
merchant, druggist, clothier and hard- 
ware man, the owner of the small factory, 
the farmer interested in the continued 
life of his creamery or other cooperative 
venture, the independeni operator in the 
oil fielas, they and their kind have been 
the ones in mind in the drafting of this 
legislative program. It is they whom 
these bills will protect and profit. The 
bills do not propose giving them or any 
individual or group an advantage. They 
propose alone to afford a field tor fair 
play in the business world. They are in- 
tended to free the channels of commerce 
‘from destructive “cut throat” competitors 
and thus permit tne continued existence 
ot thousands of honest and efficient busi- 
ness establishments constantly threatened 
by giant and would-be giani monopolies. 

The anti-trust laws were given to pre- 
vent the continued growth of monopoly. 
If they have failed to accomplish 


| 
according to 


this | 


worthy end it need not necessarily follow | 


that the laws should be abandoned. In- 
stead, it might, and to my mind in this 
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Supply Sought 


In Scientific Research Program 





MANY of the principles of fishery 
: conservation still are undiscovered, 
and with depietion threatening numer- 
ous fishefies, the means of increasing 
the fish supp*y in a number of areas 
remains to be devised, Elmer Higgins, 
of the Bureau of Fisheries, Department 
of Commerce, writes in a bulletin en- 
ttled “Progress in Biological Inquiries, 
1930,” just issued by the Department. 
New fishing grounds no longer being 
discovered and the exploitation of more 
productive areas having been increased 
greatly in the last decade, the outstand- 
ing problem confronting the Bureau’s 
division of inquiry, according to Mr. 
Higgins, “is that of proper husbanding 
of the supply in order that the resource 
may be utilized to the fullest extent 
compatible with iis maintenance in a 
state of maximum productivity.” 
Additional information made available 
in Mr. Higgins’ pamphlet follows: 
Progress in biological investigations 
during the year 1930 as conducted by 
the Bureau's division of inquiry respect- 
ing food fishes, has been most gratify- 
ing. According to our present views, 


4 





the program of scientific research shows 
a better balance between the theoretical 
and the practical aspects of fishery 
science and aquatic biology and a more 
Saitsfactory distribution of projects 
among the various sections of the coun- 
try and the fishery industries than ever 
before. 

There are still many gaps in the pro- 
gram. Many fisheries are threatened 
by depletion. Means of augmenting the 
fish supply in many localities must still 
be devised. Many of the very principles 
of fishery conservation still await dis- 
covery. However, through the adoption 
| of a well-rounded research plan, made 
| possible by the Act of May 21, 1930, 
known as the five-year construction and 
maintenance program for the United 
States Bureau of Fisheries, we are con- 
fident that results of practical benefit 
will accrue to the fishery industries, to 
the game-fish angler, and to the coun- 
try at large that many times outweigh 
the expenditures involved. 

Although the functions of the Bu- 
reau of Fisheries have been vastly en- 
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Meet With President 


To Discuss Policies 


American Attitude Said to 
Be to Contribute to Solu-| 
tion of Arms Problem as) 
It Concerns Europe 


President Hoover met 
House Jan. 5 with the memb 
{American delegation to the forthcoming 
General Disarmament Conference to dis-| 
| cuss the policy to govern the delegation 
at Geneva. 

In this connection, it was stated orally 
on behalf of the American Government | 
|that the policy of this Government, since 
it has no domestic problem in land arma-| 
ment will be one largely of contributing to 
a solution of European problems. It was 
explained that the United States will not} 
undertake any program of leadership at 
the Geneva conference, but will aid in 
bringing about Working results in Europe 
in so far ‘us it cam.do so wiih propiety. 
Additional information made available fol- 
lows: 

The General Disarmament Conference 
to be held at Geneva on Feb. 2 is more 
concerned with land armaments than with 
naval armaments. From the standpoint 
of land armaments, the United States has 
per capita the lowest Army of any of the 
leading powers. 


Size of Armies Compared 

The American Army, together with its 
reserves including the National Guard, 
etc., on the basis of the evaluation estab- 
lished by the technical committees dealing 
with this problem, does not work out more 
than one full-time soldier to about 900 
population. Under the Treaty of Versailles 
there was established for Germany an 
army of 100,000 men for 65,000,000 popula- 
tion or about one soldier to 650 of popula- 
tion. Figured on that basis the United 
States Army is approximately the size re- 
quired to maintain internal order. 

Therefore, the United States has no,do- 
mestic problem in land armament. don- 
sequently, the work of the American dele- 
gation to the General Disarmament Con- 
ference at Geneva will be largely con- 
tributory to a solution of problems which 
concern Europe. Since, therefore, the 
VInited States has nothing it can do of 
any consequence, it is not proposing any 
program of leadership, but will seek to 
assist in bringing about working results 
in Europe so far as it can do so with 
propriety. 





at the White| 
ers of the} 








Hearing on Appropriation 

Officials of the State Department ap- 
peared before the House Committee on 
Foreign Afiairs Jan. 5 in connection with 
the resolution (H. J. Res. 163) to provide 
an appropriation for expenses of partici- 
pation by the United States in the Gen- 
eral Disarmament Conference at Ge- 
neva beginning Feb. 2. 

At the conclusion of the hearing, the 
Committee adopted a motion by Repre- 
sentative Maas (Rep.), of St. Paul, Minn., 
‘to defer action on the measure until the 
Secretary of State, Henry L. Stimson, can 
appear before the Committee. 

Chairman Linthicum (Dem.), of Balti- 
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Navy Reserve Flying 
Declared Improving 





No Training Fatalities Shown 
In Year, Says Department 


Aviation training activities during the 
past year in the Naval Reserve were ef- 


| fected without fatality despite the fact 
| that 
to a statement issued Jan. 5 by the Navy | 
The year marked the great- | 
est progress recorded since the reorgani- | 


26,000 hours were flown, according 


Department. 





zation of this branch of the service, ac- 


cording to the statement which follows in | 


full text: 

During the past year, Naval Reserve 
aviation has made the greatest improve- 
ment and progress in any single year since 
its reorganization in 123. Training ac- 
tivities during the year were conducted at 
10 bases, and over 26,000 hours were flown 
without fatality by members of the Naval 
Reserve on inactive duty. In addition to 
that number of flight hours, members of 
the Reserve under instruction at the 
Naval Air Station, Pensacola, accumulated 
over 20,000 hours while training for quali- 
fication and designatio1: as naval aviators. 

During the year, Marine Corps Reserve 
Aviation Squadrons have been organized 
et certain of the Naval Reserve aviation 
hases and have used the same equipment 
as the Naval Reserve Aviation Squadrons 

Sixty members of the Naval Reserve 
and 19 members of the Marine Corps Re- 
serve are at present under training at 
Pensacola. This new officer material, se- 
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| sion’s 


EDNESDAY, JANUARY 6, 1932 


| Action Is Deferred Coordinated Plan 
Of Transportation 
Control Is Offered 


Proposed Report of I. C. C. 
Includes 50 Proposals for | 
Legislation Designed to) 
Promote Efficiency 


Urges Regulation 
Of Motor Carriers 





Entered ag Second Class Matter at 
the Post Office, Washington, D. C. 


Seed Loan Inquiry 
Begun in Alabama 


Charges of Fraud in Issuance 
Of Funds Investigated by 
Department of Justice 





HE Department of Justice is investi- 

gating loans made to Alabama farmers 
through the Farmers Seed Loan Office of 
the Department of Agriculture to deter- 
mine whether or not any of the loans 
were made fraudulently, the Attorney 
General, William D. Mitchell, stated or- 
ally Jan. 5. 

Secretary of Agriculture, Arthur M.|} 
Hyde, requested the inquiry, Mr. Mitchell | 
said, and laid before the Department of ! 
Justice evidence which he thought would 
help the investigators. In order to ac- 
commodate Secretary Hyde, the inquiry 





Contract Haulers and Use 


Of Motor Service by Other | 


Systems Are Recommended 


In a proposed report covering 50 spe- 


cific recommendations to effect coordina- | 


is being pushed rapidly, Mr. Mitchell said. | 
Because the Alabama case is a criminal | 
one, he cannot reveal any of the facts 
brought to light thus far, Mr. Mitchell ex- 
plained, adding that the cvidence will be 
turned over to a Federal grand jury if it 
is considered sufficiently important. 
Drought loans in Alabama from the 
$67,000,000 made available by Congress for | 
| this purpose totaled $2,663,370.82, of which 
about $1,142,000 had been repaid Dec. 24, 


| 





tion between motor vehicles operating in 
interstate commerce and the railroads and 
water lines of the Nation, Examiner Leo 
J. Flynn on Jan. 5 recommended that the 
interstate Commerce Commission § ask 
Congress to enact legislation providing for 
Federal regulation of motor carriers. 
(Docket No. 23400.) 

Mr. Flynn asserted that the machinery 


of transportation can not function effi- 


ciently under the present system of partial | 


regulation of some transportation agencies 
and nonregulation of others, and urged 
both the railroads and the water lines to 
supplement their present services with 


motor vehicles where such operation will | 


result in operating economies and effi- 
cient service. 
Fixing of Rates 

Mr. Flynn recommends that contract 
carriers in interstate commerce be re- 
cuired to register with the Interstate 
Commerce Commission and to carry lia- 
Lility insurance or an indemnity bond 
to protect the public. The Commission, he 
says, should be authorized to fix minimum, 


|but not maximum, rates to be charged by 


contract carriers, 


The proposed report of the Commis- 
examiner covers about 150 pages, 
and goes into the entire competitive sit- 
uation now existing between the railroads 
of the country and the newer form of 
metor transportation, both passenger and 
freight. 

The 50 recommendations of the exam- 
iner’s report follow in full text: 


Cites Transportation Changes 


1. The national transportation machine 
cannot function with progressive . effi- 
ciency, part regulated, part unregulated; 
coordination of transportation agencies 
cannot reach its economic possibilities 
under this anomalous condition. 


2. The past 10 years have been an era 
of changing methods of distribution, of 
merchandising, and of business practices; 
transportation by motor vehicle being one 
of the greatest contributing factors to 
these changes. 

3. Railroads, steam or electric, no longer 
have a virtual monopoly of transporta- 
tion, and regulatory laws based on that 


changed conditions affecting transporta- 
tion and distributon since 1920. 


| agencies. 


5. Carriers subject to the 


thorized by law to engage in 


lic highways, and thereafte: 
vehicle operations should be subject 


Act and any act supplementary 
or amendatory thereof. 


6. Quaere, whether the substitution of 





station-to-station motor-vehicle service 


for rail service is lawful. 
Supplementary Service Urged 


7. Railways and water lines should sup- 
plement their transportation serviees by 
using motor-vehicle transportation in co- 
ordination with their rail or water services 
wherever this will result in economies of 


operation or betterment of service or both. | 


8. Control of motor-vehicle operations 


by carriers now subject to the act, through 
holding com- 


subsidiary or affiliated or 
anies or in any other manner, should be 
rought under the supervision of the 
Commission. 


9.'To the extent that a certificate of 


public convenience and necessity is ar 


antecedent to the operation of independ- 
carriers 


ently operated motor vehicles, 
subject to the act should be required tc 
obtain a certificate of public convenience 


vehicle operations. 

10. A railroad should not be required tc 
secure a certificate of public convenience 
and necessity before engaging in 
nal operation by motor vehicle when suc} 


| 
| 


| 
Removal of. Dep 
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LIEN deportations set another new 


country of aliens not entitled to remain 
have increased deportation some 1,500 
or 2,000 over 1930, it was explained. 

The following additional information 
was made available: 

Included among the 20,000 deportees 
were 511 persons who had served sen- 
tences in United States prisons for 
crimes involving moral turpitude, ac- 
cording to a report just received by Sec- 
retary of Labor William N. Doak from 
Edward Corsi, Commissioner of Immi- 
gration in the New York District. The 
crimes committed by these aliens were 
punishable by imprsonment for a year 
or longer. 

The deportation total also covers many 
aliens who were subject to deportation 
because they entered this country ille- 
gally, in addition to those who had be- 
come public charges after arriving in 
the United States. 

A considerable number of aliens who 
had come here and found they could 


| 





theory should be revised in the light of | 


Interstate 
Commerce Act should be specifically au- 
interstate 
commerce by motor vehicles on the pub- 
such motor- 
to 
the provisions of the Interstate Commerce 
thereto | 


and necessity before engaging in motor- 


termi- 


terminal motor-vehicle operation does not 


| according to figures made available Jan. 
|5 by the Farmers Seed Loan Office, De- 

partment of Agriculture. The loans went 
| to 19,753 individuals, according to the Of- 


America’s National 








Newspaper 


Established March 4, 1926 


PRICE 5 CENTS (Cory 


Emergency Plan 
To Aid Finanee 


Sent to Senate 


Committee Gives Favorable 
Report on Bill to Create 


Reconstruction Agency of 
500 Million Capital 


Eugene Meyer Offers 
Changes in Measure 


Mr. Mills Tells House Group 
That Proposal Should Be of 
Great Value in Restoration 
Of Publie Confidence 


The bill (S. 1) to create the reconstruc- 
tion finance corporation with a capital of 
$500,000,000 for purposes of relief to finan- 
cial institutions, was ordered favorably re= 
ported to the Senate Jan. 5, by the Com- 
mittee on Banking and Currency. 





| fice. The Office withheld comment on re- 
| ported irregularities in Alabama loans. 


Single Department 
For Army and Navy 


Urged for Economy 


Bill Introduced in House by 
Mr. Byrns Is Designed to 
Improve the Efficiency of 
Military Services 


Consolidation of the Departments of 
War and Navy into a single department to 
be known as the Department of National 
Defense, with a Secretary of National De- 








Jan. 5 by Representative Byrns (Dem.), 
of Nashville, Tenn., chairman of the House 
Committee on Appropriations. 

Mr. Byrns’ proposal would give the 
Secretary of National Defense an as- 
sistant secretary each for War, Navy and 
Aviation, and would, according to a state- 
ment which he issued in connection with 
| the introduction of the bill, “result in 
“preater efficiency and considerable saving.” 


Possible Economies 


Pointing out that the total budget esti- 
mates for the fiscal year 1933 amounted to 
| $643,000,000 for the defense service, Mr. 
| Byrns explained that there are numerous 
| items of expenses which could be excluded 
should such a consolidation be brought 
| about. 


Although uninformed as to the attitude 
|of the President with reference to this 
proposal, Mr. Byrns said that he hopes 
that in view of the public statements is- 
| sued from the White House recently with 

respect to advocacy of consolidation of 





4. Carriers subject to the interstate | Government activities the Administration 
commerce act are increasingly engaging, | will support the proposal. Mr. Byrns state- 
either directly or indirectly, in motor-| ment follows in full text: 


vehicle operations supplementary to their 
rail operations, to replace or curtail train 
operations, or as feeders or distributing 


Budget Estimates 


I have today introduced a bill for the 
creation of a department of national de- 
fense through the consolidation of the 
Department of War and the Department 
of the Navy into a single department with 
a secretary of national defense and an 
assistant secretary each for War, Navy 
and Aviation. 

The budget estimates for the fiscal year 
1933, as submitted to Congress by the 
President, aggregate $342,000,000 for the 
Navy and $301,000,000 for the Army, or a 
total of $643,000,000 for the defense serv- 
ices. There is no doubt that such a con- 
solidation will result in economies. Each 
Department is maintaining an air service. 
Under such a merger these would be 
brought together under the control of one 
head. I am certain that greater efficiency 
and considerable saving are bound to re- 
sult from such a consolidation. The cen- 
tralized purchase of large quantities of 
planes and accessories; the unified opera- 
tion of fields and stations, and the elim- 
ination of duplication of facilities for re- 
pair, supply, etc., would logically follow. 

The War and Navy Departments each 
have a service of purchase and supply 
which expends very large sums of money 
» in the procurement and distribution of 
, | huge quantities of commodities of all kinds 

for the maintenance and operation of its 
forces and facilities. Operating separately, 
the Army and Navy often are in the mar- 
ket competing with each other for large 
quantities of identical items of supply. I 
believe that a consolidation will enable 
the reorganized purchasing agency to buy, 
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ortable Aliens 


Is Proceeding on Larger Seale 


not make a living were allowed to de- 


record during 1931, it was stated part voluntarily, 
orally Jan. 5 at the Department of Dr. Corsi informed the Secretary also 
Labor. Exact figures for the year have that members of the Association of 
not been compiled, but the total is Foreign Press Correspondents in New 
roughly 20,000, it was pointed out. Ef- york recently visited Ellis Island to in- 
forts of the .Department to rid the spect its arrangements and its treat- 


ment of detained foreigners. The com- 
missioner said he had received a letter 
signed by each member of the associa- 
tion to the effect that they found con- 
ditions at the island and the treatment 
of its wards excellent. 

Newspapers printed in South America, 
France, Sweden, Germany, Italy, Hol- 
land, Montreal and London were repre- 
sented in the delegation that visited 
the island. 

While the number of aliens admitted 
to the country has been reduced nota- 
bly, Harry E. Hull, Commissioner Gen- 
eral of Immigration, regards the strik- 
ing gain in deportations as probably the 
major accomplishment of the immi- 
gration service during the past year. 

“There has been a consistent and 
steady effort to remove from the coun- 
try those aliens who have been found 


[Continued om Page 3, Column 4.] 


|fense is the purpose of a bill introduced | 


The Committee action followed four 
hours of discussion of the measure as 
drafted and submitted to the entire mem- 
bership by a subcommittee headed by Sen-« 
(Rep.), of Connecticut, au- 
thor of the bill. Announcement was made 
following the executive session of the en- 
tire Committee that only minor changes 
had been made in the subcommittee draft. 

Issuance of Debentures 

As the measure will go to the Senate in 
a formal report, Jan. 6, it will provide au- 
thority for the corporation to issue $1,< 
500,000,000 in debentures which may be 
purchased by the Treasury from the pro- 
|ceeds of the sale of Treasury bonds. The 
debentures may not be used as collateral 
security for rediscount with the Federal 
reserve banks. 

The corporation will be under direction 
of a board of seven members of whom 
three will be the Secretary of the Treasury, 
the Governor of the Federal Reserve Board 
and the Federal Loan Commissioner, 

Attempts to include a provision that 
would broaden the scope of the measure 
and allow extension of credit to other than 
steam railroads failed in the Committee, 

Prior to the meeting of the entire Com- 
mittee membership, Senator Walcott’s 
subcommittee issued a statement outlin- 
ing provisions of the vill as reported to 
the main Committee. 

Subcommittee Statement 
_ The subcommittee’s statement explaifh- 
ms the terms of the bill follows in full 
ext: 

The subcommittee of the: Senate Coma 
mittee on Banking and Curréncy, of Which 
F. C. Walcott, of Connecticut, is Chair- 
man, has reported to the Committee it- 
self the bill, Senate 1, to establish a Re- 
construction Finance Corporation, which 
was introduced by Mr. Walcott at the 
beginning of the session. 

The esseniial features of the bill as 
originally drafted have been retained by 
the subcommittee. The measure estab- 
lishes a corporation with $500,000,000 cap- 
ital, all owned by the United States, whose 
purpose it shall be to extend credits and 
loans to banks, insurance companies, and 
other bona fide financial institutions in 
need of such accommodations. Steam 
railroads are also included among the in- 
stitutions which may borrow from the 
corporation. In order to provide the new 
enterprise with necessary funds over and 
above its capital, the corporation is au- 
thorized to issue three times the amount 
of its capital in the form of reconstruc- 
tion bonds, or other obligations, and will 
have available funds of $2,000,000,000 if 
and when needed. 


Subcommittee Change 

The subcommittee has altered the 
measure so as to provide that such re- 
construction bonds may be purchased and 
sold by the Treasury Department by us- 
ing the proceeds of bonds of its own, 
which may be sold for the purpose of ob- 
taining the means wherewith to sustain 
the market for reconstruction bonds of 
the new corporation, should such an oper= 
ation be necessary. The reconstruction 
bonds themselves are not to be eligible as 
collateral security behind member bank 
notes discounted to reserve banks, nor 
may such notes be used to protect issues 
of Federal reserve currency. 

They may, however, be purchased by 
the Federal reserve banks upon the same 
basis as other nongovernment securities 
which have in the past been included 
among the paper eligible for purchase by 
Federal reserve banks. As the corporas 
tion is left free with the approval of the 
Treasury Department to establish rates 
of interest upon its obligatioms as may 
be deemed best, and as the obligations of 
the corporation are tax-exempt, it is bes 
lieved that they will be readily salable 
under ordinary market conditions, and 
that support from the Treasury Departe- 


ator Walcott 
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Financing of Autos 
Declines for Month 


Drop Shown in Both Retail 
And Wholesale Branches 


The amounts of money involved in both 
wholesale and retail automobile financing 
in November were much smaller than the 
amounts used in Octcber and less also 
than in November of 1930, according to 
statistics on automobile financing issued 
Jan. 5 by the Bureau of the Census of 
the Department of Commerce. 

November wholesale automobile finance 
ing required only $15,742,672, as compared 
to $25,770,269 in October and $29,632,626 in 
November, 1930, the figures show. Wholee 
sale financing in the first 11 months of 
1931 is shown to have entailed $525,229, 
529, as against $625,435,438 during the core 
responding period of 1930. 

Retail financing in November utilized 
$48,658,954 for 131,330 automobiles, whereas 
in October, $60,691,614 were used for 159,< 
980 cars, and in November of 1930, $60,< 
197,277 financed 152,333 automobiles, new, 
used and unclassified. The 131,330 auto= 
mobiles financed last November comprised 
| 34.10 per cent, new cars, 63.21 per cent used 
cars and 2.69 per cent unclassified, ace 
cording to the statistics. 

During the first 11 months of 1931, the 
total amount of money used to finance 
2,315,112 automobiles at retail was $900,< 
376,846. In the similar period of 1930, 
$1,136,109,655 was utilized in 
2,768,446 automobiles, it is shown, 
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_ Flowage Rights 
| InFlood Control 
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| not announced. 
9:15 a. m.—Charles G. Dawes, Ameri- 
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Chairman of the American Delegation 


WEDNESDAY, JANUARY 6, 1 


ilies Publicity 
PRESIDENT’S DAY| 
At the Executive Offices 


Jan. 5, 1932 











Urged | ai 
On Import Data | 
~ In Ship Records 
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| 
Reversal of Present Rule. 








| Transept of Rotunda in State Capitol of Nebraska 
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Of Aged Parents 
Asked at Hearing 


























Supreme Court Considers, 


Case Involving Dispute 
Over Floodway Basin in 


Louisiana | 





The Supreme Court of the United 
States considered on Jan. 5, the question 
of whether the Federal Government should 
be required to acquire property, or flow- | 
age rights over property, which will be 
included in the so-called Boeuf Basin 
floodway in Louisiana in the construction 
of the project authorized by the Mis-| 
sissippi River Flood Control Act of 1928.) 

The Department of Justice is appeal-| 
ing to the court from a decision of the) 
United States District Court for the West- 
ern District of Louisiana which enjoined 
the carrying out of the plan for the flood- | 
way, to carry off excess water of the river | 
during flood times, until the property own- | 
ers involved are compensated. The dis- 
trict court’s decision was affirmed by the 
Circuit Court of Appeals for the Fifth 
Circuit. 





| to the Geneva Disarmament Conference. 


| preliminary plans for American partici- 
| pation in the conference. . 

10 a. m—Norman H. Davis, of New 
York, a member of the American dele- 
gation to the General Disarmament 
Conference, called to discuss‘ pans for 
the conference. 


10:30 a. m.—The Secretary of War, 
Patrick J. Hurley, called to present 
members of the Philippine degislative 
committee who are in’ the United States 


10:30 a. m. to 12 m, e President, 
met with his Cabinet (© e eetings! 
are held regularly om gTe§dgy and 
Friday of each week). 

12:30 p. m.—A delegation represent- 
ing the Intercoltegiate Disarmament 
Council, headed by Luther Tucker, of 
Yale University and president of the 
Council, called to present a resolution 
showing the resuits of a nation-wide poll 


to confer with Governme fficials rela~ | 
tive to Philippine inde be ‘ 
ih 


: ; . ett pap 9 i ; ‘ | for the support of parents in foreign lands. ‘ 
In presenting the Government's con-/| of college students on international re- Treasury ruling last August. ‘ Fire, Water, Air and Earth, encircled by chains of | ; : 
tention in the case of Hurley, Secretary | duction of armamenis. Since last Summer the Commissioner figures of prehistoric animals fossils of which are ie notes See See ee 

inal. 3 at ; . of Customs has been unable to reveal in- found in Nebraska. Resti bl } i |@ preferential status, it was brought out. 
of War, et al. v. Kincaid, No. 457, So-/ 4:15 p. m—The President conferred t 5 z re ska. esting on marble columns in | eae 
licitor General Thomas D. Thacher de-| guring a luncheon at the White House {'mation relative to imports aa is con- each transept is an onyx balustrade. Girdling the Conditions Pointed Opt 
clared that the court’s decision in the case | with four members of the American | ‘#ined in manifests when imports im rotunda in bronze letters sunk into limestone be- | In several countries, the Chairman de- 
will affect owners of approximately 4,000,- | : ; porters or ship op s ; . tween the transepts are inscriptions: “He who would | Clared, parents will be kept from joining 
| delegation to the General Disarmament k t. The Maersk Steamship Line ‘ : ; : p Se : 7 : : : 
000 acres of land. If the decision of the} Gonference at Geneva. ; | Seeking it. % he ruling in m case uly inquire about the best form of the State ought first to determine which is the most eligible life”; “Men | their children for 50 years if they are 
district court should stand, he asserted,| “1. m—The President at the eee eat ee Oe ene eae orican Mail Should not think it slavery to live according to the rule of the Constitution, for it is their salvation”; “Laws | allowed only a preferential status. Several 
it has been estimated that the United | 19 Pp. mM. ‘ {arising in New *Ork, ie Dol and constitutions spring from the moral dispositions of the members of a State”; “Law and order deliver the |Committee, members differed with this 
States would be compelled to pay several Oe tet aot ee 2 eee or Selaaes soul”; “A community like an individual has a work to do.” The first, second and fifth inscrip- |View, however, stating they thought par- 
hundred millions 0/ dollars to landowners | P oe Mig een ee oe tions are quotations-in translation from Aristotle’s Politics, while the third and fourth are from Plato’s Dia- | ®MtS could get into the United States in 
; i tion | Sompati, who called to present his | have resorted to it at Boston. ; Pr ” 8 : v ¢ la a few years f 1 basi 
in the territory in question. ‘ | Grad tiate. . | logues. Corridors lead from each of the transepts. “Air” is the symbolic representations in black and white | i cutis the Gat 
a acon haere t anne aie 3:15 p. m—Walter 8. @ifford, Direc- | Publication Urged sat marble mosaic on the floor of the transept and shown enlarged at the right; prehistoric bird forms surround caine aoe i “showin Eeeeuie . 
fC - : . m.—W i 7 - ‘ a ; ‘ i : st servic 
tered largely on the disputed question of| tor of the President’s Organization for | eee > sand 7 chaaaee ___ it. The decorations of the = building are described by the State Capitol Commission of Nebraska. come to this country without waiting 
whether the land of the eens. E bea weed ee to discuss | Qoainst the ruling at the hearing, said: | Hn ae. aaa oe « ae Te ee ee ees eee ar oe tan time, A. Dana Hodgdon, Chief of 
Foster Kincaid Sr., located in the south- e Organization’s work. a : ae erican man-| that such legislation should be separate.| the Visa Division of the State Depart- 
em end of the proposed floodway, would | "4p m,—The Postmaster General, Wal- | .aocecms,seit-eviaent that american mar-' F'qgporable Report to Senate Ordered Mr. Busby said that “we ought to go|ment, informed the Committee. ‘These 
a ee a ge ge ag oad ter Sgt eras called to discuss depart- | Speak of the consumer, are entitled to| O E Fi Z I P ] | sna strengtn to. bank to give confidence | are ——, Greece, Rumania, Byria 
ssissipp er | mental matters. know and to know as soon as the infor-| mer venc inanctia roposal | o banks which still keep | Boe oo tUons probably mos 
and more often than has occurred in| ; . : is available just what is comin n g | their doors open and are struggling to do| #dverse in Rumania and Turkey, he said. 
the past. | of T:lincls, calied to discuss Iilinals mat: |into the United States.” | y P wenmnens.” |, Representative Jenkins (Rep), of ron- 
een, eee eee in a ters. Information from ships’ manifests would | vel, Mever said there 1s “no particular | ton. Ohio, rig ye pey nes pm 
’ . i help industries to stabilize by guiding im- ° ° . e Nationa redl : 
; een subject to| Remainder of Day—Engaged with i i bell Ate ne Meyer and Ogden L. Mills Submit Views on Plan corporati ate > time, id. 9 
Socios ian “the yp Sng hog The lands | secretarial staff in answering corespond- pe 2 ae Gee i Euge “ H ; &' B H C 7 aoe aon at cama besearae rare Bo drng. * cain tues tee = 
have been wholly or partially flooded, he | ence. S ‘helps measure the operation of the law t Hearings efore ouse Committee cane an Son that the eS stn etre this reer. Risks. not de- 
said, in 7 i. y |of supply and demand. OO sea corporation w e doing the pri-| vote ourselves to major legislation?” 
1927. i S i “Refusing the public information as to ; vate corporations business in a much| Age Clause Changed 
The court was informed by counsel that | Capital Investments List importers constitutes a disturbing back- | ECantineet from Page 1-3 jbroader way. He said he understood that | The chairman said uaa Members 
the project of flood protection contem-| Jy Philippines Announced ward step at a time when the whole trend | ment will not be necessary except under the proviso that their discount or advanee the private credit organization of the|of Congress had asked him to bring up 
plates that the levees for a distance of 35 of both Government policy and private | ynysual conditions. | rate shall be 1 per cent a year above their ;bankers, at the time it was organized,| the pill and Mr. Hull declared that he had 
miles at the head of the floodway will be Capital investments in the Philippine | business is toward the fullest publication | ; .| discount rate on 90-day commercial paper | was only intended pending action by nended legislati f thi 
th : | cae ” | The new corporation wll be able to ex- | . Cc recommended legislation of this sort in 
three feet lower than the levees on both | ;j.ngs exclusive of investments by gov- | of business statistics,” Mr. Acton declared. | ._|in effect at the same time. In place of , Congress. 'his annual report for five years. He said 
sides of the river at other points. In| nmental agencies, aggregate $1,407,312, George F. Lamb and Arthur L. Faubel, | tend aid and fresh credit to financial in-/this Mr. Meyer submitted the following| Asked if the private credit corporation | je thought few persons would be added 
times of dangerous floods, it was said t0| co according to figures prepared by the | appearing for the American Tariff League, stitutions and steam railroads that need| amendment for committee consideration | would continue, he said it probably would | to the aliens coming to this country, prob- 
be contemplated that the waters would | Bureau of Insular Affairs of the Depart- {pointed out that the United States was| ooh assistance and are unable to obtain | later: |not be making new loans to any large} sply fewer than 500. 
overflow at this lower point and be di- |n:ent of War and made public Jan. 5 by|the only country which denies the public |’ ie | (b) The Secretary of the Treasury, in| extent because applicants for loans would| 4; was voted to change the age clause 
verted down the floodway. the Department without comment. such information. it elsewhere. h nlarged the pro-| Dis discretion, is authorized to purchase | be coming to the new Federal sponsored | srom 55 to 60 years and to consider the 
Computations in Issue Of the total capital investments, Fili- | Early Discussion Promised The ere “dl : ig nen. [S00 obligations of the Corporation issued |corporation, because of the broader | }j}) further at the next Committee session 
The coniputations made by the respond-| 04 investments led with $882,394,000, or a oe | posed Board of Directors to ; | hereunder, and for such purpose the Sec- | powers. He, however, paid a tribute to| probably Jan. 7 : 
; erts at the hearing in the District | P o eee eee | M. J. Flynn, of the tariff division of the! bers, of whom four are to be appointed | + is rized to use | the psy : ~ ‘i probably Jan. 7. ; ze 
ent’s exp g | 62.70 per cent of the total, while American | v Y i i. OF the | Tetary of the Treasury is authorized t e psychological service rendered by the | Whereas previous legislation facilitating 
Court to show that the land in question | j\ vestments followed ‘withs $257,791,000 at American Federation of Labor, after de-| from outside the Government. |as a public debt transaction the proceeds | private organization of the bankers and| po ti * allen coal d thi 
would be overflowed to a greater depth) 1345 per cent of the total ue “| manding that import manifests be made seven members of the Board, not more! from the sale of any securities hereafter |said it necessarily, being on a nation- | Ga ioe - “te “World Wan ton ae nun 
and for a longer period of time were dis-| “Other caiptal investments were: Chi- | Public, declared that foreign shipping com-/| than four shall be members of any OMe iccueq under the Second Liberty Bond | wide scale, was late in effecting organ- | oo el ot ti _ the Gomimite 
puted by the Solicitor General. The decree | ; : |panies know the customers of American | political party, thus insuring a nonparti-| act as amended, and the purposes for | ization. | qualified with restrictions, the commit 
| nese, $109,136,000, or 7.75 per cent of the) jj d that the publication therefore pant: ie , ‘ tee amended the bill extending naturali- 
of #he lower court was said to rest On 8/1012). British, $26,319,000, or 1.87 per cent; | nes an at tne pubic hi | san_ board. ion | Which securities may be issued under the, Representative Hancock (Dem.), of Ox-j zation privileges to these persons so that 
comparison of what happened to the prop-| cy anish, $56,437,000, or 4.04 per cent: | could not handicap American ships. He| The Committee has left for later action | second Liberty Bond Act, as amended, are | ford, N. C., asked what proportion of the | the ne el oe S . Rane ente 
erty during the flood of 1927 and what ese, $3,253,000, ;| declared, that the manifests are public) in a subsequent bill the question of re-| axtended to include any purchase of the | $2,000,000,000 total in the bill would be | ‘e¥ would have to have two years’ res 
: ” Japanese, $3,253,000, or .23 per cent, and | yished t ist i 1 dence in this country and a good moral 
might happen if a “superflood” should oc-| other unclassified nationalities, $71,582,000, | C¢cuments and that he wishe Ho orien | Heving depesitors in insolvent banks: al-| Corporation's obligations hereunder. The | necessary for aiding railroads. Mr.|vecord during that veriod. pnor to an- 
cur, it being pointed out that the flood) 9's 9 per cent yenewer™*| & strong protest against “ policy which | ready closed. |Secretary of the Treasury may, at any |Meyer replied that he had no idea. He! piving for oink aa - aed ° 
control project is worked out on a basis Pe favored a few ee Ota as oar’ o The bill was ordered reported to the time, sell any of the obligations of the said the fact of the availability of the?’ zenship. 
of a flood 25 per cent greater than the The Los Angeles Cham 0 * ommerce,| Committee on Banking and Currency at Corporation acquired by him under this |funds in the bill is more important than | ; Restrictions Advised 
1927 flood. ‘Arguments Heard the Los Angeles Steamship Association, | « meeting called for 3 p. m. today. subsection. All redemptions, purchases |the funds and that the railroads have|_ Since legislation that would permit alien 
The Solicitor General also maintained | the New Orleans Board of Trade, the _—— and sales by the Secretary of the Treasury | been helped by freight rate increases and| Veterans to obtain citizenship simply by 
that the property owner would have pro- | I BI k C | Italian Chamber of Commerce of New of the obligations of the Corporation shail |a credit pool | asking for it had been in effect for nearly 
tection in years of floods not so great as) n acKkmer UaS€ York, and Boston and Los Angeles news-| Amendments Offered be treated as public debt transactions of | «poy: ee, '13 years, the last act expiring in March, 
; papers, were some of the other organiza- | ” Don’t you think there should be some- | 193] sey i 1 i 
ume 06 1057 by the added a — ~ Nt er tions to lodge protests against the present By Eugene Meyer the United States. thing more than a knowledge of availa- | object = er — Payne 
which the levees, except at the head of the|,. |... 4 . age : : bility?” aske n “Yes” re- | Jections to the bill on the grounds that 
floodway, will be raised. Conceding that | Validity of $60,000 Fine Con- | ee id istic tee ne oe ae ae Serer T | @inonee Loans to Aid plied "Mr. ieee, 0 gg “—_ ae | aliens had been granted enough time to 
—— ee ee pF agg, ni Mg tested by Counsel | ulations nov’ in force should be continued, | with its $50,000,000 for Federal subscribed Depositors of Failed Banks ae “ hie | Raymond F. Grist. ” Camuniaainer aa 
ment’s counsel argued that nevertheless| Goynsel for Harry M. Blackme _| the Commissioner of Customs, F. X. A.| capital stock and $1,500,000,000 more of! onairman Bteagall asked if the language airman Steagall agreed wit Governor Naturalization, said he thought without 
no damage was shown by the property| tested before. ‘an eae Court of the Pble, indicated that he would do all he/ debtentures and other obligations to pro-) or tne pill is broad enough to enable the | Meyer that the work of the private the amendment there was a loophole 
owner which justified the injunction of the | United States on Jan. 5 the validity of saialiaay cosets nated —. vide emergeney San ~ ae a use of the Corporation's funds for loans srumiee mae ae a eee pe WES SOUS permit UOGSEENE Sous Sane 
lower court. “There has been no taking! the Federal statute and the proceedin@s | Raaeane a ~~ yo Cur.|o the assets of failed banks. Mr. Meyer |inot the National Credit Corporation has | Cr2ns to become citizens, and he recom- 
or invasion of his land,” Mr. Thacher de-| under which he was adjudged guilty of Minnesota Apportionment | Mitted to the Hose ae Govern replied that it was not drawn in form| not been able to deal effectively with the mended the law be strengthened so as to 
. led : PI rency Committee by the Governor of the ; able to deal effectively with the eyeiyq “s , 
clared, and he therefore was not entitled| contempt and fined $60,000 tor failure to : 4 - ‘ve Board, E Meyer,|t®, Permit that. The bill if enacted, he| qiticulties contemplated when they °XClUde Persons without good moral char- 
to an injunction halting the carrying out|respond to subpoenas to testify in the Taken to Supreme Court | Federal Reserve Board, ee rd *| said, would assist in the opening of banks | <+5+teq.” “acter. Perhaps 3,000 or 4,000 aliens who 
of the floodway project. | criminal trials of Albert B. Fall and Harry | Jan. 5. The ~— a ae Rs |but that the question of loans on assets |"“)y 0 ara. ice ad ____ | were in the American service have not 
Purposes of Floodway F. Sinclair growing out of the leasing of [Continued from Page 1.] |Representative Steaga em.), Of OZArk:| of failed banks should be covered in a| tr. Meyer said that while that organi- been naturalized and desire to be, Mr. 
Harry A. Russell, arguing for the prop-| the Teapot Dome oil reserve. . ‘ee E : | Ala., indicated that the disposition is to| .oparate pill, or even as a subsequent |Zation had rendered valuable service he | Crist said. Many of them were under the 
erty owner, declared that the Boeuf Basin) The court was advised that the sub- | petitioner then instituted his suit seeking | accord full hearings —, Maneneeeney amendment to the present proposed law. = that if it were all that were needed, impression that their war service auto- 
floodway is the onzy floodway designed for poenas were served on Mr. Blackmer in| have declared invalid all filings for| delay and that there would be some revi-| “pe ecentative Strong (Rep.), of Blue | ‘here would be no necessity for the pend-| matically made them citizens, he added. 
the benefit of the whole Mississippi Val-| Paris, France, by an American consul un- | ?0Mination, — , . 3 sion of the measure before it is reported | a nids, Kans. said he has had several |ing legislation. Mr. Meyer explained that) WWW —_____ 
ley. Through it, he said, will be diverted|der the authority of an act of Congress|_,The case is said to raise the question | to the House. The same bill is before @/ letters trom people who had deposits in|the amendment quoted regarding Federal 1 pa said the National Credi 
flood waters which will never return to the| providing for the service of such process | °f Whether State legislatures, when di-|Senate Committee. closed banks who have thought that Con- |"eserve bank powers covered the Treasury CaNl0m. a. Sa . a a - 
river. “The design of the plan is to make|on citizens of the country residing viding the State into congressional dis-| Ogden L. Mills, Undersecretary of the gress would help them. Department views as to Treasury par- Sere had not been very active and 
the flood waters flow down the floodway.” abroad. Upon his failure to present him- | ‘i¢ts, are required to follow the procedure | Treasury, appeared as a witness in the|'«7'qq not understand this bill is Yo take | ticipation in buying the obligations. Mr. ee t - ae private bankers who 
In response to inquiries, the court was self in response to the subpoenas, Mr.| 2ecessary in making laws, or whether the| afternoon before the House Banking and f haracter.” said | Steagall agreed with him that the change did not want to take the risks and pre 
told that the Government’ witnesses esti-|Blackmer was held in contempt by the| Jesislatures may act without the concur-|Cybrency Committee. He was in accord en eet ‘hope. nok.” “He | Would help. Soa So iter te Ce Se ee 
mated that an overflow through the flood-| Supreme Court of the District of Colum- | re The .o of Alinnaentas byitoen i stared —, a a the | added that he had in mind whether the| Representative McFadden (Rep.), of, [Continued on Page 3, Column 5.1 
way would occur every 12 or 13 years,|bia and the fines were assessed against | snepeq to have erred in constrain Oe | eee o : Soe eis h its enactment | Pill would apply to liquidation of assets | : = ae a aca 
while the experts for the respondent esti- his property which had been seized pur- | aa “Meldatee” te tek 8 tae . ot | ceed Eee eect which its ena |of closed banks for the purpose of grant- | 
mated that it would occur at least four suant to the statute. the Federal Constitution, and Art. IV. ee a aave. t Mills said the Treas-|i& relief where business of a community | n 
tne, ery 26 Yeas More water ine amen brsented by Kash ©. of tne Minnesota Cotten Yy fe | ry epreea is fu toni | zee ed uP wth the closing Of & The Anited States Dail 
| ; r. cmer, y Atlee | <7,% © oo" n, by re-| ury De n Mr.! bank. vt 
so if the project were not constructed|Pomerene, special counsel, for the Gov- po ge ay Ber feet to oe two bodies | Meyer's attitude. He said the legislation is | “Governor Meyer said there is a good 
Mr. Russell said in reply to a question of| ernment, will be continued before the | ae ae a. se of the immediately necessary. He could not say deal of merit in the suggestion of con- | Title Registered U. S. Patent Office 
Mr. Justice Gutherland. | See Ge ee. 8. | Complaint is also made in the petition aa aoe . wa = ot be done over. | sideration of legislation to enable de- ; erence se & Sie 
: Under the peaject, he maintained, there | ; Se ene filed with the court that the redistricting wight, on =. Sea aoe | positors in closed banks to get some relief | Published every day in the year except Sundays and Government holidays 
go except down the floodway. if i heq| #ame-ducks’ Resolution ;Measure did not provide for an equal, or /he said, “that this institution ta created | pv’ 2c as S005 What such 8 proposal snouid fj by ‘The United Gates Dally Publishing Corporation, Washington, ©, ©, 
: mee aes |mearly equal, population in each of the) wi , 10.000 54 | , : 
been in effect in 1927, it was stated, all| Is Reported to Senate. districts, and that the districts were not — ~ ee cet = _ @| bending mesaure. Mr. Steagall said he | Davin LAWRENCE 
the water which broke through levees at | composed of contiguous and compact ter- |‘ a PSYC We eid effect in restoring | could understand that it might be more | Dresitent 
several points on both sides of the river! The so-called “lame-ducks” resolution | ritory. confidence.” He said a good deal of the in-| important to avert a bank collapse than 
would have been diverted through the|(g. J. Res. 14) which wo ao eters . formation necessary would be accessible te attempt relief of those affected by al News DEPARTMENT JAMES L. Bray EDUCATIONAL DEPARTMENT 
floodway and over the land in question.| elected members of ennee = — oe = = === | from the bankers Nationa! Credit Associa-| :ank collapse. |j] ©. G. Marshall, Manager = Secretary-Treasurer —_ Robert D. Chase, Director 
“The Government has selected our land as| the session immediately following their| January, and the term of Senators and — Seo nee —_— Pia ppm — Mr. Meyer said he had recently written ADVERTISING DEPARTMENT PUBLISHING DEPARTMENT 
ae Goer - So ne a election rather than permitting former| Representatives at noon on the second day 3500 one 000. bs Samed ined yo Bog a letter to the governors of the Federal | Victor Whitlock, Director John E. Rice, Director 
tet channe? for the benefit of the) members to carry over until the following|°f January, of the years in which such] %o i.) : A ~|reserve banks regarding the subject of | 
whole valley whenever a flood occurs.” fourth of March, was reported Sverehe |terms would have ended if this articlé had eee eprreprietes enateney | advances to closed banks, based on assets. Executive Offices: The United States Daily Building, Washington, D. C. 
Prior Floods Discussed |to the Senate Jan. 4 by the Senate Com-|0t been ratified; and the terms of their = Mills said he pagent yee mens lize the | H® said such a subject should be a_ mat- Twenty-second and M Streets, N. W. Telephone: Decatur 6000 
Speaking of previous floods over the land| mittee on the Judiciary. | Successors shall then begin.” The pro-| corporation as dne that is ae calleq | *t for permanent not temporary legisla- European: 12 rue Vivienne, Paris 
involved, Mr. Russell stated that no water; The resoultion was passed by the Senate | Posed amendment would provide also that) a tion like the Reconstruction Finance Cor- 
from the Mississippi has flooded the land! during the 71st Congress but received no| the Congress shall assemble at least once a samt vast sums to put the coun | poration. ADVERTISING OFFICES 
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head of the basin in 1920 and 1921. In| the Constitution to provide that “the |8im at noon on the second day of January play a large eat ee the’ present emer- | that by the time the Reconstruction Fi- | Sun Building, 280 Broadway 602 London Guarantee Building 
1927, water from the Arkansas River) terms of the President and Vice President | UN2ess they shall by law appoint a different gency. He said he did not anticipate any-|2@nce Corporation terminates its func- Worth 2-3949 State 7766 
flooded the land. The project would con-| shall end at noon on the 15th day of day.” : where near the $1,500,000,00 of ee tions the country will be approaching the National. M. R. Thompson National: A. F. Lorenzen 
fine to 2,250 square miles water which in| and other obligations would be called on,|°%4 of the period of bank failures. Mr. Manderbilt 32540" ea a 
aes overflowed 8,500 square miles | but said should be authorized. He said|Meyer said he certainly hoped that is : eee 


The court was told by William C. Du- 
four, for the property owner, that the | 
matter of the facts in the case, which the 
Solicitor General had related to the court. 
“had been abandoned in the Circuit Court 
of Appeals,’ and the matter there argued 
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had to do with only matters of law. 
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ferring t Re- Agriculture—(P 1--c 2, 6) (P 5+-c 2, 7) Insurance—(P 7--c¢ 1, 4, 7). Mr. Meyer in the course of his testi- | taining cooperation from private bankers i 
Br. Dufour aa zoeee before the bench, (P 7--c 5) (P 10--¢ 5) Iron and Steel—(P 10--c 3). mony said that the intermediate credit | in dealing with the present emergency. Delivered, postage prepaid, any place in the world, $10 a year. 
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not thereafter referred to until it was in 
this court.” 

Mr. Dufour claimed that “it makes no 
difference whtther only one foot of water 
would flood the property. It has been 
dedicated to the diversion channel for the 
overflow of flood waters, and the owner 
is entitled to compensation.” A taking of 
the land within the meaning of the Fifth 
Amendment of the Federal Constitution | 
Was said to have taker place, for which 
the Federal Government should give com- 
pensation. 





Gen. F. R. McCoy Suggested 
For Manchurian Mission 


The name of Maj. Gen. Frank R. Mc- 
Coy, former chairman of the Bolivian- 
Paraguayan conciliation commission, has 
been submitted to the League of Nations 
as the American member of the neutral 
invesi:gating commission for Manchuria, 
according to an oral statement at the 
Department oi State on Jan. 5. 

This action was taken after Walker D. 
Hines had informed the League that he 
could not serve and after the League had | 
asked the Department of State to sug-| 

tj the name of an American who would 

available, it was said. 
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Information Regarding, 
Incoming Commodities | 


Declaring that complete publication of, 
information contained in ships’ manifests 
relative to commodities being imported is 
of vital importance to importers and the 
| entire business community, trade journals,\| 
commercial organizations and importers 
from New York, Boston, New Orleans, Los 
Angeles, and other ports protested Jan. 5} 
before the Commissioner of Customs 
| against the Treasury Department ruling 
which forbids publication of such informa-. 
tion. | 

Steamship lines sought the ruling which 
|is now in effect on the grounds that, if | 
the information on a ship’s manifest is 
|mede public, foreign shipping concerns 
|can discover the clients of the American | 
ship and obtain the business by price cut- 
ting. This contention, which was re- 
iterated at the hearing Jan. 5, led to the 
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| Sought to Provide Early | 


to be held at Geneva, called to discuss 





there is no need of including public utili- | 
ties in the scope of the bill. He expressed 
the belief that within 12 months the need | 
for the corporation would disappear. He 
opposed increasing the total of $2,000,000,- | 
000 in the bill. The Commiitee adjourned 
until Jan. 6. 


poration, although not specifically named. 
He said it is for domestic and not inter- 
national relief, and elaborated on a pre-| 
vious statement before the , Committee. 
He offered no prepared statement but an- | 
swered questions of members. He said the | 


| National Credit Corporation organized by | to borrow. 


private bankers last Summer had ren- 
cered valuable service, particularly in 
psychological effect on the country, but 
predicted that new business in the way 
of applications for loans would go nes | 
to that private organiaztion btu to the 





its vastly broader powers and | 
facilities. 

One of the amendments offered by Mr. | 
Meyer was with respect. to the debenture 
issue authorizing secticn 9, of the bill, to 
make clear the use of the Corporation's 
securities as public debt transactions of 
the Treasury. 

He proposed a change in the existing 
language which states that Federal re- 
serve banks shall have the same powers 
to discount notes, draf's, and bills of ex- 
change secured by obligations issued by 
the Corporation, to make advances to 
member banks on their notes secured by 


|such obligations, to use all paper so ac- 


quired and to purchase and sell such obli- 


O 


of Earth the Li 


true. 


he had mentioned he had asked them, not 
strictly as Federal Reserve business, but 
addressed to them as leaders of the bank- 
ing world, to interest themselves in ob- 


of depositors in failed banks would be 
more properly handled in the office of the 
Compiroller of the Currency so far as 
national banks are concerned. Mr. Meyer 
replied that any legislation should give 
the receiver of a failed bank the power 
Chairman Steagall asked if 
legislation to set up new machinery for 
that purpose in the Comptroller’s Office 
might meet with the difficulty of dealing 
with both national and State banks. Mr. 
Meyer said both could be dealt with. 


| Reconstruction Finance Corporation be- Says Measure Expresses 
|cause of 


Administration Views 


Asked if the Federal Reserve Board ad- 
vocates the pending measure, which Rep- 
representative Strong introduced, Governor 
Meyer said the Board has not acted upon 
it, that he personally advocates it with 
several amendmiuts, and that he would 
say it is what the Administration wants. 
R-presentative Busby ‘Dcem.), of Hous- 
ton, Miss., said he understood that “we 
were trying to save live banks as well 
as those that are closed.” 

Governor Meyer said that time is im- 


| portant but he would not feel that is an 
Mr. Busby said that | 
the matter is not one that is incorporated | 


improper question. 


gations, as they have now with respect to'in the bill. Mr, Meyer replied that he had 
United States bonds or notes, including heretofore given his reasons for that and | 


, 


NE of the four transepts of the rotunda of the 
new State Capitol of Nebraska is shown. 
center of the marble floor of the rotunda is a mosaic 


Mr. Meyer then explained that in the, 
letter to the Federal reserve governors 








In the 


fe-giver; connected nodes in each of 


the transepts present symbolically the four elements, 
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Change in Immigration Law 
To Give Them Preferen- 
tial Status Is Urged by 
Commissioner Hull 


Economically and from a humanitarian 
standpoint it is desirable to remove from 
| immigration quotas aged parents of Ameri- 
can citizens, Harry E. Hull, Commissioner 
|General of Immigration, declared at a 
hearing before the House Committee on 
Immigration and Naturalization Jan. 5. 
| A bill (H. R. 5308) introduced by Repre- 


sentative Dickstein (Dem.), of New York ¥ 


| City, Committee Chairman, which would 
|}exempt from the quota fathers and 
;mothers of American citizens 55 years of 
|age or ovér, was under consideration at 
| the hearing, as was a bill (H. R. 6477) 
which would further extend naturalization 
| privileges to alien veterans of the World 
| War residing in the United States. 

| Both Mr. Hull and Mr. Dickstein pointed 
{out that children here are sending money 
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Ultimate Payment of Private Loans Hearing on Bill 
In Foreign Countries Is Predicted To Revise Tariff 


Design for Memorial to Early Kentucky Settlers Laws to Regulate 
, | Chain Industries 


Asked by Mr. Nye 


Introduces Three Related 
Bills Designed to End 
Price Discrimination and 
Prevent Monopolies 












Clarence Dillon, at Senate Hearing, Says That Law Is Deferred 
Obligations Will Be Met Unless Unfore- | * 


Cri AreE d Consideration Is Postponed 
seen Urises Are K.ncountere For Day by Agreement of 


Committee Members to 


[Continued from Page 1.] 


very suddenly as the result of the war,)borrower is conducted prior to the pur- Permit Further Study 

and the change in our mental outlook has | chase of the securities for sale here, Mr. a 

taken time and requires more time for a Dillon explained in reply to Mr. King’s Hearings on the Collier bill (H. R. 6662) 
corresponding adjustment. Over our his- | questions. to amend the Tariff Act of 1930 were 
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tory our needs have been such that all; “Then you were convinced,’ said Mr. }case it does, prompt a strengthening of 
our surplus wealth has been needed to de- | King, “as to the economic soundness of | P0Stponed to Jan. 6, under an agreement anti-trust laws. 
velop our own resources and pay interest | the German nation?” reached Jan. 5 at a meeting of the House The legislative program is based pri- 





marily on what is known as the Trade 
| Practice Conference. The object of these, 
|sO-called trade practice conierenecs was 
; to wipe out the unfair practices found to 
be restraining trade and injuring honest 
business. 

Under this program which I am pro- 


and principal on au oe ede are aus Were convinced ae the soundness | Committee on Ways and Means. (An es-| 
we have ingrained in us the attitude of a/o e€ concerns to which we made loans,” | ;; + ¢ ait 
debtor nation but now we suddenly find |said Mr. Dillon. “We are equally con- | Cesped fa the iaoo of Jan ; ae 5 a0 
ourselves a creditor nation with our own | vinced that they are good now and that Representative Bacharach (Rep.) of At- | 
@*resources—both agricultural and manu- the bonds, will be. paid, unless’ some lantic City, N. J., objected to hearings dn 
facturing—overdeveloped, producing far | extraor or political up- | such short notice, saying members of the 
in excess of our own power of consump- | heaval Committee should be given more time to 





tion. Sena p.), of California, | study the proposal. posing the legality of the rules resulting 
“And as a creditor nation we are devel- asked | et value of these Renreaeuta tive Hawley (Rep.), of Salem, ge Di ‘aoe — Se oe babe 
oping capital very quickly. In the past, | bonds is ®t pres yv. Mr. Dillon an- Oreg., asked if the Treasury Department ade ite ¢ joy 


standing. Under the present law such 
rules are uncertain and while they may 
enjoy standing today there is no insurance 


we could snip our surplus production to swered tnat he wished he could answer | had been requested to send a representa- 
pay our debts. That we can no longer do. that, and ‘pointed out that the same sit- tive to testify. “I don’t think so,” the 
Also being a creditor nation, other nations | uation existed with respect to domestic Chairman answered. 





: : 4 : ve UCCESSFUL competitors for the de- erection of a suitable monument on the them for the conquest of the North- |of security or stability tomorrow. Like- 
‘ securities. : { i i rag ; S i F ¥ 
= ir meee Gato soe ees SECUFIUIES, More Time Needed | 5 Sone te monument to ——. — = oo Pioneer eee ae a. ae wan Territory —— the Revolutionary | wise, there is uncertainty relative to the 
S, ss ‘ ‘ Per Al ee orate the first permanent settlement o rodsburg to commemorate the first per- ar, as a result of which that vast | enforceability of such rules 
‘ re, | 2 j ‘ , 
® goods. Kohl raht ial sea Does Not Recall Request hanmac Neder cua owe: the West at Harrodsburg, Ky., have manent. settlement west of the Alle- area was established as part of the | Under the present law, rules are ac- 
So we must determine what we are go- To Stop Foreign Loans Pp c 3 ), : just_been announced by the Secretary gheny Mountains, “Cradle of the Old United States. Congress appropriated | da sted and promulgated by the Federal 
ing to do with that capital—certainly not I & ham, Wash., said, to ask the Committee oF war; they are Francis Kealey, New Northwest,” where General George $100,000 to carry the act into effect. ln de C ssi tod: , and h to- 
at the moment to further develop our own | mr. Dillon told Senator Johnson he did | t@ hold hearings on a bill “which | some' york architect, and Ulric Ellerhusen, Rogers Clark and his associates at Fort The competitive designs have just been pe ee poser * aa cal << and 
resources, now largely cverdeveloped, but ‘pot recall a letter from the State De- Of US have not had the opportunity to) sculptor. The Act of Congress author- Herrod planned and inaugurated the exhibited in the National Capital; the |™orrow many of them are scrapped, 
rather to get rid of our surplus production, partment in 1927 requesting issuing houses read, and without having some expres-| jzing the memorial provides for the campaign successfully carried on by _ selected design is shown above. some of these again confirmed by the 


j F 1 nd manufac- > ° ‘ 2 : 5 .|Sion from the Treasury Department re- | —— : = - —- Commission the next day. The uncer- 

Seal te arene to do Osi = must take re Se eee po: ny egg mgd — the eee . D i | e D D f U eeea cae bee saree ae all eee 

the products of other coun- and a ee . epresentative oughton (Dem.), 0 D ] ‘ G S l e f > ° stroyec le usetu ness 0 le conferences, 

es = or both, Otherwise a cer caee aan ae aan Laurel Springs, N. C., remarked that the e egates to eneva ng e epar tment or erense rged The proposed legislation absolutely pre- 

we shall be forced to a curtailment of our|py G. Parker Gilbert, agent general for procedure planned was not a question nec- | , ‘ ° Je ; vents this by providing a means whereby 

own production with the corresponding reparations payments, that Germany had | °SS&Tily of showing discourtesy to the De- M t W th P dent As Means of Providing More Econom y any rule has an opportunity to be judici- 

lowering of our standard of living. overborrowed, but understood he had made | P@ttment, due to the fact that since the ce 1 resl / |ally determined, which is not possible at 

“When we make a foreign loan, it very | such a statement. majority party in the House is of a dif- | ale... hal @ 

seldom results in the export of United| acreq if his firm had made loans to ferent party from the Administration 

States currency, but is the means of pay- | Germany since 1927, Mr. Dillon cited one | Patty on ER. eS 5 Soares 
ment of a debt to us or the transfer of | issue of some $30,000,000 made in 1928 outlook. 


present. This wipes out uncertainties and 
to provide a fair competitive field is greatly 


To Discuss Policies Measure Introduced in the House Is Designed to Permit ‘ ‘®° ™%ePendent dealers’ advantage. 


( “I think it is right that we should hear > * ¥ x Practices Declared Illegal 

goods somewhere. Again, we must deter- t4 German industry. 5 fish ache rape: roi heheh, ~ ———————— | Greater Efficiency in Services | The proposed bills also declare certain 

mine what is the most advantageous use Ss ‘er <* ' representatives of the interested Depart e . ye | ations be illecal. or examnlete 

the United States can make of her sur- euatanine the details of Boltvi . ee ments.” Representative Rainey (Dem.). og American Attitude Said to | Selling of ‘gio Wow con except under 
oe ; body ; vian Issues | Carrollton, Ill., said. “After the deficiency ~ 5 : goods ve sr de : 

lus capital in her own (not anybody aie : aed ( » dil. ; 3 . : s {Continued from Page 1.] . : lg : 

else's) interest—certainly not in further yo me A Dillon, Read & Co., now in pill goes through the House we have noth- Be to Contribute to Solu exceptional situations, is made illegal 


ei i : Mr. Dillon gave as the reason j 1 dy right to k f 
t in making bad loans : ing else ready right now to keep us from ° 
per catiee goes leans to countries who {0F default the falling off of revenue de- considering this measure.” | tion of Arms Problem as | 


7 : endent upon the tin . > did | cost than the two now can do it. 
@ are potential buyers. This means to P B in market. They did It Concerns Europe | 


store and distribute at a considerable less | Ot coordinated with a view to the most | Again, instead of depending on section 2 
economical needs of both agencies can;Of the Clayton Act to wipe out price dis- 


result in great waste as well as in pre-|Ccrimination, price discrimination is made 
not compete in South America for that 


The Departments necessarily use supples | venting savin ' : ; a i¢i d 
; 7 : ’ = | gs that a well directed busi- an unfair method of competition under 
ee eee eee a loan, he continued, the Bolivians having Navy Reserve Aviation —__——_— |and equipment that are common to each.| ness organization would regard as essen- | the proposed section 5'2. This is for the 
Reuvicen countries, who are potential |COMe to New York to seek the loan. He) Said to Be I " [Continued from Page 1.] |The storage and size of the stocks of| tial to its proper management. poe eens aoe provisiete, 
buyers of our manufactured products, and at i ee ae on first Bolivian de-| Said to Be IMPproving | wore, Md., announced that he had intro- | such supplies and equipment might very | eh separate organization now main- | Qe ee ton Act section 
‘ < s outh Pr ot . | ; P i in, view of the letter i ; tains depots, warehouses, posts, stations, : cee . , 
> _ goog ae cee of Do you know that the Minister of Fi- (Continued from Page 1.3 | feces Gaver "recomenendinig such re es ee ane gone une | cagasines and other facilities for supply, Tt is also provided under these Bits Se 
a 7" nance was accused of taking a bribe in| lected from college graduates who have | jegislation, and had worked the measure |* single control and direction, thus re-| repair and maintenance purposes. I be-|™ake all trade practice conference rules 
. connection with the Bolivian loans?” asked | applied for the Naval Reserve and Marine | as suggested by the State Department. As | ducing the amount invested in these | }ieve that a survey of the joint aims of ee Te ee ee Se 
Places Foreign Debts Senator Johnson. “No,” replied Mr. Dil-|Corsp Reserve, is given preliminary train- | introduced, the proposal does not set any | stocks and the losses due to obsolescence. | the two departments is bound to lead to proved by the Commission’ or thé ome 
‘ | lon. cl : ing at the rescrve aviation bases in Bos-| definite amount to be appropriated for |The present use of existing stocks should | Consolidations, eliminations and increased | ! ha nile alas i he time within: whian 
In Three Categories “Was there a similar situation in respect| tion, New York, Chicago and Seattle. | the expenses of the United States delega-| 1. 9 factor of saving immediately efficiency. fe > Ge S a “ limit a ae aa reat os 
“In considering foreign debts, I think | to 4 loan to Milan, Italy?” the California | Qualifying for further training, they are} tion, but the committee may amend the | ‘ a P Training Courses | the esau ar — Federal Trade Saat, 
they should be put into three distinct Senator asked, to which Mr. Dillon re-| sent to a year’s instruction at Pensacola.| measure so as to state whatever | ee Each Department maintains educational | mission Court, which is to have jurisdic- 
categories: plied: “My associate tells me there were/If successfully completing this course,/sum is believed necessary, he explained. Each Department is the purchaser and | institutions and is carrying on caireas of tion arising through the Sherman Anti- 
r “1. Those owed to institutions or indi- Certain court procedures following that! they are commissioned in the Reserve and Wilbur J. Carr, Assistant Secretary of to some extent the manufacturer of muni-| traini fe i h nee ares | OP BASINS p ' ah ar 
viduals of one country by institutions or oan.” | given a year's active duty with the Fleet! State, the first witness told the commit- : raining for both the regular organiza- trust and other acts dealing with re- 


: individuals of another country. | and at Marine Corps stations. Upon com-/| tee that there are several reasons why it ee ee SS = ees tee feld for oe = | eee wade, monly Oe a 
“2. Those owed by governments or sub- Questioned on Loan | Fletion of their active duty, they return|is impossible at this time to predict just smalls cdindmanes tor the repair of|branches may be pedal limited | Under present conditions the small in- 
risions of gover ents, such as munici- “7° . to inactive status <¢ i their | y 2 ¢ ri vill run, and for * . . = 7 ’ x —s | se : he : 

rat orooa _ Settings eee of To Brazilian Railroad | tretnine as ont ote eee bases rated ee necessary such equipment. o seems to = a ioe genes decreases may come from a — business man ae 2 
Ss , : : ~ ae : aoe : . — ae is y y ri a: > relie rom oppression suffere y reas 
another country. Referring to a Brazilian Government) Where flight operations are conducted| cannot be determined at this time. lite tous ft esemis mena con atl oe cation of them. ae of aseke ‘coneetitian. True it is he a 
“3. Those owed by cne government to lorn of $25,000,000 for electrification of throughout the year during monthly drill! He pointed out that a letter from Secre- | PP 4.00 p |. The two Departments maintain in appiy for relief to the courts or to the 
another government. _ |a railroad made eight years ago, Mr. John-| Periods and during two weeks’ active duty | tary Stimson accompanying the message |” Transportation of materials, equip-,| nn quite sizeable organizations | Federal Trade Commission, but by the 
“As to the first category, I am certain |son declared that no electrification had for training. jof the President had contained an esti-| ont and personnel is also a very large | {°° the Girection of the field operations |+ 15 the long-drawn-out and expensive 
the private debtors are going to pay unless | yet taken place, and no sinking fund | mate that the conference will be seven or expense common to both Departments and Semesiee. Each Denes wee | process is concluded, he is perhaps out of 
extraordinary political or economic forces | provided for, and the interest technically eight months in duration and would cost *| tains in the field district or area organi- ; 


it ji ‘ Jery . er cent, while the selling group included | .| The movement of men and materials both | zations for the direction of its field activ-|>USiness. Under the bills proposed, he 
a eee ee en semaine. he oye i 697 dealers. a aries . > aera by land and water is expensive and if| ities, It is inconceivable that, substan. | nas the advantage of prompt relief and 
gd ay cake colmamabiens te Ween |en r, Dillon replied that only $8,000,000 | “ne participants in the originating | Py)? a $450,000 was suggested in the let- —— <== ———==|tial economies should not result from a/the securing of a fair competitive field 
jg — ae ae ee coeteae aainaate | was for electrification, and tenders are | group, Mr. Anderson explained, get the | ter . oa reorganization under a single head of all wherein neither large nor small have any 
and ‘wherever there 1s any difficulty in a asked for electrification esti-| profit’ or “gross receipts” accruing from Regarding the question of expense esti- Emergency Finance Measure | these directing and service offices. watelr pete ee 

: ; ; igations as in the | = 2 : oe the “step-up” in price at which it is sold . sai the State De- | The consolidation of these services has | : vantage to Sma ealer 

ese cecais to car euaaes, it is 4 —_ ee oe Which Mr.' tg an “underwriting group” and if Gay | ctetale nol aa a it regards Ordered to Be Reported | peen discussed before. This is a time| This is a great advantage to the small 
question of transfer, that is, their ability | profits, on their total subeetine «since {Pen are participants in this group, they | a; the least possible amount needed to when drastic action is necessary in the | dealer. For example, if his all-powerful 
to get dollars rather than their solvency. | the war were in excess of $12,000,000, Mr, |S2are in the “step-up” at which the bonds | seng a competent and efficient group to| (Continued from Page 2.] interest of the taxpayer. If economies | competitors use secret rebates or sell goods 


“As to the second category, of course, | nition said, or some 84/100 of 1 per cent |are sold to the “selling” or “distributing” | represent the United Stats on a parity with construction Finance Corporation, which,/can be effected by a rearrangement of | below cost or employ other methods which 


. [eer seca rariously on ; rganizati ssitate ited capital he woul 
these are more susceptible to political in- |“ pjivion, Read & Co. have no short-term oe = ae ae the other countries which will attend. he said, is really the back door of the|our national defense organizations and | necessitate unlimited capital he would be 


iev y will : ; : Treasury, for the advances. by greater efficiency the occasion demands | at a disadvantage while waiting for sepa- 

ae Sakae pee anal sno German credits, —— under the Stillhalt they also participate in the selling com- | ; Salaries of Personnel Mr. Meyer defended the private organi- | the submergence of individuals and serv- | rate proceedings to be prosecuted against 

there is no basis left for the continuation —e or otherwise, Mr. Dillon tes-| mission, growing out of the purchase of| Outlining briefly the personnel of the | zation, saying that $500,000,000 is not as-|ice prejudices. {each offender. Thus the bills proposed 

f cilication ti ed. , the bonds by the public, who are the ulti- | American delegation Mr. Carr stated that sembled over night as a national-scale - ‘ | provide for speedy and definite action in 

See ovine third, the debts between gov- ,While his company has no foreign | mate investors. This is the practice, he | the only two of the five delegates of this | enterprise and cited its psychological ef- rmament Burden leliminating these and other unfair meth- 
AS co : ne wordings ena agg branches or offices, they do have repre-|explained, in both foreign and domestic country who are not now in the Govern- fect on business. He suggested certain|,. The world is staggering today under the ods of competition. 

# te vance wations bave net paid na- sentatives in some European capitals and security flotations. ment service will receive salaries based changes in the language of section 5. He | load of armaments. Approximately three- Again, if and when the small concern 


South American cities who kee - | 12, year salary. Representa- .|fourths of the ordinary expenditures as -asi Ss redress : 
tite tooes the cepntianny . - ae on conditions there, Ser Dillon Factors Determining one techarnenie (Dem.), of Chattanooga, aris te 2 aoa” deememes our Federal emcees pn cr tor oe aad oe inden the Rie 
S 4 ' 4 - | Stated. : ¥ ‘ Tenn., stated that he did not see wh ‘ .| Past wars and the maintenance of a na- inste¢ ; ir’ years i 
moment. Whether these debts are paid or Offering Price to Public those two ee should be paid such , in the bill. Asked what loans the aia: | tonal defense. This huge proportion of a pais ee ee 
not paid is a political question. prtmaxity. Germans Buy Back Various factors enter into the determina- | salary when at least one of the delegates | =. ee a =. _ |the total cost of Government and its bur-|case, relief is afforded under the pro- 
in every country. If they are large ee Bonds. He S, - tion of the original offering price to the|Wwho is a United States Senator will re- anything: I would say aie would be no| en on our people ought to be reduced in | posed bills within a matter of months. 
they naturally have mS reflex om — oor, © cays public, Mr. Anderson told Senator Short- | ceive pay based on a $10,000 a year salary, ca lachalilon to take over any loans from | &Very posible manner. It is with this re-| If we can define unfair trade practices, 
debts, and each country must a €r'__ The German corporations sometimes buy ridge (Rep.), of California. One deter-/|as he gets as Senator. cauan lief in mind that I have introduced this |if we can expedite the prosecution of 
what repercussions its handling o hese back blocks of their own bonds floated minant, he ‘said, is the quotation and James G. Rogers, another Assistant Sec- Scomid this corporation purchase assets bill with a view to effecting such imme-|trade practices which seem to relate to 
@ debts will have on its own situation. ,. here, Mr. Dillon said. They are doing sO | vieiq on other issues of the same corpora-|retary of State, who was the other wit- { har iv ached Mai bactedden ~ | diate changes as may be possible. the jungle, and if we can clarify and 
Since the war, Dillon, Read & Co. —_ currently to a limited extent, he added, |tion or government. ness, reviewed the background relative to . any < d dane eae ‘er, adding| , 1 40 not know the attitude of the Presi- make more understandable the anti-trust 
handled foreign loan flotations R an "ae and are glad to do so now, because of the Not all bond houses have retail selling or- the bringing about of this conference, h 7 Tepe dM . F aa . - dent with reference to the measure but las, as these three bills of which I speak 
United States totaling $1.491,228,543, Mr. low quotations. “How can they do that?” ganizations, Mr, Anderson said, and if they stating that committees working under the oe poner Tr. Mc®adden meant in view of many public statements which | will do, I am sure we will contribute 
a ee rene ee os = Mr. a asked. Didn't we have tO qo not, they have no share in the selling auspices of the League of Nations since “would the corporation have authority | Mave been issued from the Wihte House greatly to the welfare of thousands upon 
icipate sr § ans Mab \grant them a moratorium?” 7 














issi rities - hi were participated in by ; urgin consolidati jer t= sands al @ i e i 

died by other houses. | “There has been no moratorium on these fOmmission, , Chase, Sccviities, Cethting |the United States, have been mapping out | 80 in the open market to buy accep-| tivities T hope that it will have. Nis sup. |of buatnoss., Red by 50, cotta as 

Of that amount, the witness stated. | private debts,” Mr. Dillon replied. More-| unit for many years. |the plans for the conference. ances’ s |port and, if so, I believe it will be en-/ will restore and maintain a force that has 
$270,000,000 was originally sold abroad over, he pointed out, American corpora-| Bonds frequently are not listed on the | No,” he replied. acted into law at this session of Con- contributed mightily to American success 
and some had been bought back since by tions are doing the same thing. saw Cask sek exchange until after they Student Delegate Urged “Government bonds?” insisted Mr. Mc-| press |that force known as independent initiative, 
nationals of the issuing countries. In ad-| ‘There is not very much, if any, short- have been disposed of to the public, the| A proposal that a student representing | Fadden. . * oh lied 
dition, —$301,000,000 has been retired | selling of bonds, Mr. Dillon stated in re-| witness said, the price prior to that being| leading American colleges be sent to| (I think not,” the nes — . , . a 
through sinking funds and calls. Thus,’ sponse to a question from Senator Couzens established in the over the counter or | Geneva to attend the forthcoming gen-|, Governor Meyer said Federal reserve 
on Jan. 1, 1931, $1,189,000,000 was out- | (Rep.), of Michigan. curb market or perhaps in the trading|tral disarmament conference was pre-|anks do not need to borrow, that ed 
Standing, divided as follows: iS Since a portion of foreign securities houses. sented to President Hoover at the White | 0 not ordinarily sell acceptances but ea 

‘Canada, $499,000,000; Germany, $252.- foated here is sold abroad, it is inaccu-| The contract with the borrower usually House Jan. 6 by a delegation headed by | low them to mature and run off. He sa 


000,000; Holland, $115,000,000; France. pate to say that the total represents a provides, Mr. Anderson explained, that Luther Tucker of Yale University, chair-| ‘hat, speaking for the period since Sep- 
$22,000,000; Italy, $32,000,000; Poland, joan to foreign interests, Mr. Couzens within two weeks the proceeds of the loan|man of the Intercollegiate Disarmament | ‘ember, 1930, no Federal reserve bank 


$27,000,000; South America, $209,000,000; | asked, to which Mr. Dillon replied in the will be available to them, and in the | Council. jever has sold any acceptances. He said 

Japan, $30,000,000; a total of $1,189,000,000. | affirmative. meantime the originating group hopes to} At the same time, the delegation pre- ae — be Ng ey aoe eon, 1e- 
2 | At Senator Johnson's request Mr. Dillon dispose of the securities to an underwrit- | sented a resolution setting forth the re- | ade = meena ne arian meee to 

Only Defaults Listed | detailed the German issues floated by his ing or distributing oe. + atm . sults of a poll on disarmament represent | ioint stank hace hanks under its general 
. a company. While they are selling below, Mr. Granbery, at the request of Senator | jing, it was said, the views of 24,345 stu- | “ig 

In South American Group par, he told Senator Shortridge, they are Johnson, gave the details with respect to | dents in 70 colleges, recently taken un-|POWers. Mr. Steagall said he thought 


The only defaults are in the South | fundamentally just as good as those of 4 Harris, Forbes issue, to show how they| der the auspices of the council. The poll |/2Md banks stand in a separate category 


American group, he said, $37,000,000 in jie. countries. arrive at profits or gross receipts figures. | showed 92 per cent of the students in and should nes ne Seneies as Saas in- aq 5 te S t 
Bolivia and een ne eg Asked by Senator Connally (Dem.), of | He gave the following cata with respect to| fayor of limiting expenditures for Grmn= | te eteeaea nae haaear ead = ore 
issues. The latter wil un ’ Texas, if his firm submitted proposed for- | 2 issue in which that institution took @| aments and 64 per cent for the United | : ° ‘ 


Brazilian government has announced, as | -. , ag 100 per cent originating participation: States setting an example by beginnin objection to that but that it is unneces- d t 
to interest, over a period of not to exceed Ci6n issues to the State Department to) "',1'559000. German Consolidated Municipal |icarmament without waren for other nan sarily specific. an mo 5 









; : ' ore | #Scertain if there is any objection to their yoan’ sinking fund. 6 per cent series, dated | : Answering other questions, he said the . 
a ee Se ee —_ — flotation, Mr. Dillon replied in the affirma-| june 1. 1928 due dune 1, 1947. tions. One-third of the students favored) ii is not * warticulariy designed to give exc| sive 
= both a which occasions payment was | tive. He added that no objection had | Offered May 25, 1928, at 9412, originating | total ———— provided all nations| credit to intermediate credit banks, and U 
resumed at the end of the three-year pe- sao? ear ya por he Bh Rescmme a °Cfarris. Forbes & Co., 100 per cent in orig- conan ter tne United Winton withe a eek one pce Be rg weary | t . 
‘ ’ 1 y § rep-| inating group at 9112 pease ; whether it is contemplate at there sha a 
é a, loans were made in conjunc- | Tesent in this country any of the foreign Buying group formed at Piss. 5 principals, | OUt regard to other nations. be a very large aan ae the proposed cor- r I n 
tion with British bankers, who have acted | 80vernments or corporations whose secur-| ,, Banking group snlmed 490.000, 81. partici. F |poration’s debentures for public deposits 
for many years on behalf of that govern- ities they have underwritten, the witness pants, $17,500,000 oa : Plea for Decrease in Duty and said he did not foresee investment 
‘ ment, Mr. Dillon explained, and sterling told Senator Johnson. They do act in the “Selling group formed at 9412 less 2 per - m2 of postal savings in the corporation's se-| 
loans were placed in London simultane- | Capacity of agent for paying coupons on aa cnling. Coommien: § pres a On I ulp Board Withdrawn |curities. Mr. McFadden referred to the 
ously with the dollar loans here. _ | bonds, however, he added, it being the pa soid, $6,565,000: 679 other dealers sold.| broad powers of section 5. 
Senator Harrison (Dem.), of Mississippi, | Usual practice for the originating house to | § 325.000: 1 foreign sale, $525,000; 761 total Withdrawal of an application for de-| “The existing financial agencies have 
inquired as to the domestic effect of perform that function. number of participants, $17,500,000. crease of duty on pulp board in rolls for | broken down to such an extent that the 
American money loanec abroad. Mr. Dil- oe ‘ 3 ; P | use in manufacture of raw board was an- | Government must step in?” he asked. | 
lon replied that it is not only good busi- Participation in Loans Scope of Investigation nounced Jan. 5 by the United States Tariff | Mr. Meyer replied that he already has| 


ness but essential business that we develop By Affiliates Shown Of Borrowers Described ;|Commission. The Certain-teed Products | testified regarding the exceptional con- 


the buying power of cur potential cus- . Corporation, of New York City, withdrew | ditions now and added that it is logical 
tomers and create a market for the prod- At the afternoon session, Jan. 5, two Mr. Cranbery told the Committee that |the application which was filed with the to create a temporary institution to deal 
ucts of the United Staies. representatives of Chase-Harris, Forbes before granting a loan, a thorough inves-| Commisison June 26, 1930, according to the | with the emergency. He said the existing 
“The more we loan abroad the more we Corporation, investment affiliate of the| tigation of the position of the borrower is| Commission’s announcement. | agencies were not built to deal with these 
contract credit here,” Mr. nt — Chase National Bank were on the stand.| made, involving the following considera- __ }emergency situations. 
“and if we didn’t have so much loaned’ They were E. Carleton Granbery, vice’ tions: ; s . , . “If this legislation asses,” he was 
abroad now we would have more available chairman of the board, and Chandler P. 1. Detailed study by corporation buying | Re moval of Deportable asked, “will it mean violent abandonment 
for our domestic needs.” Anderson Jr., vice president. Chase-Har-| department of nature and scope of com- | Aliens Is Increasing of the National Credit Corporation or- | 
“The credit of the American Govern- yis) Forbes Corporation represents a con-| pany’s activity, territory served, property | , , ganized by the bankers?” 


A distinctive train—carrying on 


b red to that of any siness and business, analysis of load and power | z / 
ment cannot be compa solidation of the bond business of the every trip across the continent a 


other country. It is preeminent,” Mr.) Chase Securities Corporation, the Equita-| sales by classes of services and industries, | 











[Continued from Page 1.) “I should think the new business would | 





i ; 1 oy i ; ” . come to this corporation,” Mr. Meyer re- e 
Dillon stated. ble Trust Company and Harris, Forbes and | power and gas contracis, rates, franchises | here in violation of our laws,” says Mr. pied He referred to several amendments distinguished group of travelers 
Company : and competition, public relations, govern-/ Hull. “The carrying on of the deporta-| that might be made, including one in ref- ; its ti i 
Senator Gore Cites Mr. Anderson gave the details of gross | mental and State segenanien and poesiisll | ethont bveeeria’ ee — erence to the railroads based on an in- st who appreciate its time-saving 
a i j . s ties of future growth. | . ete ; | te co { i i 
Higher Interest Rates mae wae "ae ton ot $25,000,000 | 2. Study of ownership and management /even our severest critic has said the | terete a — = oO 0 schedule, its suave, smooth service 





Senator Gore, of Oklahoma, expressed on account of the State of New South| of company involving independent checks | spirit of the Bureau and its agents for and famous food. 





- : | ; < ‘ eS 
ief that higher interest rates at- i. Ww “in the trade.” the most part is fair. attorney in the arrest proceedings. Many x \ : . : 
ooee American capital abroad, and that tt a nee ia i958 3. Detailed study of an examination and| “The service proceeds in an orderly and raw oar Sumeeee, petpenas Je additional ot \n - The Chief will carry a special 
x bas nol elcesiner a matter Of surplus) "The ‘qutabe, Trust participation, he | appraleal of properties by independent| ett oe cei can nat ‘be de-|erament and of the ale na it crer O 61S GP Phoenix Pullman this winter 
unds available here. said, was 1/3 per cent or $8,333,333. | engineers. e. “re , : ; cc 
Senator King inquired if Dillon, Read = ee Me sunenaaaal from = oo 4. Detailed study of examination and/terred by unfair or ill-informed criticism | that any poses eee may be avoided. ay Ae) After California—Hawaii. 
& Co. had loaned money on call in New |of New South Wales at 93.50 and offered | audit of earnings and balance sheet posi-| from its plain duty of ridding the coun! eee eged hardship to the alien or- © 
York for foreign account during 1926, to the public at 96.25, a gross spread of|tion of company covering a period of|try of those uninvited guests who have dered deported, or to his family, is often © Mak Pull rvoti rly 
: the p Ss Ores : ‘crashed the gate’ or those who have vio-| Pleaded as a reason for avoiding removal & ake your ruliman reservarrons ee 
1927 and 1928, to which Mr. Dillon re-|275. Gross receipts to the Equitable | years by certified public accountants. cras gate’ or those 0 hi io oe teeae : ’ 
plied, “only small amounts.” Trust Company, he said, were $55,000 made| 5. Detailed study of various %egal aspects | lated the conditions of their admission or ~ : leak a upon the hard- Ny © ©. BILLARD. Dict. Pace. aes 
The Utah Senator inquired also about up of three-quarters of a point gross profit | of situation investigated by our counsel:| those whose subsequent condition or cir-|§ ip : — A —— e American citizen x — SANTA FE Dy ae 
German purchases of their own issues in on the purchase or $45,625 and 2 per cent | Organization and incorporation of com- cumstances compel or justify removal. at aw. tinal resident and law-abiding | WY 302-303 Franklin Trust Bldg. 
this country, amounts, and the source of on sales made or $9,375. Members of the/| pany, titles to property, franchises, secur- “There is, however, no ‘railroading’ of alien in eir exposure to the cones | PHILADELPHIA, PA. 
the funds. No detailed figures are avail- purchase group included Equitable Trust| ity, mortgage or indenture with due care an alien from the country, as each case aS neers opportunities of the Phones: Rittenhouse 1464-5 
able, the witness said. Company, 33 1/3 per cent; Harris, Forbes| as to provisions to be included. is accorded careful review and considera- | boot egged aliens—who comprise a large 
A thorough and exhaustive inquiry and Company 33 1/3 per cent; the First} 6. Discussion of favorable and unfavor- tion in the Department and decided solely | proportion of deportees—to the detriment 
é into both the legality of the foreign issues National Corporation of Boston, 20 per| able features leading to conclusions as to upon its individual merits, regardless of|of American standards and the lowering 


floated, and the economic position of the cent and Estabrook and Company, 13 1/3] desirability of making loan. | whether the alien is represented by an’ of wage scales.” 
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Long-time Plan 
Of Navy Building 
Urged at Hearing 


Secretary Adams and Adm. 
Pratt Declare Definite 
Program Better Than 
Year-to-year Construction | 


Preference to a long-time naval con- 
struction program as outlined in the bill 
(H. R. 6661) introduced by Representative 
Vinson (Dem.), of Milledgeville, Ga., rather 
than to building from year-to-year was} 
gxpressed by Charles Francis Adams, Sec- 
retary of the Navy, and Admiral William 
V. Pratt, Chief of the Bureau of Opera- 
tions, Department of the Navy, at a hear-| 
ing Jan. 6, before the House Committee | 
on Naval Affairs. A motion to table| 
the bill was fejected by the Committee) 
16 to 3. 


Secretary Adams declared that Mr. Vin- | 
son’s bill conforms with the policy of his| 
Department regarding the limitations of | 
the London Treaty. “Not as far as I1| 
know,” he said, “does it interfere with the 
naval holiday.” 

In response to a question by Representa- 
tive Vinson, Chairman of the Commit-| 
tee, Mr. Adams declared that “it would be 
highly satisfactory for the Navy to know 
definitely what its program will be.” He 
added that it would be better to have 
plans for several years ahead rather than 
to build in “piecemeal fashion.” 


Fears Startling of Taxpayers | 

Representative Britten (Rep.), of Chi- 
cago, Ill., a member of the Committee, in | 
expressing opposition tc the adoption of 
a long-time program, declared that the 
psychology of such a plan is not good at 
this time. A mere glance at the figure 
of $616,250,000 for expenditures, which the | 
bill proposes, would be “startling” to the 
taxpayer at a time like this, he said. 

“I think the country would be’ for a 
one-year program or for one-tenth of the | 
10-year program contemplated in the bill,” 
Mr. Britten stated, adding that in his 
opinion the Committee can more readily | 
agree on a one-year program than on a | 
10-year program. 

The Secretary stated, however, that it | 
was his personal beliet that we should | 
build according to the requirements of 
the London Treaty. | 


Replying to questions by Representative 
McClintic (Dem.), of Snyder, Okla., Mr. | 
Adams said that Chairman Vinson con- | 
sulted the Navy Department in regard to 
his bill. 





| 
| 
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UNITED STATES 


Proceedings of January 5, 1932 


Senate 


HE Senate convened at noon, Jan. 5. 

Prayer was offered, after which peti- 
tions and memorials and bills and reso- 
lutions were received. 

Senator Bratton (Dem.), of New Mex- 
ico, spoke in explanation of his bill 
which provides legislative authority to 
carry out the decision of the Supreme 
Court of the United States holding that 
a person accused of a felony may waive 
the prerequisite of a presentment or an 
indictment by a grand jury before trial. 

Senator Nye (Rep.), of North Dakota, 
read a prepared statement of the pur- 
poses intended by bills to amend the 
anti-trust laws which he had introduced. 


The House of 


fMHE HOUSE met at noon Jan..5. The 

special rule (H. J. Res. 87) for consid- 
eration of the Collier bill (H. R. 6662) 
to amend the Tariff Act of 1930 was 
adopted. Severa: private measures were 
approved by the House, and on motion 














Representatives | or additional public construction. 


| ’ | 


| ments was begun, and one amendment 
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House Members 
Ask Federal Aid 
For Unemployed 





(Full text of the statement is printed 
on page 1.) 

Senator Watson, of Indiana, the Re- 
| publican leader, inquired the legislative 
| status of the bill (S. 1) to create the 
| reconstruction france corporation, and 
| was advised by Senator Walcott (Rep.), 

of Connecticut, chairman of the sub- 

committee having the matter in charge 
for the Committee on Banking and 

Currency, that he hoped to have the bill 

reported to the Senate, Jan. 6. (Dis- 

cussion on page 1.) 
| The Senate then adjourned at 12:40 
| p. m., to noon, Jan. 6. 


‘Representative Huddleston 
Says Montgomery Needs 
Help; Mr. Horr Requests 
Assistance for Spokane 





The Senate manufactures subcommittee 
considering legislation (S. 174 and S. 262) 
to provide Federal aid for unemployment 
|relief was told Jan. 5 of conditions in 
Birmingham, Ala., and Spokane, Wash., 
land of the need in those places for Fed- 
eral assistance either through direct aid 
of 


| Representatives Huddleston (Dem.), 


| consideration of the general deficiency 
bill (H. R. 6660). The reading of the 


i | appeared before the Committee. Mr. Hud- 
bill for amendments began. 


state the need of the ople for govern- 
The reading of the bill for amend ale : 


| phasized the need for public works activity 





| Birmingham, and Horr (Rep.), of Spokane, | 
dleston declared that he “could not over- | 


-*mental intervention,’ while Mr. Horr em-| 
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HE STATE office building in San 

Francisco, authorized by a vote of 
the people of California in 1914, was 
completed May 10, 1922, having been 
erected at a cost of $1,600,000 with a 
floor space of 160,294 square feet. It is 
six stories and is built of steel and con- 
crete, with the front finished in, terra 
cotta and granite. It is of Italian re- 
naissance architecture, and its construc- 
tion was supervised by the State Di- 
vision of Architecture. Among the ac 





To Increase Fish 
| Supply of Nation 


Methods to Halt Depletion 
| And to Conserve RBe- 
sources Studied in Pro- 
gram of Federal Research 


[Continued from Page 1.] 
iarged since nent in 1871 by 


its establish: 












| the organization of fi the division of 
|tish culture, then the division of her} 
| Industries, and later, the ska division, 
|the division of inquiry still discharges 
many of the original functions o 1e old 






Fish Commission. especiall 
rrosecuting the necessary inqui 
| biological in character, regardin 












currence and the extent of dé in 
| the number of food fishes in the coastal 

sa er nterior waters f discover wh 
tivities of State government: quartered | _ eee vas oe : Pact 1 
in the building are: The Supreme Court, | auses of such declines m ye, and 


Attorney General, Insurance Commis- of devising and recommending means of 














Low Prices and Abnormal Surplus Affected Trade, Depart- 


of Representative Byrns (Dem.), of adding $6,000 for folding speeches in the |in order to give employment in his dis- 
Nashville, Tenn., Chairman of the House of Representatives was adopted. | trict. | 
House Committee on Appropriations, | Without completing the bill, the House, Situation in Birmingham 
the House resolved itself into the Com- | at 4:47 p. m., adjourned until noon | Representative Huddleston told the| 
mittee of the Whole House for further Jan. 6. Committee at the opening of the hearing | 
that Birmingham, Ala., with a population 
D R of aaah SS oe Fas ge ay engaged 
1 in the soft coal industry, is a large pro- 
al y ecor d of ducer of pig iron in the crude, has three 
large steel companies, and is the largest 
cast iron pipe center in the world. His 
| L LS | N O N G R be S S district, which includes the county in| 
|which Birmingham is located, has 108,- 
| 000 wage earners, he said, and of that 
New Measures Introduced |number only about 8,000 have a normal 
ee | income. 

Changes In Status | About 25,000 are unemployed, some of | 
them not having had work for as long | 
Agriculture |for method cf selling real estate under an| 4S two years, Mr. Huddleston continued, | 
Bills introduced: order or decree of any U. S. court; Judiciary. | while 60,000 to 70,000 have worked from |} 
H. R. 6669. Crosser. To relieve unemploy- H. R. 6675. Lozier. To amend sec. 91 of |one to five days a week. The balance 
ment by providing for building of check darns | Judicial Code, as amended, so as to create | have had severe cuts in their wages, many 

and other structures to prevent soil erosion, | new division in western judicial district of : 


gullying, floods and drought; Agriculture. 

H. R. 6686. Almon. To authorize leasing 
Shoals properties upon certain 
terms and conditions, to provide for natl. 
defense, manufacture of fertilizer, fertilizer 
ingredients, other chemicals; Military Affairs. 

H. R. 6692. Summers of Wash. For relief 
of farmers in drought and/or storm stricken 
areas of State of Wash.; Agriculture. 

H. R. 6727. McSwain. To authorize leasing 
of Muscle Shoals property under certain terms 
and conditions to provide for natioal defense 
and for regulation of interstate commerce, 
Military Affairs. 

Aviation 
Bills introduced: 


S. 2484. Bratton. 
and foreign air commerce; 
merce. 


To regulate interstate 
Interstate Com- 


Banks: Banking 
Bills introduced: 


H. R. 6664. Swank. To extend time of pay- 
ment of loans made by Federal land banks 


| for withholding foreclosures, providing for re- 


“But it is the Navy Department’s bill?” | gemption of mortgages; Banking and Cur- 
Mr. McClintic asked. rency. 
“Not in an official sense,” the Secretary H. R. 6705. LaGuardia. To guarantee bank 


answered. | 


deposits in national banks and member banks | 


of Federal Reserve System; Banking and Cur- 


Favors Definite Program reney, jie ale anne ; ae 
s estions by resenta- ; 6 ulmer. o transfer adminis- 
gly = agg tg ay ay ae tration of affairs of Federal intermediate 


tive Coyle (Rep.), of Bethlehem, Pa., 
Secretary Adams asserted that a con-| 
tinual year-to-year program as outlined 


credit banks 


é 


to Department of Agriculture 
and establishing of revolving fund to be ad- 
ministered by Secretary of Agriculture for 


in the bill would be conducive to greater |agricultural-credit purposes; Banking and 
y vear-to- str ion. | Commerce. 
mes than year-to-year conetruces. | H. R. 6720. Keller. To provide that for 


“The more definite the program the bet- 
ter it is,” he said. 


Asked by Representative Evans (Rep.), 
of Glendale, Calif., whether the Presi- 
dent favors building up to the London 
Treaty, Secretary Adams said “I can’t 
answer that.” 

Asked what would be the attitude of 
his Department if the Bureau of the 
Budget is favorable to the bill, he said| 
“the Department will then be favorable 
to the bill.” 

Admiral Pratt emphasized that the bill 
is essentially a replacement program and | 
that there is nothing in it that is not in 
accord with the naval holiday or the pro- 
visions of the London Treaty. 

The bill, he said, is in accordance with 
what he has advocated. “It is the sanest | 
bill I have ever seen presented,” he de-| 
clared. 


Advocate of Replacement Plan 

“I have been an advocate of building a 
navy gradually and progressively on a re- 
placement plan,” the Admiral declared. 
“I have never advocated building spas- 
modically, which would be done by a one- 
year plan,” he said. 

He stated that under the provisions of | 
the bill we ultimately would get as good 
ships for less money than in the one-year | 
plan. He declared the bill represents his 
military views and that it meets the con- 
ditions of the London Treaty. | 

Taking up the provisions of the bill in 
the order of their enumeration, Admiral | 
Pratt showed how the program would con- 
form with treaty provisions. He brought 
out that every one of the 250 destroyers) 
the Navy now possesses will become over} 
age by the end of 1924. The bill pro- 
poses to replace these destroyers with 97 
destroyers, which includes 12 now under | 
construction. 

Rotation Plan of Construction 

The Admiral stated that he recommends 
replacement of the old ships with a grad- 
ual program and that the 85 destroyers 
authorized in the bill be constructed under | 
a plan of rotation. | 

He brought out also that the bill pro-| 


| 
| 
| 








| bonding, 
ment agencies; 


certain purposes under Federal Reserve Act 
ali U. S. bonds shall bear circulation priv- 
ilege; Banking and Currency. 

Coast Guard 
Bills introduced: 


S. 2470. Bingham. To authorize establish- 


ment of Coast Guard station on east coast of 


Maui, in Territory of Hawaii; Commerce, 
Commerce and Trade 
S. 2429. Sheppard. Authorizing investi- 
gation of waste products by Secretary of 
Commerce; Commerce. 
Congress 
Bills introduced: 
S. 2494. Borah. 
lative, executive, and judicial appropriation 
act, passed and approved Mar. 4, 1925, relat- 
ing to the compensation of Members of and 
Delegates to Congress; Appropriations. 
District of Columbia 
Bills introduced: 


S. 2475. Bingham. To establish commercial 


airport for Distr. of Columbia; Public Build- 


ings and Grounds. 

H. R. 6695. Norton of N. J. For licensing, 
and regulation of private employ- 
District of Columbia. 

H. R. 6696. Norton of N. J. To extend 
powers of Commissioners of Distr. of Col.; 


District of Columbia. 


Fxecutive Department 
Changes in status: 
S. J. Res. 14. Amdmt. to Constitution fix- 
ing commencement of terms of President and 


Vice President and Members of Congress and 
fixing time of assembling of Congress. Reptd. 


to S. Jan. 4, 1932. 
Bills introduced: 

H. R. 6665. Williamson. To establish public 
works administration and transfer to and con- 
solidate and coordinate therein all the public- 
works activities of Govt.; Expenditures in the 
Executive Departments. 


S. 2488. King. To abolish Bureau of Effici- 
ency; Appropriations. 
Finance 
Bills introduced: 
H. R. 6707. Horr. For relief of American 


industry, production, and growth from pre- 
mimum accruing to certain foreign coun- 
tries because of depreciation of their cur- 
rency from legal parity and/or because of 
said foreign countries changing their mone- 
tary standard; Ways and Means. 

H. R. 6704. Keller. For emergency circuia- 
tion fund; Banking and Currency. 

H. R. 6712. Evans of Mont. To establish 
a bimetallic system of currency, employing 
gold and silver, to fix relative value of gold 
and silver, to provide for free coinage of sil- 
ver as well as gold; Coinage, Weights, and 
Measures. 





Flood Control 
Bills introduced 


vides for 23 submarines to take the place a Oe. _gnaves. To provide for pay- 
‘ . thich bec e ents certain property owners in New 

~ oa ene we ae | Mexico for losses caused by floods in Rio 

n , and makes n place |Grande Valley during 1929; Irrigation and 

those which expire at a later date. The | Reclamation. 

23 submarines to be constructed, plus the| H. R. 6733. Wickersham. For estimates 


20 boats which expire later than 1936,) 
will give us 43 boats altogether to re-| 
place the 98 boats we now havé,ewhich 
is more than allowed under the treaty, | 
he declared. 

The Committee will hold another hear- | 
ing Jan. 7. 


‘Akron’ to Be Investigated | 

An investigation concerning rumors re- | 
garding the worthiness of the new Navy 
dirigible “Akron” will be undertaken by 
the House Committee on Naval Affairs, | 
it was announced Jan. 5 by Representative | 
Vinson (Dem.), of Milledgeville, Ga., 
chairman of the Committee. 

Discussion concerning the dirigible was | 
brought up by Representative McClintic 
(Dem.), of Snyder, Okla., a member of 
the Committee, at the beginning of a hear- 
ing Jan. 5 to consider a naval construc- 
tion program as outlined in Chairman 
Vinson’s bill. Mr. McClintic read pas- | 
sages from a letter he received in which | 
it was declared that the “Akron” has 
failed to carry out expectations. 

Representative Britten (Rep.), of Chi- 
cago, Ill., declared that it is true that the 
“Akron” does not meet the hopes of the) 
builders of the ship as far as speed is 
concerned, but that it does meet the spec- 
ifications. * 

Mr. McClintic asserted that he talked 
to the Navy Department and that it was 
admitted that the ship was overweight. | 
Chairman Vinson stated that the situation | 
will be investigated following the present 
series of hearings before the Committee. 


Control of Air Commerce 
By I. C. C. Is Proposed 


Senator Bratton (Dem.), of New Mexico, 
introduced in the Senate Jan. 4 a bill (S. 
2484) to provide for the regulation of in- 
terstate and foreign air commerce. Under 
terms of the measure, such control would 
be vested in the Interstate Commerce 
Commission. It specifies administration 
methods to be used in carrying out the 
terms and provides that a member of 
the Interstate Commerce Commission 
shall be named who is familiar with avia- 
tion requirements. 


i 





| tive Departments. 


|}of Oklahoma, 


necessary for proper maintenance of the flood- 


control works at Lowell Creek, Seward, | 
Alaska; Flood Control. | 
Forestry 
Bills introduced: 
H. R. 6691. Fulmer. To divert lands un- 
suited for profitable agriculture to produc- 
tive forestry uses; Agriculture. 


Government Employes 
Bills introduced: 

S. 2493. Borah. To amend sec. 2 of act 
known as Agricultural Marketing Act, passed 
and approved June 15, 1929, relating to salar- 
ies of members and employes; Agriculture and 
Forestry. ’ 

H. R. 6674. -McGugin For an emergency 
decrease for period of two years in salaries 
paid for certain offices and places of employ- 
ment with Govt.; Expenditures in the Execu- 


Immigration 
Bills introduced: 
: s. oe King. To amend laws relating to 
mmigration and naturalization of : B; - 
—— of aliens; Im 
Indians 

Bills introduced: 

H. R. 6663. _ Howard (by request). To re- 
serve certain iand on public domain in Utah 


| for addition to Skull Valley Indian Reserva- 


tion; Indian Affairs 

H. R. 7708. Williams of Tex. To amend 
act to provide for adjudication and payment 
of claims arising from Indian depredations 
approved Mar. 3, 1891; Indian Affairs ; 

S. 2450. Thomas of Okla. For acc eptance 
of a donation of land on campus of University 

; and construction 1ere 
suitable buildings and ainitenanene at = 
institution for higher education of American 
Indians and their descendants; Indian Affairs 


Labor 
Bills introduced: 

H. R. 6716. LaGuardia To provide relief 
for unemployed intinerant © workers having 
|} no permanent residence; Labor : 

H. R. 6715. LaGuardia. For 5-day week for | 
all departments of Government, Federal 


re- 


| Serve banks, and to encourage 5-day week in 


all industries and business in U. S.; Expendi- 
tures in the Executive Departments, 

H. R. 6700. LaGuardia. To amend act of 
Je. 19, 1912, by providing for 5-day week on 
all Govt. works and on all supplies and ma- 
terials purchased by U. S. Govt.: Labor. 

Judiciary: Judicial Code 

Changes in status: 

S. 930. Limiting operation of secs 
113 of Criminal Code with respect to counsel 


in case of Appalachian Power Co, against 
George Otis Smith. Reptd. to S. Dec. 21, 1931. 
Passed S. Dec. 21, 1931. Reptd. to H. Dec. 22, 
1931. Passed H. Dec. 22, 1931. Approved Dec. 
| 24, 1931 
Bills introduced: 

H. R. 6678. Cochran of Pa. Amending sec. 


1 of Act of Mar. 3, 1893 (27 Stats. L. p. 751),/ Game Preserve in Okla.; Agriculture. 


109 and 


| 


To amend sec. 4 of legis-| Bills introduced: 


| furtherance 
| short sales of securities; 


| Changes if status: 


| to furnish 


| 


| cars employed and amount of coal used on} county 


| 


;of liquors included within Webb-Kenyon Act | 





| works 
| Executive Departments. 


| tion of certain lands by Ariz. for benefit of 


| lic 
| Eastern 


{ ° , | 
Mo.; Judiciary. not earning more than a $1.50 a day. | 


H. R. 6717. Smith of Idaho. For apptmt. Mr. Huddleston pointed out that last | 
of addtl. circuit judge for Ninth Judicial cir-| February 25,000 persons were being fed | 
cuit; Judiciary. |by charity organizations, last July the 


'S. 2464. Norris. To amend sec. 122 of Ju-| number had been reduced to 10,000 and 
dicial Code; Judiciary. according to the last figures on hand this) 
Riis ANGE ee |number has increased to 18,000. In order | 

; cto |to care for those in need, “we are hard 


S. 2426. Hayden. put to it for money,” he said. He stated 


To authorize Secy. of 
War to permit use 


of portion of National/there had been about 6,000 tax sales in 


Guard target range near Phoenix, Ariz., 5 : j 
burial plots Military Affairs. 2» 8S’ Birmingham out of about 12,000 delin- 
8. 2474. Bingham. To amend act making| QUeNCIes advertised. | 
appropriations for naval service for f. yr. Referring further to conditions in Bir- 
= > = 1917, approved Aug. 29, 1916;| mingham Mr. Huddleston declared: “Thou- 
2 5s. | , i, ; . 
H.R. (367. Ramspeck, To establish nail. | sands of people there are suiiering for the 


necessities of life. My people are desperate | 
and are not in a condition to reason about | 
5 ; things. They are in a condition of agony, 
Bills introduced: starvation and ruin. The situation is full 
H. R. 6710. Davis. To repeal certain laws|of dynamite in every community such as 
providing that certain aliens who have filed | mine.” 
declarations of intention to become citizens 
of U. S, shall be considered citizens for pur- 
pose of service and protection on American 
vessels; Immigration and Naturalization. 


military pars to commemorate battles fought | 
around Atlanta, Ga.; Military Affairs. 
Naturalization 


Direct Aid to Starving 
Asked by Senator Costigan (Dem.), of 
Colorado, as to his views on Federal as- 


7d Parks sistance, Mr. Huddleston replied: “There 
Bills introduced: is confusion on the part of some high in 
H. R. 6683. Chavez. To provide for erec- | Our Government in an effort to differenti- 


tion and operation of public bathhouses at 


d ate between the 
Hot Springs, N. Mex.; Public Lands. : Gury S6 Sie, Gevernsuent 


and the duty of the Nation. They seem 


Patents. b 
inishibeess: CC to think of the Government as a separate 
H. R. 6677. Vestal. T is _|entity having a responsibility entirely dif- 
ception, or improper practice oe Sent. | ferent from the national responsibility. I 
with business before Patent Office; Patents. | don’t feel that way about it. There is 


Patriotic Observances 
Bills introduced: 

H. R. 6725. Adkins. To incroporate Na- 
tional Woman's Relief Corps, Auxiliary to 
Grand Army of the Republic; Judiciary. 

Pensions 


nothing to prohibit giving direct aid to 
| people who are starving. It is the Nation 
that must pay.” 

He pointed out that outside interests 
controlling the railroads and the telephone 
and telegraph agencies had not contrib- 
uted to relief needs in his community. 
Some industries, however, have made con- 
tributions, he said. He inquired how this 
situation could be reached save through 
Federal taxation. 

Mr. Huddleston described as nonsense 
any statements that no one would starve 
S. 2490. King. Placing: Rural Delivery Serv-|in this country. “Men are actually starv- 
ice on contract basis; Post Offices and Post| ing today,” he asserted. “Many are suf- 
—— |fering from lack of clothing, fuel and 

S. 2491. King. | nourishment until they are likely to be 
ept away at any time.” 

“The consequences will be felt many 
H. R. 6688. Wood of Ind. To fix rates of| years,’ he continued. “Children are being 
postage on certain periodicals exceeding 8| stunted because of lack of food. Old peo- 
ounces in weight; Post Office and Post Roads, | ple are having their lives cut short. The 

H. R. 6709. LaGuardia. To amend act of | hysical effects I j + 
Aug. 24, 1912, and to close post offices on Bareree CE SCNS of these privations will not 
Saturday; Post Offices and Post Roads. pass away in 50 years. When the ethical 

Prohibition ;and civic effects will pass away, God 
| knows.” 
Requesting Secy. of Commerce| “I couldn’t overstate the need of the 


information covering each ann.| people for gover e i y ” 
period from 1909 to 1917, with respect to num- | Soe ee intervention,” Mr. 


ber of persons employed in manufact . a 
Bios ROCUES Ane} Conditions in Spokane 


sale of malt and spirituous liquors, and num- 5 
ber of gallons of malt and spirituous liquors| Representative Horr read to the Com- 
manufactured in U. S., and number of freight | mittee a telegram signed by the city and 
2 | oe 2 neg of eee and 
| Spokane ounty urging the passing of 
+ 1900 Agreed to Jan.’ Federal legislation to aid unemployment 
S. Res. 124. Requesting Secy. of Agriculture conditions there. He read also from a 
to furnish information with respect to num- | 2€wspaper clipping to show that in Ta- 
ber of bushels of grain used in manufacture|COma, Wash., pennies, nickels and dimes 
of malt and spirituous liquors in U. S. during| are being collected as a means to raise | 
cach ana. period from 1909 to 1917. Agreed| funds for the care of the unemployed. 
to Je . | asin — are a a. in 
Ss. 78. whe - ; x sane y private contributions over 
S. 2478. Bingham. To fix alcohotic content and above the community chest funds, 
so that liquors may not be brought into State| Mr. Horr said. About $200,000 more had 
in violation of State policy on prohibition| been subscribed to the chest fund _ this 
even though Congress has not prohibited| year than last, he explained. He pointed 
Feaautecture, sale, oF sreneportation of such/|out that in Seattle business is suffering 
Public Buildings Sea estan nde | by the falling off in the value of Canadian 
Bills introduced: |money and the consequent increased 
H. R. 6670. Cochran of Mo. To accelerate | “ading of Americans in Canadian cities 
public construction in periods of business de- | cross the border. 
pression through creation of administration | “I cannot see the difference between a 
fective coordinasion ang Correlation of ublc= | pe tine Nations wer. Ho aca te Coe 
functions of Govt.: enanaitures a by the Nation,” Mr. Horr told the Com- 
mittee. He stated, however, that people 
Public Health in his district are opposed to the dole as 
Bills introduced: such and prefer work through additional 
H. R. 6690. LaGuardia. For promotion of| public construction. He said the _ re- 
souites for private giving have been 


the public health and relief of coal miners; 
Interstate and Foreign Commerce. drained and outside help is asked 


H. R. 6732. Wickersham. To extend facili- 
ties of Public Health Service to seamen on'| 


Bills introduced: 


S. 2457. Thomas of Okla. Granting pen- 
sion to regularly commissioned U. S. deputy 
marshals of U. S. Distr. Ct. for Western Distr. 
of Ark., including Indian Territory, now Okla., 


and to their widows and dependent children; 
Judiciary. 





Postal Service 


To prohibit use of mails in 
of bucket-shop transactions and 


Post Offices and Post | * 
Roads. | 


S. Res. 123. 


railroads in transportation of coal and 
to breweries and distilleries. 








Government vessels not in military or yal | =< W li 
Senn; Merchant Marine and Fish- Red Cross Is illing 
eries. 

Public Lands 


To Distribute Wheat 


Bills introduced: 


S. 2451. Thomas of Okla. Granting to Okla. i 
210.000 acres of unappropriated nonmineral (Continued from Page 1.) | 
land for benefit of its agricultural and me-|Should not be imposed on any relief | 
chanical colleges; Public Lands and Surveys. agency. 

S. 2428. Hayden. For confirmation of selec- | - 


University 
Surveys. 
H.R. 6679. Chavez. 


of Arizona: Public of Orangeburg, S. C., if cotton could not} 
| be distributed in the same way, the raw! 
|cetton being exchanged with textile milis 
for finished products, Mr. Payne said the} 
| Red Cross could handle cotton in the same 
way it could handle wheat. | 
Mr. Payne opposed division of author- 
ity in administering such a law, asking 
| what would be the function of the State 
Si ade ——— by whom the wheat would be! 
Lb8 uced. me | distributed through local Red Cross chap- 
S. 2449. as c re = : 5 
sinie - caaceeee bind in Fed Bd. of Vou | ters under a tentative draft of a bill by 
cational Education, to provide for issuing of | Representative Jones (Dem.), of Amarillo, 


Lands and 
Granting certain pub- 
lands to N. Mex. for use and benefit ,of 
New Mexico Normal School, and for 
other purposes; Public Lands. 

Shipping 


Bills introduced: 

H. R. 6703. LaGuardia. 
ployed American seamen; 
and Fisheries, 


For care of unem- | 
Merchant Marine 


Social Welfare 





licenses to blind persons operating cigar| Tex., chairman of the committee. Mr. 

| ee in Federal buildings; Education and| Jones explained that Governors might 
por. ¢ 

* Tariff point out where the need was found. Mr. | 


Bills introduced: | Payne said he felt the responsibility should 


2. 2633. Tistcher Authorizing 50 per cent| be al! on one agency. 

refund o uties collected upon certain caril- e: ativ: ardie 

lons and parts thereof; Finance. , oneness LaGuardia (Rep.), of 
H. R. 6662. Collier. To amend Tariff Act of | New Yor ‘ity, favored distribution of 

1930; Ways and Means. wheat, but criticized the Red Cross as the} 
H. R. 6702. Bacon. Authorizing refund of | distributing agency. The organization 


50 pet. of duties collected upon certain caril- | “quibbled and talked statistics and spoke of | 


lons and parts thereof; Ways and Means. 
‘Territories and Possessions 
Bills introduced: 
S. 2471. Bingham. 


’ 


‘rugged individualism’ ” when it refused to 
| accept a fund from Congress previously, 
To provide that provi- | he said, and was “a great disappoint- 


|} sions of act requiring payment of prevailing | ment.” 


rate of wages to laborers and mechanics on | 
public-building projects shall apply to public- 
building projects in Territory of Hawaii; Edu- 
cation and Labor 


Representative Glover (Dem.), of Mal- 
vern, Ark., said he wished to bear testi- 


a 2. Re ge To amend sec. 4 of}/in the drought emergency in Arkansas 
ac o provide govt. for erritory of Hawaii, | yo. sear 7 Ac cl 

approved April 3i, 1900; Territories and In-| ast year. Food was provided for all the 
sular Affairs. hungry in a very short time, he said. 
ad Veterans Fred C. Croxton, Assistant Director of | 
Bills introduced: |the President’s Organization on Unem- 
H. R. 6668. Knutson. To authorize erec- | nny 7 j j j 
tion of a 200-bed addition to Veterans’ Ad- | P oyment Relief, told the committee his 
ministration hospital at St. Cloud, Minn.; | Organization is not the proper one to dis- 


World War Veterans’ 
H. R. 6682. Rankin 

Veterans’ Act, 1924, as 

Veterans’ Legislation 


Legislation. 
To amend World War 
amended; World War 


| tribute the wheat, but that it would co- 
operate with agencies making the distribu- 
tion, 

Wild Life Each witness was asked to estimate the 
Bills introduced: need for the wheat, and each replied that 


H. R. 6729. Johnson of Okla. For improve- sve i encyv which c; oe 

SaKin and: ektanMan Of caine. breeding Bnet there is no agency} h can provide that 
refuge areas in Wichita National Forest and : 
exists. 


mony to the efficiency of the/ Red Cross| 


information. All said, however, that a need | 


ment of Commerce Says in Review 





E 


domestic trade in Cuba during 1931, 


conditions in 1931 prepared by the Latin American Section of the Department of 
Commerce’s Section of Regional Information and published in the current issue 
(The summary of Latin American conditions and the 
review of factors in Argentine trade in 1931 were published in the issue of Jan. 4 
and of conditions in Mexico and Brazil in the issue of Jan. 5.) 


of “Commerce Reports.” 


conditions in Cuba follows in full text: 


\ 

Cuba’s economic position throughout 
1931 was less saisfactory than during the 
preceding year, and evidenced a further 


recession from the subnormal conditions | 


that prevailed in 1930, there being a 
steady decline in business activities. There 
was 2 marked decrease in returns from 


| Cuba’s principal cash crop—sugar—owing | 
to a large restriction in the crop and a 
continuation of the low prices prevailing | 
in the world markets for this commodity. | 


This factor, together with a sharp drop 
in the price of tobacco, Cuba’s second 
cash crop, and decreased tourist expendi- 
tures, were mainly responsible for Cuba’s 
further economic recession. An additional 
factor was political unrest, with its de- 
pressing effect on business conditions. 
Political agitation culminated in a revo- 
lutionary outbreak on Aug. 9. Although 
the Government was successful in sup- 


pressing this movement in a short time, | 


trade was practically paralyzed for sev- 
eral weeks. 


Price of Sugar Continues 
At Low Level in Cuba 


The price of sugar continued during the] overdue accounts wnich they are finding 


year, with slight variations, at levels that 
were alleged to be below production costs. 
In accordance with the _ internationa 
agreement which Cuba entered into a 
Brussels at the beginning of the year, the 
1931 sugar crop was restricted to 3,122,000 
long tons—a reduction of about 36 per 
cent from the 1930 crop. 


Under the sugar stabilization law, ap- 
proved at the close of 1930, 1,317,514 long 
tons of the 1930 sugar crop were segre- 
gated and one-fifth of this amount was 
liquidated in 1931, in accordance with the 
Chadbourne plan. This leaves slightly over 
1,000,000 long tons to be sold in equal 
parts during the next four years. In spite 
of the restricted production, the carry- 
over at the end of 1931, owing to world- 
wide condition, is about 700,000 long tons 
(estimated) as comparéd with a carry- 
over in normal years of about 300,000 tons. 
The carry-over mentioned is, of course, 
in addition to the unsold balance of the 
segregated sugar. 


Tobacco has suffered considerably from 
decreased demand in foreign markets, to- 
gether with reduced domestic consump- 
tion. As a result, the prices throu 
the year were at unremunerative 
and the 


Tevels 
income of the Cuban tobacco 


growers decreased to such an extent that} 


many were unable to meet their supply 
bills and acquire the necessary materials 
to prepare for the next crop. 


In general, the minor crops suffered 
relatively _ little. Shipments of Winter 
vegetables and fruit to the United Svetes 
were sustained and prices received were 
firmer than in the case of the major crops. 
The tariff reduction made in December 
by the United States on certain Winter 
vegetables gives some cause for optimism 
for the crop which began to move at 
the close of the year. 


The 1931 tourist season did not 
expectations, 
of visitors decline from 88,091 during the 
1929-30 season to 176,482 during the 
1930-31 season (Dec. 1 to March 31), but 
the trend of the tourist traffic has been 
changing. The number of excursionists 
visiting Cuba on the so-called “all-inclu- 
sive” West Indies tours, whose stay in 


meet 


Habana is limited to a day or two, has| 
increased at the expense of the bona fide | 


tourists who spend weeks or even months 
in Habana. 


Government Revenues 


Asked by Representative Fulmer (Dem.),| Decline Steadily 


Owing to decreased business activities, 
Government revenues have been declin- 
ing steadily. An effort was made to re- 
establish the revenues by the enactment 
of the so-called emergency tax law of 
Jan. 29, 1931. 
new taxes but extended many 
taxes and increased the rates thereof. 


the regular 1930-31 budget, according to 
a recent presidential message to Congress, 
was stated to be about $11,000,000. The 
original 1931-32 budget (not Sncluding the 
special public-works fund) estimated rev- 
enues at $60,385,000. _The actual receipts 
|for the first few months of this fiscal 
year indicated, however, that revenues 
| would be far below this amount. 

As a result, the President on Sept. 26 
issued’ a decree reducing appropriations 
in all administrative departments, 
the exception of the War and Navy De- 
partment, over $6,000,000. Subsequent de- 
velopments indicated that this adjust- 
ment would not be sufficient to balance 
the 1931-32 budget, and in October the 
President proposed to Congress corre- 


| sponding reductions in the appropriations | 


|for the legislative and judicial branches 
}of the Government and new tax meas- 
| ures. 

Work on the Central Highway, 


five years, was terminated on Feb. 
jand the road officially opened at that 
time. The road, a first-class highway in 
|every respect, is over 700 miles in length 
and connects the capitals of the six 
provinces of the country. Work on all 
other major public-work projects, with 
the exception of the adequct at Santiago 
|de Cuba, was suspended at the beginning 
of the year. 

The railroads of Cuba had an_unsatis- 
factory year. 
and passenger traffic fell off sharply. 
Passenger rates on the United Railways 
of Habana were reduced considerably on 


Economic Conditions in Cuba Decline 
In Year Despite Restricted Sugar Crop 


CONOMIC, financial and political conditions seriously affected both foreign and 


1 
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ghout | 


Not only did the number, 


This law created,/not only | 
existing 


In spite of this measure, the deficit for | 


with | 


which | 
has been under construction for the past | 
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The volume of both freight | 
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sion, Railroad Commission, Industrial overcoming such declines either by reg- 
Accident Commission, Compensation In- | Vlatory legislation or by more positive 
surance Fund, Corporation Division, and | ana direct means of augmenting the re- 
ee minor poards, all of which have | source. 
eadquarters in Sacramento and di- e ari fishes of ‘ ae 
visions also in Los Angeles. There are ‘eens ee pono pred — aan 
also quarters for the Governor in the |ingustry. No lonzer are ~ ndous food 
building. for use when he is in San | 2GUStIy. lo Jonger are “new fishing 
Francisco. ;grounds being discovered as in former 
achaemees aia he sg years, but the exploitation of the mor 
a". de & | productive grounds has increased rapidly * 
| during the past decade. Hence, the out- 
| Standing problem of these fisheries re- 
ceiving first attention by the division of 










inquiry is that of proper husbanding of 
the supply in order that the res ¢ may 
be utilized to the fullest com- 
patible with its maintenance in a state 
of maximum productivity. 

Over-fishing Guarded Against 


In the North Atlantic area, the fisheries 





are being critically studied to discover at 

the earliest moment signs of depletion 

from over-fishing, and the factors that 

4 ; ) i govern fish reproduction are being ex- 
according to a review of Latin American | amined so that advance information re- 


garding fluctuations in abundance may be 
made availabl2 to the industry. ; 

_ On the Pacific coast inquir of a sim- 
ilar sort are being prosecuted, and in the 
| Alaska fisheries, the results of such inves- 
| tigations find immedia pplication in the 








The revew of 











| drafting of fishery regulations imposed 
| ‘ ee | by the Federal Government. Fisherie 
| July 15 and again on Nov. 15, in an ef-/ the interior waters, asic from thoue i 
fort to stimulate railroad travel. the Great Lakes, are prosecuted primari 





A rapid expanson of bus services fol- 


; ; lor sport and recreation. 
lowed the completion of the Central High- ; ee 























way, but much of the equipment used has | ome sea ee 
been of very light construction and many} ang) yesultin: Ip Ice WIth Neus iaieawen 
of the operators are insufficiently capital-| @7@ Nesusting | stream pollution in the 
ized. The national air mail services, in- | ©@Stern half of the country have placed 
augurated in September, 1930, were ex-|%" intolerable strain fish sup- 
|tended during the year and postage and Fly; and investigations », therefore, di- 
passenger rates were reduced. rected toward the perfection of fish cule 
| Changes were also made in the inter- | ‘ural methods for such ‘Ss, and to- 
|national air mail and passenger services,| Ward overcoming the pollu menace. 
including reductions in passenger fares, a The shellfish resources of our coast line 
speeding up of the service on the east have been an important food resource 
coast of the South American route and | Since es st times, and recent res ches 
the inauguration of a direct service to| as to their dictary vaiues enhance rather 
| Mexico. than detract from their importance os a 
| As a result of losses suffered since) healthful focd. Unrestrained harvesting 
|Cuba’s decline in prosperity began in! of the natural supply has led to 1 d 
1926, several branches of large American| depletion in many areas, and the view 
companies withdrew from Cuba during | is rapidly gaining popular acceptance th it 





ae eee ae no oe bank — | the adoption of modern methods of farm- 
ures during the year, but a relatively large | ing of oysters. c d other mol 
number of local blusiness houses were} either by private initiative or thre 
forced into liquidation. Many Cuban firms | riciq state reculation ic the ole. 
have considerable ital tied up in long} ;;° : eres ne only } 
- : capit d up 8] ticable means of restoring the produc 
increasingly difficult to collect. This pol Shellfish beds The Bureau in- 
|uation was reflected in the entire credit | V@S8ations are, therefore, directed to that 
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structure of the country. jend with gratifying results that 
to be fully appreciated by the indus 
‘Progress Is Shown uinok arch Solving P 
3 . 4 Minor problems of resex ( 
In Diversification Plan by the division all tend toward 
| Notwithstanding the general unsatisfac- | lution of these practical prob! 


| tory conditions that prevailed during 1931, 
|Cuba continued to make definite progress 
‘in its agricultural and industrial diversifi- 
|eation program. Among the outstanding 
| developments along these lines during the 
}year were the establishing of the first 
|ectton cloth weaving mill in Cuba, the 
|completion of a large packing plant and 
|of a modern condensed milk factory, and 
the commencement of work on the con-| 
struction of a manganese concentration | 
plant. 


fisheries. The period of ¢ 
description reached its hei 
last century 
ern me is 
and statistical analysi 
Place, and fisheries research ji 
assumir the form and content 
exact science. 
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| While in general the business outlook During the Gand 6 

| for 1932 is not very promising, some meas- greater than ever before 


ure of relief is expected. According to corded. In addition to t} 
















advance reports from tourist and steam-| port and encour 
ship agencies, there wiii be an increase in | €Cts such as the f 
|the influx of tourists. It may also be/ sear, or other 
|expected that the effects of the Chad-| various Sta 
bourne plan will be more clearly defined) tinued thro 
|} during 1932. Projects have 
Furthermore, Cuba’s progress toward) States on scientifi 
|relative self-sufficiency is tending to de-| by the Bureau’ uf 
|crease the cost of many of the necessities So complete has beet inst Kane 
of life. thereby offsetting to a certain de-| dence in certain sf nan 
gree the extraordinarily low wage scale| siderable funds h : 
existing in Cuba today as a result of the| posited in the United 


acute depression. (Acting Commercial At- 
|tache Albert F. Nufer, Habana.) 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading | 
are obtainable at prices stated, exclusive | 
of postage, from the Inquiry Division of | 
The United States Daily. The Library | 
of Congress card numbers are given. 
In ordering, full title, and not the card 


Cisbursement on t 
by Bureau investigs 


NEW BOOKS | 
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he » 











Library of Congress 


numbers, should be given. List supplied daily by the Library 
Ann! Rept. of Chief of Engineers, U. S. Army of Congress. Fiction, books in for- 
| for f. yr. ended Je. 30, 1931— Part 2 Com- eign languages, official documents 
| mercial Statistics, Water-Borne Commerce and children’s boogs are exclude : 

of U. S. for cal. yr. 1930. U. S. War Dept Library f ( phi a¢ kcluded, 

Price, $1.50. (15-4908) - 7, .* ongress card number 
Measuring Water in Irrigation Channels— is at end of last line. 


Farmers’ Bull. No. 1683, U. S. Dept. of Agric 
Price, 5 cents Agr. 32-1 


et 
Abbott, Austin 












U. S. Bd. of Tax Appeals Repts.—Vol. 24. No fae Tan 2 of ple ading ir 
5. Nov. 6, 1931. to Nov. 18, 1931. Subscrip- nh eee req > relief, prep 
tion price, $150 per volume. (24-27411) oe vere nce ice acts 

Uniform Crime Repts. for U. S. and Possess- states and a é € » ir 

|” sions—Vol. II, No. 11, Nov., 1931. Bur. of! ™on law. states d. by J 
Investigation, U. S. Dept. of Justice. Sub- grauth. 3 v. N uk \ 

| scription price, 50 cents a year. (30-27005) : 

jana of U. S. Natl Museum—Vol. 78 om, Homer. Selection of cases 


Smithsonian Institution. 
N. C., Agric.—15th Census of U 


and 


s.: 
















of Census, U. S. Dept. of Comm A I 
15 cents. 10n oi ) 
Kans., Occupation Statistics—15th Census of + Dout 1s 
!"U. S.: 1930, Bur. of Census, U. S. Dept. of », Crawfo nat 
Commerce Price. 10 cents (31-27278) (Pal as tl 
a 9 


vig 19 


Meat Packing and Related Industries—Manu- a » 20390.) 























factures: 1929, 15th Census of U. S., Bur. of . J. Byrne : 93 
| Census, U. S. Dept. of Commerce. Price mens. Seem E. Wisconsin ple : 
» -28178 rac e vith comple , 
10 cents. (31-28178) Frenk T. B ree i 
Chicago, C: 1 if : sank 
1 ‘ 3033 
STATE PUBLICATIONS Casey; Magdaten.” Cataiosu phiets in 
| e Te Sene s oO anaada of Pub- 
| } lic archives of Canada. no t 4 
AND BOOKS " A Acland iaai , a ey 
5 £ : E Charleston, S. C. Ordinances, etc R ed 
Information regarding these publications ordinances of nd codified be 
may be obtained by writing to the de- direction of City ec 
partment in the State given below. ben S. C., Walker 
Conn.—54th Rept. of Agricl. Experiment Sta- Columbia univ Dept 
tion, for yr. 1930—Pub. Doc. No. 24, Dept. of parative literature 






























Agric. Hartford, 1930. playwritir ey 
Nebr.—House Journal of Legisl., 47th session, 101 p Cc I 
| Jan. 6, 1931, to May 2, 1931. Lincoln, 1931 5 31- 
| Senate Journal of Legisl., 47th session, Conf on cause and cure of war 6th. W 
Jan. 6, 1921, to May 2, 1931. Lincoln, 1931 D. ne » 1931. Rept 212 p. N 

| Wis.—Journal of Proceedings of 60th session Natl. com. on cause c \ 
of Wis. Legisl., in Senate, Jan. 14, 1931, to 0 
Je. 27, 1931. Madison, 1931. Eastman, Max. Literary min 

Index to Journals of 60th session of Wis age of science I N, ¥ 

| Legisl.. Senate and Assembly, 1931. Madi-!| piectrical world. S ae _. ah 
son, 1931 Latent? WOREG, ° fu € a . 

S. C.—Journal of House of Representatives of pt Sea ees ‘ cous es 
1st Session of 80th General Assembly, regu- ote 1 C en- 
lar session, Jan. 13, 1931, to May 9, 1931. Co- i . . 
lumbia, 1931. Ensinee , 

Utah—Senate Journal, 19th Session of Legis] tion n - 
Jan. 12, 1931, to Mar. 12, 1931. Salt Lake gestion - y 
City, 1931. engineeriz ¢ 6, 

S. C.—Journa! of Senate of General Assembly fron : D- 
regular session, Jan. 13, 1931, to May 9 Engine a ae i 1- 06 
1931. Columbia, 1931. Fairchild. Lucius. Calif ot 

Ark.—Journal of House of Representatives of by Jos. Schafer W Cc = 
48th Gen. Assembly, regular session, Jan tions, XXXi.) 212 pla Mad 
12, 1931, to Mar. 12, 1931. Little Rock, 1931 State his. soc. of Wi 31. 

Utah—House Journal, 19th Session of Legisl., Farney, Chas. M. Fla. } dibook fa 

| Jan. 12, 1931, to Mar. 12, 1931. Salt Lake p.. illus. St. Paul, Prtd. by Webb publ. co., 
City, 1931, j 1931. 31-33123 
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Rehearing Asked | 
On Allocation of 
Radio Facilities 


Petitions Filed by KECA 
And WPTF Allege Order 
Of Commission Is Con-| 
trary to Public Interest | 


Charging that the Federal Radio Com- 
mission’s General Order 102, which con- 
cerns allocation of broadcasting facilities | 
by zones, is contrary to public interest, | 
and challenging the constitutionality of 
the Davis amendment, which also involves 
equality of facilities in the five zones, two 
broadcasting stations on Jan. 4 filed peti-| 





gions for rehearing with the Court of Ap-| Tacoma, Wash.. 


peals of the District of Columbia. 

Applications of KECA, Los Angeles, and 
WPTF, Raleigh, N. C., for increased power 
were denied by the Commission. They 
went to the Court of Appeals, asking that 
the Commission’s decisions be reversed, 
but the court 
action. 

The petitions for rehearing, filed by 


Louis G. Caldwell and Arthur W. Schar-| 


feld, contained the following information: 

General Order 102 provides, among other 
things, that the Commission shall assign 
no new facilities to zones or States in 
which the allowed quota is exceeded. The 


Davis amendment provides in part that) 


an equality of radio broadcasting facilities 
shall be maintained in each zone, and 
that the Commission shall make a fair 
and equitable assignment 


cilities. 
Petitions Reviewed 
The petitions point out that General) 
Order 102 confines each of the three 


large zones (third, fourth, and fifth) to 
the amount of facilities which can be ac- 
commodated in either of the other two 
small zones, and by so doing benefits in 
no way the stations or listening public 
in the small zones, and causes “wide- 
spread hardship” to both listening public 
and stations in the large zones. The 
order thus leads to “a deplorable waste 
of the limited total of broadcasting 
facilities.” 

General Order 102, it is brought out, 
does not operate to restrict establishment 
f new stations, or to prevent increase of 
ower of existing ones, in cases where 
this is necessary to avoid interference or 
confusion. “It has an exactly opposite ef- 
fect,” the petitions pointed out. “The two 
small zones (first and second), which are 
already congested far beyond the dictates 
of sound engineering, are underquota un- 


der the Commission’s regulations. As of | 


June 9, 1930, for example, the first zone 
had 74.19 units and the second zone 68.35 
units, as against the prescribed share of 
80 units to a zone. The effect of Gen- 
eral Order 102, therefore, is to encourage 
increases in these two zones, where there 


is no room for increases, with the result | 


of further increase in the already exces- 
sive interference; on the other hand, the 
order operates to prevent increases in the 
large zones where no interference will re- 
sult.” 
Davis Amendment Cited 

The petitions urge that the Davis 
amendment should take into consideration 
the public convenience, interest, and ne- 
cessity of the radio service of the entire 
country. They contend that the decisions 
of the court and the Commission did not 
construe it in this way, and that when 
it is not so construed it is “unconstitu- 
tional in that it is not authorized by 
any power delegated to Congress, in that 
it deprives appellant of its liberty and 
property without due process of law, and 
in that its provisions are mutually re- 
pugnant and impossible of enforcement.” 

It is explained that undisputed records 
show 
underquota at the time of the Commis- 
sion’s decision, as was the State of North 
Carolina, and that the Commission did 
not follow the true meaning of the Davis 
amendment or of General Order 102 when 
it failed to grant the stations’ applica- 
tions. 


By Cities Is Urged 


Rhode Island Governor Cites 
Need for State Supervision 





[Continued from Page 1.] 
4tion should be feasible, and the provisions 
for payment made as convenient as 
possible.” 

“In times of economic distress such as 
Wwe are now passing through,” the mes- 
Sage continued, “extreme care should be 
exercised with respect to al public ex- 
penditures. It should be constantly borne 
in mind that the tax-paying ability of 
our citizens is reduced and that added 
strain upon private resources should be 
imposed only because of necessity. Gov- 
ernmental expansion, like personal, is the 
natural concomitant of prosperity, not 
of low prices and disorganized markets. 

“I earnestly suggest that all appropria- 
tions presented to you for consideration 
be most carefully scrutinized and action 
determined in accordance with this sound 
theory of public finance.” 


Refers to State Airport 

Governor Case also commented upon 
the State’s activity in establishing a State 
airport. He recommended that a State 
school be provided for the training of city 
policemen, and proposed minor changes 
in the Yaw to assist in reducing the num- 
ber of short-term offenders. 

He commended the condition of the 
State highways and the efforts to keep 
them safe, noting that the number of 
deaths in Rhode Island from motor ve- 
hicle accidents in 1930 was 15.4 per 100,- 
000 of population, as compared with 24.8 
for all States. He renewed a recommen- 

édation of last year that a law be enacted 
for an annual compulsory inspection of 
all motor vehicles registered. 

Agriculture has shown “marked 
strength,” it was declared, and bovine tu- 
berculosis eradication has progressed with 
rapidity. More attention, the Governor 
said, should be given to the woodlands, 
especially through the acquisition of State 
demonstration forests to serve as an ex- 
ample of what may be accomptished. 

Legislation making possible the estab- 
lishment of full-time health departments 
for the rural population was recommended, 
and the Governor asserted that public 
opinion must be aroused to the menace 
of the narcotic evil. 


Advocates Enforcement 
The Governor made reference to a re- 


port by a special commission on liquor 
legislation created by the 1931 Legislature. 
entirely 
from an economic standpoint,” he said, 


“Viewing the whole report 


“it is my honest and firm conviction that 


so long as the Eighteenth Amendment is 


in force and that legislation enacted by 
Congress pursuant thereto is in opera- 
tion, the safety of our citizens and the 
security of property in this State must 
of necessity be maintained by proper State 
cooperation. Without proper local co- 
operation with the Federal authorities 
with respect to enforcement of the pro- 
visions of the Volstead Act, an unre- 
stricted trafficking in beverages charac- 
terized by the National Constitution and 
national legislation as illegal would en- 
sue which would jeopardize the peace and 
good order of the community.” 

A recommendation was 
creation of two congressional districts in 


place of the present three, to conform to 
the apportionment resulting from the 1930 


census. The Governor also again pro- 


upheld the Commission’s | 


of these fa-| 


that the State of California was| 


made for the 


Broadcast Station in New York 


Ordered Deleted From the Air 





Commi 





sion Removes WPOE, in Patchogue; 


Other Decisions Announced 





NOTHER broadcasting station was de 


leted Jan. 5 by decision of the Federal 


~*% Radio Commission when Station WPOE, Patchogue, N. Y., was ordered off the 


air for failure to apply for renewal of li 


cense. The station, which formerly op- 


erated on 1,370 kilocycles with power of 100 watts, was owned by the Nassau Broad- 


casting Company. Other decisions of the 


+——— 


Applications granted: 


WLBZ, Maine Broadcasting Co., Inc., Bangor, 
Me., granted construction permit to make 
changes in equipment to conform to G. O.'s 
111, 115 and 116. 

WPEN, Wm. Penn Broadcasting Co., Phila- 
| delphia, Pa., granted construction permit to 
} install new 250-watt trasmitter which con- 
| forms to G. O.’s 111, 115 and 116. 

KVI, Puget Sound Broadcasting Co., Inc., 
granted authority.to install 
automatic frequency control. 
| KOAC, Oregon State Agr. College, Corvallis, 
| Oreg., granted authority for direct measure- 
ment of power. 

WBZ, Westinghouse E & M Co., Boston, 
| Mass., granted license covering installation of 


|new equipment and increase in power to 
25 kw., 990 kc., unlimited time. : 
KCRC, Enid Radiophone Co., Enid, Okla., 


| granted license covering local move of studio 
and transmitter and installation of new equip- 

ment, 1,370 ke., 100. w. night, 250 w. L. S., 
shares with KGFG. 

WJBL, Commodore Broadcasting, Inc., De- 
catur, Ill., granted license covering rebuilding 
|of transmitter which was destroyed by fire; 
| 1,200 ke., 100 w., shares with WJBC. 

KXL Broadcasters, Portland, Oreg., granted | 
license covering installation of new _ equip- 
| ment; 1,420 ke., 100 w., shares with KBPS. 

KGEK, Beehler Electrical Eqpt. Co., Yuma, 


Colo., granted license covering changes in 
eacuipment and increase in power to 100 w., 
| 1,200 ke., shares with KGEW. 
| WJAR, The Outlet Company, Providence, 
R. I., granted modification of license to in- 
| crease power from 400 to 500 w. 

KGEZ, Treloar-Church Broadcasting Co., 


Kalispell, Mont., granted consent to voluntary 
assignment of license to Donald C. Treloar 

KUOA, University of Arkansas, Fayetteville, 
Ark., granted permission to suspend operation 
until Jan. 11. 

KSOO, Sioux Falls Broadcast Assn., Sioux 
Fals, S. Dak., granted authority to operate 
from 8:15 to 9:30 p. m., on Thursday Jan. 7, 
in order to broadcast special address 

KNWC, Aeronautical Radio, Inc., Pembina, 
N. Dak., granted modification of aeronautical 
license for permission to communicate with 
Western Canada Airway'’s aircraft flying be- 
tween Pembina and Winnipeg, Canada. Also 
granted modification of point-to-point aero- 
nautical license to communicate with Winni- 
peg aeronautical station. 

> pS 

WPDM, Police Dept., Dayton, Ohio, granted 
extension of 120 days from Jan. 10 in which 
to complete construction of station. 

KNAV, Municipal Airport, Oklahoma City, 
| Okla., granted construction permit to change 


| location to new municipal airport, 3 miles 
from former site . 
WGW, WKK, Government of Porto_ Rico, 


Bureau of Insular Telegraph, Munoz Rivers, 

Vieques, P. R‘, granted construction permit 
to install new equipment and transmitter. 

KNN, Mackay Radio & Telegraph Co., near) 

| Honolulu, T. H., granted construction permit | 

for an additional high frequency transmitter. 

| KNW, Mackay Radio & Telegraph Co., near 

Calif., granted construction permit 

| 


é 1 
Palo Alto high 


for installation of an 
quency transmitter. ; 
RCA Communications, Inc., 
granted construction for in- 
stallation of additional transmitter. 

WSDN. Aeronautical Radio, Inc., Syracuse, 
WSDP, Columbus, Ohio, granted mod- | 
ification of construction permit to _extend | 
compietion date to 90 days from Feb. 29 
KKUE. Brownsvile, Tex.. KGUB, Houston, 
Tex., granted modification of construction 
permit to extend completion date to 90 days 
from Jan. 17 = 

W2XDV, Atlantic Broadcasting Corp., 


additional fre- 


KET-KQR, 
Bolinas, Calif., 


i 4 


New 


York City, granted modification of construc- 
tion permit extending completion date to 
Feb. 10 

W2XE, Crossbay Boulevard, L I.. granted 


modification of construction permit to change 
transmitter location to near Wayne, N. To 
and extend completion date to March 1 
| W9XD, The Journal Co., Milwaukee, 
| grantéd license (visual broadcasting) . 
WPEA, City of Syracuse, N. Y., granted li- 
cense for police service 


Wis., 


| KGPX, City and County of Denver, Colo., 
granted license for police service. 
= + 
KGSC, Aeronautical Radio, Inc., Oklahoma 


City, Okla., granted license —aeronautical serv- 


ice 

Northwest Airways, Inc., granted license for 
plane 

Pan American Airways, Inc., granted license 
for plane. 

W2XBJ, RCA Communications, Inc Rocky 


Point, N. ¥., granted modification of license 
to change frequencies (special experimental 
service) 

KGPE, Police Department 
Minn., granted renewal of license for six 
months, 2.416 ke., 250 and 400 w. for test- 
ing; application to change frequency and 
| power set for hearing 

WPDS. Department 
Paul, Minn., granted renewal of 
416 ke., 500 w.; application for 
of license for continuous use of 500 w 


Minneapolis, 


Safety, St 
license, 2,- 
modification 
power 


of Public 


set for hearing 7 

W2XX. American Telephone & Telegraph 
Co., Ocean Gate, N. J., granted renewal of 
license 

W10XL, Radiomarine Corporation of Amer- 
ica, granted renewal of special experimental 
plane license wsxJ West Dover, Ohio, 
granted renewal of special experimental li- 
cense 

W9XAN, Elgin National Watch Co Elgin 
Ill., granted renewal of special experimental 


license, in amateur bands, 500 w 

W6XK, Don Lee, Inc., Los Angeles, Calif., 
granted renewal of special experimental li- 
cense, in amateur bands, 500 w 

W1XP, Massachusetts Institute of Tech- 
nology, Round Hill, Mass., granted renewal 
of special experimental license. 

-~+ + 

Set for hearing: 

Charles L.\ Bennett, Jamaica, N. Y re- 
quests construction permit, 1,210 ke., 100 w., 


share with WCBB, WCOH, WJBI (facilities of 
WMRJ). 

Kunsky-Trendle Broadcasting 
Detroit, Mich., requests construction 
1,020 ke., 10 kw., unlimited time (facilities 
KYW-KFX%X). 

J. B. Sanders 
struction permit, 
with KFPM. 

Q. C. Taylor, Austin, Tex 
tion permit, 1.500 ke., 100 w 
(facilities of KUT). 


Corporation, 
permit 
of 


Tex 
ke., 


Center, con- 


1,310 


requests 
100 w 


Maurice B. Wray and E. D. Stewart, Spring- | 


field, Mo., requests construction permit, 1,500 
ke 100 w., unlimited time (facilities of 
KGIZ) S 

WTBO, Associated Broadcasting Corporation, 
Cumberland, Md., requests modification of li- 
cense to change frequency from 1,420 ke. to 
590 ke., and power from 100 w. night, 250 w 
local sunset, to 250 w 

WODX Mobile Broadcasting 
Mobile, Ala., requests modification license 
to change frequency from 1,410 ke. to 1,340 
ke., and increase hours of operation from 
sharing with WSFA to unlimited (facilities 
of WCOA). 

WRHM, 
tion, Minneapolis 
tion of license to 
tion from sharing with 
WLB to unlimited. 

Radio Engineering Laboratories, Inc., Long 
Island City, N. Y., requests construction per- 


Corporation 
of 


Minnesota Brodacasting Corpora- 
Minn requests modifica- 
increase hours of opera- 
WCAL, KFMX and 


mit, visual broadcasting 

Jacob Rosenbaum and David Patasnik 
Brooklyn, N. Y., requests construction p2r- 
mit, visual broadcasting 

Kansas State College of Agriculture, Man- 
hattan, Kans., requests construction permit, 
visual broadcasting, frequency within tele- 
vision band, power irregul&i 

WSK, The C. Reiss Coal Co., Sheboygan 
Wis., requests renewal of coastal license. 


The Commission today ratified the acts of 


Farmers in Drought Areas 
Repay 16 Millions in Loans 


Repayments of Federal loans to farmers 
in drought and storm areas this fiscal 
year to Dec. 24 totaled $16,276,326, an in- 
crease of $423,268 over Dec. 17, according 
to a tabulation of repayments made public 
Jan. 4 by the Farmers Seed Loan Office, 
Department of Agriculture. 

More than half the repayments in the 
week ended Dec. 24 were represented by 
warehouse receipts on farm _ products 
placed in storage as security for the loans, 
the tabulation shows. Of the total repay- 
ments, $3,464,652 is in warehouse receipts, 
nearly all covering cotton. 

The repayment nearly all apply to the 
$47,000,000 loaned during the last year 
}trom funds totaling $67,000,00 made avail- 


posed legislation to provide for absentee|able by Congres, according to information 


voting. 


made available at the Department, 


share | 


requests construc- | 
unlimited time | 


Commission follow: 





Commissioners, listed below, taken during the 
recess period beginning Dec. 23, 1931, and 
ended Jan. 4, 1932: 


W2XAR, Radio Pictures, Inc., New York, N. 
Y., granted authority to use 1,550 ke., for 
Purpose of experimental synchronized sound 
only for period ending Feb. 1, 1932. 


WOO, American Telephone and Telegraph 
Co., Ocean Gate, N. J., granted temporary 
authority to operate station on frequency 
4,752.5 ke., for point-to-point public telegraph 
service to Bermuda, from Dec. 23 to Jan. 4 

KGWX, Atlantic Broadcasting Corp., Holly- 
wood, Calif., granted permission to use station 
Dec. 21 and 23, inclusive. 


+++ 
KDCC, Tropical Radio Telegraph Co., aboard 


“Talamanca,” granted temporary authority 
ending Feb. 1. 
W6XAH, Pioneer Mercantile Co., Bakersfield, 


Calif., granted extension of completion date 
of construction permit to Feb. 24 

WSUJ, Jessie H. Jay, Miami, Fla., granted 
authority until Feb. 1 to operate station 
aboard Yacht SUE-J. 

W6XAO, Don Lee, Inc., Los Angeles, Calif., 


granted authority to continue equipment and 
program test for additional 30 days from 
Dec. 25 


WRBL, WRBL Radio Station, Inc, Columbus, | 


Ga., hearing on renewal of license canceled 





| tained i 
| Regulations,” just issued, will be relaxed 


| term licenses. 
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Time-limit Rule Relaxed 
For Certain Radio Stations 
The new rule of the Federal Radio 

Commission, providing a one-year time 


limit for radio station licenses, will be 
waived for one year only for certain 


| Classes of stations in order that the stag- 


gering System may be put into effect, 
according to a Commission announcement 
Jan. 5. 


The regulation, effective Feb. 1, con- 
in the Commission’s “Rules and 


for aeronautical, police marine, and ex- 
perimental stations, it was stated, that 
the Commission and licensees may be re- 
lieved of the necessity of handling short- 
This permits issuance of 
licenses in accordance with the schedule 
of normal expiration dates. 


The license period is shown opposite 
the listing of each class of station as fol- 
lows: 


Aeronautical, aeronautical point-to- 
point, airport, Feb. 1, 1932, to March 1, 
1933. 


Aircraft, Feb. 1, 1932, to April 1, 1933. 

Municipal police, State police, marine 
fire, experimental visual broadcast, includ- 
ing synchronized sound track stations, ex- 
perimental relay broadcast, special emer- 
gency, Feb. 1, 1932, to May 1, 1933. 

All classes of stations in Alaska with the 
exception of broadcast and amateur, Feb. 
1, 1932, to June 1, 1933. 

Stations of other classes will be issued 
licenses so as to expire in less than one 
year on the regular date approved for 
each particular class of station. These 


stations will receive licenses ranging in | 


time from eight months to one year. 





License Renewals Granted 


and modification of license granted, 1,200 kc., | 


50 w., unlimited time 
WGAL & WRAW, 
Pa., and Reading Broadcasting Co., 
Pa., hearing cancelled and modified license 
issued for regular period without provisional 
clause (These applications were designated 
for hearing since stations were unable 
reach time-sharing agreement.) 

++ + 

WMBO, Inc., Auburn, N. Y., granted permis- 
sion to move transmitter locally in Auburn 

KGBU, Alaska Radio & Service Co., Inc., 
Ketchikan, Alaska, authorized to remain off 
the air for remainder of license period pend- 
ing action on application to install new 
equipment. 

WGBS, American Radio 
York City, granted use of Western Electric 
Type 279-A tubes until Jan. 15, 1932, pending 
action on application for modification of con- 


WGAL, Inc., 
Reading, 


News Corp., New 


struction permit; operation not to exceed 
500 w. 

WHA, University of Wisconsin, Madison, 
Wis., authorized to operate from 7:30 p. m. 


to 9:30 p. m. on night of Jan. 5 in order to 
broadcast address by Dr. Millikan. 
Mackay Radio & Telegraph Co., aboard ves- 


sels “Seminole,” “Cherokee,” “Iroquois,” “Al- 
gonquin,” “Shawnee,” “Mohawk,” ‘'Pecos,” 
“Medina,” “Brazos,” ‘“‘Henry R. Mallory” and 


Lancaster, | 


to} 


| To 739 Radio Stations 


Renewal licenses for a total of 739 radio| 


communication stations were granted Jan 
5 by the Federal Radio Commission. 
The licenses were 


98; municipal police emergency 


cial emergency service, 22; State 


service, 3. 


“Agwindale,” authorized 
aboard said vessels for period of 60 days. 
WMRJ, Peter J. Prinz, Jamaica, N. Y., 
pearance accepted; 
until Jan. 26, 1932 
Eastern Ohio 
delphia, Ohio 
pearance and 
before Jan. 14, 
to Feb. 4. 
WSAJ, Grove City 





on hearing 
extended date 
and hearing date 


| modified license issued for regular period. 


\Missouri Opposes | 


renewed as follows: 
Aviation service, 290; geophysical service, 
service, 
39; general experimental service, 80; spe- 
police 
emergency service, 7; special experimental 


to operate stations 


ap- 
and granted continuance Barton 
Broadcasting Co., New Phila- 
for filing ap- 
statement of facts until on or 
continued 


College, Grove City, Pa., 
dismissed application from hearing docket and 
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~ | 
Sales Methods Analyzed Ss k f Wh t 
Stocks 0 ca 
libraries, etc., make up 44.5 per cent of 
* 
and publishing, books. Data collected for | Gains for Week 
amounting to $155,020,000, $68,937,000 


In Book Publishing Trade 
e | 
| Sales to consumers, such as individuals, | 
| Power License of boards of education, business houses, | And Corn Show 
the value of the sales by plants engaged 
k d ] G | primarily in publishing, or both printing 
e era roup | the Census of Distribution show that of | 
the total sales by these plants in 1929, | 
worth was sold in this way. ai 
Other sales were made as follows: To of Other Grains at 


| Jurisdiction of Commission Stores 
| 


| 


nak * | retailers, 28.3 per cent, or $43,888,000; to ‘ c ~ 3 a « ; 
| Questioned at Hearing wholesalers, 146" per cent, er '$22020.000 Markets in Same Period 
| > ° > » an to manufacturers’ ow etail : "De 
| On Projects Proposed | trenches, 03 pen ene eigen, “| Declined, Department of 


The plants in this industry sold 12.1 per | 
cent, or $18,789,000 worth, to their own | 
wholesale branches. This report does not 
show the distribution of sales of these 


| For Current River Agriculture Announces 








_ Commercial stocks of wheat and corn 
in store and afloat at United States mar- 
kets Dec. 26 were larger than on Dec. 19, 
while stocks of other grains were smaller, 


| The State of Missouri, through its As-| 5° ; 
{sistant Attorney General, C. A. Fowler, ee Badia ti ; 

questioned the jurisdiction of the Federal! )) hers own saloc brane nee those to pub- 
|Power Commission in granting a prelimi-| ~SJeTS & sales branches, $3,072,000 was 


: 3 .,|made through manufacturers’ agents, |the Department of Agriculture has just 
;nary license for the development of power | sejjing agents, brokers, or commission | Stated. Stocks Dec. 26 and Dec. 19, re- 
| projects on the Current River at a hearing; houses. Sales were made through such | SPectively, were given as follows, in 


|before the Commission Jan. 5. agents by 29 plants, 11 of which sold | bushels, by the Department: 


| ata ae ss ‘ aj re av Wheat. 227,229,000 and 226,603,000; corn 
At the hearing, which was held because | their entire output in this way. ‘ p. , ; ’ 

| of conflicting applications of the Doni-|, The total of the sales as shown above | 11,893,000 and 11,305,000; oats, 16,645,000 
is $11,299,000 less than the value of prod- | 4Nd_ 16,693,000; rye, 10,266,000 and 10,- 


|}phan Hydro-Electric Company, of Doni- 


fa oe “| ucts reported by the industry. is r. | 271,000; barley, 6,249,000 and 6,349,000; 
| phan, Mo., and the Current River Powe r aeration’ ta accounted a the fan eS flax, 911,000 and 954,000. Stocks one year 
| Company, of Kansas City, Mo., for permits) the commercial printing done by the | 880 were: Wheat, 198,679,000; corn, 16,- 
| to develop power above Doniphan, MYr.| plants included in the industry is not in- | 352,000; oats, 31,684,000; rye, 16,576,000; 

Fowler testified that the Supreme Court! cluded in sales > barley, 14,139,000; flax, 1.337,000. 
of Missouri has held the river nonnavi-| This report shows the sales channels |. There were also 25,493,000 bushels of 
gable, although Army engineers of the| used by the 597 plants engaged primarily |Canadian wheat in store in bond at 


United States markets Dec. 26, compared 


War Department assert it is navigable. He 
to 26,208,000 Dec. 19 and 32,706,000 a year 


stated further that the power development 


in publishing, or both printing and pub- 
lishing, books and pamphlets. 


would interfere with the scenic beauty of| A Census of Manufactures report giving | 880, and there were 29,168,000 bushels of 
a State park within the vicinity E preliminary statistics on production, | United States wheat_in store in bond at 
vs wages, wage earners, etc., for the printing Canadian markets Dec. 26 compared to 


A brief filed by John A. Shafer, engi- 
neer of the Doniphan Hydro-Electric Co., 
}set forth the desirability of locating the 


and publishing industries was issued in 
1930 by the Census Bureau. A fiscal re- 
port, in which these statistics will be pre- 


29,152,000 Dec. 19 and 4,877,000 a year ago. 


Customs Court Overrules 


}dam and project petitioned for in its ap-| sented in greater detail, will be issued 

plication, and sought a preliminary license | later.—Issued by the Bureau of the » ‘ Y 

i / a} ate 

}so that development can be started. | Census. Prote st on Metal Combs 

| Immediate Development Promised | —gniee New York, Jan. 5.—Overruling a protest 

vy. Stree ~ : e 4s | Strictions should be set up to prevent/of the J. W. Robinson Co., of Los An- 

R. W. Street, a member of the Current | transfer of rights or delay. He said he|geles, the United States Customs Court 

River Power Co., asserted his company | preferred an independent company finds that combs in chief value of metal, 

seeks the permit for the construction of Opposition to the proposed power proj-| designed to be carried on or about the 

a dam at Hargus Eddy, 6% miles above) ects on the ground that they will inter-| Person, and valued above 20 cents per 

Doniphan, because here can be accom-|fere with scenic beauty, he said, is with-| 402M Pieces in chief value of metal, 

plished a greater utilization of water re-| out support since few peopze are attracted | Deither gold nor platinum, are dutiable 


under paragraph 1527 (c) (2) Act of 1920, 
rather than under paragraph 1527 of the 
same act as “combs of whatever material 
composed, except combs wholly of metal, 


sources; development is more economical, 
and the company can be financed for im- 
mediate development. Electric current, he 


there because of any great scenic beauty. 
In this connection, Commissioner Frank 
R. McNinch stated orally at the end of the 


jdeclared, would be considerably cheaper | hearing that Attorney General Mitchell | not specially provided for.” This decision 
if produced according to the specifications! has ruled that the Commission cannot! is written by Judge Sullivan. 
{of his proposed project. |refuse a license because of interference The court has just announced a ruling 


Representatives James F. Fulbright 
(Dem.), of Doniphan, Mo., and William E. 
(Dem.), of Houston, Mo., testi- 
fied that they had no interest in which 


with scenic beauty. Mr. Barton declared 
that he did not think there was any ap- 
preciable opposition to the project on this | 
ground. rolls, assessed by the collector at 55 per 
company received the license, but urged| The application of the Current River | centum ad valorem under paragraph 173 
that their financial capacity to commence | Power Co. contemplates the construction | 0f the Tariff Act of, 1922, eu ay 
the project at once be given consideration.| of three dams across Current River, with —_ taxed au only 20 oe centum ad 
The license, Mr. Fulbright asserted, should | a power plant at each. Either the Hargus ee ee, ee Ie Se 
be granted to the company which can| Eddy or the Doniphan project would have 
start immediate development, and re-|a capacity of 50,000 horse power. 


sustaining a protest of the Knorr Food 
Products Corporation, New York, wherein 
it is held that an importation of soup 


same act, as an unenumerated manufac- 
tured article, as claimed by the plaintiff, 
| Judge Evans writes the opinion. 
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Light up ... Convince Yourself that Chesterfields Satisfy 





LIP OPEN a pack of Chesterfields! Help yourself 
to a cigarette... Light up... and let’s get the facts. 


Mister ; ; ; you’re dead right. They’re milder! And 
when the cool, fresh Chesterfield smoke hits the taste- 
spot...there’s no question about it... they do taste 


better! 


It’s no secret in tobacco circles that Chesterfield 
buys the finest tobaccos that grow... Turkish and 
Domestic... sun-ripened, mellow, pure! 


Chesterfields are blended first... then cross-blended 
.;.to make them milder...and milder still! There’s 
no mistaking that rare balance of flavor built up by 


THEY'RE MILDER 





THEY'RE PURE 


@ WRAPPED IN No. 300 DU PONT MOISTURE 
PROOF CELLOPHANE THE BEST MADE 


RDICT ? 


© 1932, LicceTr & Myars Tosacco Co. 


Cross-Blending. You enjoy it in every fragrant puff! 


Even the cigarette paper is different. Cleaner, 
whiter, tasteless... the purest that money can buy. 


Listen, smokers... this is straight. You can’t put 
taste in a cigarette... unless quality goes in, too. 


You can taste the goodness in Chesterfields ; : 5 
actually tell the difference. But light up... and con- 
vince yourself, 


@ Pass your verdict on Chesterfield’s Radio Program, too! Nat 
Shilkret’s 35-piece Orchestra with Alex Gray, soloist, are on 
the Columbia Network every night except Sunday, at 10:30 E.S.T. 


: 


THEY TASTE BETTER ° . They Salixfy 
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Taxation Return United States Arbitration Act 


For Fiseal and 
Calendar Years 


Supreme Court Lays Down 
Rules for Adjustments 
Where Reports Were 


Filed for Wrong Period | Supreme om = be United States. 


AMERICAN HIDE AND LEATHER CO, 
Vv. 


Tue UNITED STATES. 
Supreme Court - bg United States. 
0. 62. 
On writ of certiorari to the Court of 

Claims. | 
Wittram E. Hayes and Georce E. HamMit- 

Ton for petitioner; CHarLEs B. Ruac, As- 

istant Attorney General (THomas D. 

ACHER, Solicitor General, Grorce H. 

Foster, BraDLEY B. GILMAN and ERWIN | 

Griswotp, with him on the brief), for 

respondent. 

Opinion of the Court 
Jan. 4, 1932 { 

Mr. Justice Stone delivered the opinion | 
of the court. ; : 

This case is here on certiorari, 284 U. 
Ss. —, to review a judgment of the Court | 
of Claims, denying recovery of an over- 
oo. of incom*% taxes because barred | 

y the statute of limitations, 48 F. (2d) 
430, 434. Claim for refund was filed Sept. | 
15, 1925, and the questions presented are | 
whether the court below correctly held | 
that the admitted overpayment was of | 
the tax due and payable for petitioner's | 
fiscal year ending June 30, 1918, so that) 
the bar of the statute had fallen at the | 
time of the claim for refund, or was of | 
taxes on income for the fiscal period end- | 
ing June 30, 1920, and, if the latter, | 
whether recovery was barred by the stat- | 
ute of limitations. | 

Petitioner filed income tax returns for | 
the calendar years 1918, 1919, and 1920, | 
although in each of those years it had 
kept its books on the basis of a_fiscal 
year ending June 30th. By section 212(b) 
of the Revenue Aci of 1918, c. 18, 40 Stat. 
1057, 1064, returns were required to be 
made on the basis of the fiscal year, as 
shown by the taxpayer’s books of account, 
and under the applicable section and reg- 
ulation petitioner was required to file a} 
return for the six months ending June 30, | 
1918, and for the years ending on June} 
30, 1919 and 1920. Section 226, 40 Stat. 
1057, 1075; Treasury Regulations 45, Art. 
431. Pursuant to its returns for the cal- 
endar years in question, petitioner paid | 
taxes as follows: 

Taxes for Calendar Year 

For the calendar year: 1918, $1,246,- 
271.24; 1919, $1,113,509.41; 1920, none. 
Total, $2,359,780.65. Refunds of the taxes 
paid were made in the following amounts, 
to which interst was added: May 17, 
1928, $217,194.58; Aug. 17, 1928, $94,835.16. 
Total, $312,02974. Net payments of taxes 
for the calendar years 1918, 1919, 1920, 
$2,047,750.91. 

The correct tax for the period in ques- 
tion as computed by the Commissioner on 
the basis of amended returns for peti- 
tioner’s fiscal years: For the six months 
ended June 30, 1918, $708,068.47; for the 
fiscal year ended June 30, 1919, $896,314.83; 
for the fiscal year ended June 30, 1920, 
none. Total, $1,604,383.30. Total over- 
payment for the period in question, $443,- 
367.61. 

The Government contends that as the 
only return petitioner was authorized by 
the statute to make for the year 1918 was 
for the six months, Jan. 1 to June 30, pe- 
titioner’s return for the calendar year 
can be given effect only as a return for 
that six months and payments of the tax 
as returned must be deemed, as the Court 
of Claims held, to be on account of the 
tax due for the six months, with a con- 
sequent overpayment for that period in 
the sum of $538,202.77. Of this overpay- 
ment, $94,835.16 has been refunded, and, 
as petitioner concedes, recovery of the 
$443,367.61 balance is barred by the stat- 
ute of limitations if it be treated as+ an 
Overpayment attributable to that period. 

Petitioner’s Contention 

The petitioner insists that the amount 
paid as tax for each of the calender 
years 1918 and 1919, should be divided 
and one-half applied to payment of the 
tax due for the fiscal period ending June 
30 and one-half to payment of the tax 
due for the following fiscal year, the first 
six months of which were the last six 
month of the calendar year which the 
tax was paid. This would result in an 
underpayment for the six months ended 
June 30, 1918, of $84,932.85, collection of 
which is barred by the statute; in an 
overpayment for the year ended June 30, 
1919, of $66,380.91, reclaim of which is also 
barred by the statute; and in an overpay- 
ment for the year ended June 30, 1920, 
of $556,754.70, for which claim for refund 
was filed Sept. 15, 1925, and for recovery 
of which the present suit was brought. 

We think that neither the Government 
nor the petitioner has chosen the correct 
method of restating the account. At the 
outset it is to be observed that through- 
out the taxable periods in question the 
total payments made by the taxpayer al- 
ways exceeded the total taxes due, com- 
paved. as the statute required, on the 

asis of the taxpayer’s fiscal years, and 
the right to recover the excess payment 
turns on whether it was paid for a period 
bringing it within or without the appli- 
cable period of limitation. The periods 
for which the several payments by peti- 
tioner were made are not necessarily the 
same as petitioner's fiscal years, for which 
the statute required returns. The object 
of the payment is in each instance de- 
fined by the intention of the taxpayer, 
to be ascertained from all the relevant 
facts and circumstances. To determine 
petitioner’s intention, we may look at the 
returns which it filed, even though they 
mistakenly embraced a period which did 
not coincide with the fiscal period for 
which a return was prescribed. 
Intent of Petitioner 

The return made for the calendar year 
1918, and the payments of tax made in 
accordance with it, disclose unmistakably 
petitioner’s intention to pay the tax on 
all income received during the calendar 
year 1918. Of the total income thus re- 
ceived, only that of the first six months 
was, under the statute, taxable in that 
vear. Hence, the paymént of taxes on| 
the income for the entire year resulted 
in an overpayment of the tax accrued 
in the first six months in the sum of 
$538,202.77. But this is not, as the Gov-| 
ernment contends, to be regarded as an| 
Overpayment only of tax due for the first | 
six months of 1918. True, the taxpayer 
was required to make a return and pay 
taxes for that six months, and was not 
authorized to make any other return, but | 
it did in fact make a return of its in- 
come and pay taxes for the entire calen- | 
Gar year and thus evidenced its intention | 
to include in the return and pay taxes| 
upon income accruing in the last, as well 
as the first six months of the calendar | 
year. Thus, when the taxpayer had com-| 

leted its payments of taxes for the en-| 
ire year, they were enough to pay in 
full the tax due and payable for the six 
months ending June 30, 1918, and in ad- 
dition to pay the sum of $538,202.77 on 
account of the tax on income accrued 
in the remaining six months of the year 
for which the payment was made. But 
as those six months were embraced in 
the fiscal period ending June 30, 1919, 
which for purposes of assessing and pay- 
ing the tax the statute treats as a unit, 
the overpayment must necessarily be 
treated as a payment on account of the 
tax accruing for that period. 


Louis Louis DreYFUS AND CHARLES LOUIS | by 


/On writ of certiorari to the Circuit Court | 





Overpayments Discussed 

For the calendar year 1919 the same 
considerations govern. The overpayment 
last referred to, apgnicelte on account of 
taxes due for the fiscal year ended June 
30, 1919, was not sufficient to pay t 
entire tax, aggregating $896,314.83, which 
the Commissioner assessed for that pe- 
riod. But the payments for the calendar 
year 1919 when added to this overpayment, 
exceeded the tax assessed for the fiscal 


y 





_ Held Valid by Supreme Court 





Tug Owner’s Liability in Loss of Cargo 





MarRINE TRANSIT CORPORATION AND TuvG/by its final decree, and that otherwise the | 


| “GERALD A. FAGAN,” ETC., 
v 


stipulation should remain in full force. 


DREYFUS, ETC. spondent, and as claimant of the tug 


“Gerald A. Fagan, 
for a reference of the dispute to arbitra- 
C : tion in accordance with the provision of 
of Appeals for the Second: Circuit. |the booking contract. This motion was 
Horace L. Cueyney for petitioner; Grorce | granted “only as to the issues raised by 
V. A. McCtoskey (Otro & Lyon with|the contract between the libellants and 
him on_the brief), for respondents; |the Marine Transit Corporation,” and the 
JuLIus Henry COHEN and KENNETH Day- | latter was ordered to submit to arbitra- 
Ton filed brief for Chamber of Com-/tion as to these issues before the Com- 
merce of the State of New York and The | mittee on Grain of the New York Pro- 
American Arbitration Association, Inc.,|duce Exchange. The arbitration pro- 
amici curiae. ceeded and resulted in an award against 
Opinion of the Court the Marine Transit Corporation for the 

Jan. 4, 1932 ‘sum of $23,016, with interest and the 


{costs and expenses of the arbitratioh. The 
Mr. Chief Justice HYGHES delivered the | award was \nfirmed by the district court 
opinion of the court. 


jand an order—in nag syed a a ~ 

i i i . | cree—was entered for the recovery by the 

— ee er es a. oo jlibellants against the Marine Transit 

poration, entered into a written booking | Corporation of the amount of the award, 
agreement with the respondents, Louis 

Dreyfus & Company, to furnish insurable 


‘with the further provision that if pay- 
ment was not made within 10 days, execu- 

canal tonnage for about 200,000 bushels 

of wheat, to be carried from Buffalo to 


tion should issue against the Marine 
Transit Corporation and the stipulator. 
New York. The contract provided that it | 
should be “subject to New York Produce | 


|A motion to restrain the libellants from 
recovering from the claimant or its stipu- 
Exchange Canal Grain Charter Party No. 
1 as amended.” That charter party con- 


lator on behalf of the tug “Gerald A. 
Fagan” was denied. The decree entered 
tained the following provisions as to dis- | 
putes: 


|upon the award was affirmed by the Cir- 
“All disputes arising under this contract | 


to be arbitrated before the committee on | 
grain of the New York Produce Exchange 
whose decision shall be final and binding.” 

Under this contract, the Marine Transit 
Corporation, in September, 1928, provided 
the barge “Edward A. Ryan” to carry 
19,200 bushels of the above-stated amount. 


This was a shipment, as the bill of lading 
of the Marine Transit Corporation shows, 
to the order of the Bank of Nova Scotia | 
and was from Fort William, Ont., ‘in 
bond, for export,’ to be delivered ‘on sur- 
render of original Lake bill of lading prop- 
erly endorsed.’ While in tow of the pcti- 
tioner’s tug “Gerald A. Fagan” on the} 
New York Barge Canal, and approaching | 
the Federal lock at Troy, the “Edward A. 
Ryan” struck the guide wall and sank with 
its cargo. The respondents, Louis Drey- 
fus & Company, filed a libel in admiralty 
against the Marine Transit Corporation 
in personam, and against the tug “Gerald 
A. Fagan” in rem, to recover damages for 
the loss of the wheat. The libel was also 
oes a barge “John E. Enright,” one 
of the boats in the tow, but the action as 
to that boat was subsequently discontin- 
ued. A claim for the tug “Gerald A. 
Fagan” was made by the Marine Transit 
Corporation and a stipulation for value 
was filed by it, as claimant, in the sum of 
$26,000, with the usual provision that the 
stipulation should be void if the claimant | 
and the stipulator (the Continental Cas- 
ualty Company) should abide by all orders 
of the court and pay the amount awarded 


and the case comes here on writ of cer- 
tiorari. 


versy between the petitioner and the re- 
spondents was within the arbitration 
clause of the booking contract. 
| vision was valid 
lantic Fruit Company, 12 
and, as it related to all disputes arising 
under the contract, it applied to the con- 
troversy with the Marine Transit Corpora- 


agreed transportation. The e 
presented are (1) whether the action of 
the District Court was authorized by the 
United States Arbitration Act (Note No. 
1), and (2) whether that act, as thus 
applied, is constitutional. 


Application of Statutes 
To Libel of Vessel 


First. In construing the statute, we 
deal only with the questions raised by 
the present recard. The loss occurred 
upon a waterway which was part of the 
navigable waters of the United States (The 
Robert W. Parsons, 191 U.S. 17) and while 
the cargo was being transported by the 
petitioner under a maritime contract. The 


within the jurisdiction of admiralty. The 
ambiguities of the statute have been 
stressed in argument, but we think that 
its provisions embrace a case such as the 
one before us (Note No. 2) and it is not 
necessary to discuss others. 


ject matter of a suit arising out of the 
controversy between the parties” to a writ- 
ten agreement for arbitration, to “make 
an order directing the parties to proceed 
|to arbitration in accordance with the 
terms of the agreement.” Section 8 ex- 
plicitly provides that where a cause of ac- 
tion is “otherwise justiciable in admiralty, 
then, notwithstanding anything herein to 
the contrary, the party claiming to be 
aggrieved may begin his proceeding here- 





year ending in June by a sum amounting, 
after deduction of refunds since made, to 
$443,367.61. As in the case of the tax paid 
for 1918, that paid by petitioner for 1919 
was not for the fiscal, but for the calendar 
year. Consequently, the payment in ex- 
cess of the tax due and payable for the 
period ended June 30, 1919, was in fact 
and in law a payment in advance on ac- 
count of the tax upon income for the en- 
suing taxable period, the fiscal year ended 
June 30, 1920. As upon recomputation of 
the tax none was found due for that fiscal 
year, 4his payment in advance became an 
overpayment, when the tax for that pe- 
riod was assessable, which the petitioner 
is entitled to recover unless barred by the 
statute of limitations. - 


Section 284 (b) (1) of the Revenue Act 
of 1926, c. 27, 44 Stat. 9, 66, provides that 
no refund shall be made after four years 
from the time the tax is paid unless 
within that period a claim for refund is 
filed by the taxpayer. But by section 284 
(h) it is provided that that ‘section shall 
not “bar from allowance a claim in re- 
spect of a tax for the taxable year 1919 
or 1920, if such claim is filed before the 
expiration of five years after the date the 
return was due.” As the petitioner’s tax 
payments for the entire period under con- 
sideration were completed in December, 
1920, its claim for refund, filed Sept. 15, 
1925, was not within the four-year period, 
and its right to recover is barred unless 
Sept. 15, 1925, the date the claim was filed, 
was before the expiration of “five years 
after the date the return was due,” as 

rovided by paragraph (h). The claim was | 
n time only if, as petitioner contends, 
the return was due Sept. 15, 1920, which 
is the date fixed by section 227 of the 
1918 act for ‘filing peioner's return for 
the fiscal year ended June 30.. See Burnet 
¥ Qillingham Loan & Trust Co., 282 U. 


or other property of the other party ac- 
cording to the usual course of admiralty 
proceedings,” and the court may then 
“direct the parties to proceed with the 
arbitration and shall retain jurisdiction 
to enter its decree upon the award.” 

In this instance, the libel against the 
vessel came directly within the provision 
of section 8. But the petitioner insists 
that the district court “had no power un- 
der that section to make an order for ar- 
bitration of the proceeding against the 
Marine Transit Corporation, in personam.” 
Section 8, it is said, applies “only to pro- 
ceedings in rem or proceedings in per- 
sonam where there has been an attach- 
ment of the property of the respondent.” 
and there was no such attachment in this 
case. And it is contended that, aside from 
section 8, the act does not provide for 
the granting of an order for arbitration 
“in a pending suit.” With respect to the 
last contention, it may be observed that 
section 3 provides for a stay in a pending 
suit until arbitration has been had in ac- 
cordance with the terms of the agreement, 
and it would be an anomaly if the court 
could grant such a stay and could not 
direct the arbitration to proceed, although 
the court, admittedly, could have made an 
order for the arbitration if no suit had 
been brought. We think that the peti- 
tioner’s argument/is based upon a mis- 
conception of the statute. The intent of 
section 8 is. to provide for the enforce- 
ment of the agreement for arbitration, 
without depriving the aggrieved party of 
his right, under the admiralty practice, to 


On its face, section 284 (h) whic . | proceed against “the vessels or other prop- 
cifically refers to a claim for a > ae erty” belonging to the other party to the 
of a tax for the taxable year * * * 1990,” agreement. The statutory provision does 


and bars it if not filed withi / 
years after the return was due, ‘2 
seem to refer to the time fixed by the 
statute for return of income for the tax- 
abl pear for which the tax was paid 
which, in this case, was Sept. 15, 1920: 
But the Government, notwithstanding its 
argument that the return for petitioner’s 
fiscal year is the only one referred to or 
cuthorized by section 212 of the 1918 Act, 
insists that the words “date the return 
was due” in section 284 (h) of the 1926 
Act refer to the return which the tax- 
payer in fact filed for the calendar year 
1919, which, under the aplicable section 
section 227 of the 1918 Act, was due on 
March 15, 1920. In support of this con- 
tention it points to the language of sec- 
tion 252 of the 1918 Act, in which the 
quoted words first occurred. In that sec- 
tion they were preceded by a provision 
requiring credit or refund “if, upon ex- 
amination of any return,” an overpayment 
appeared. From this it is argued that 
the proviso in the same section that re- 
fund should not be allowed unless claim 
was made within five years from the “date 
the return was due” refers to the due date 
of the return actually filed and net the 
due date of the return required by the 


statute. 
Statute Considered 

_ But it is to be noted that the reference 

in section 252 of the 1918 Act, to an ex- 

ee of ioe return, which was con- Auth 

1 in section 252 of the 1921 Act, c.| Aut ity ; 

136, 42 Stat. 227, 268, was dropped from | sony Of Court 

the Corresponding section 281 of the Act Under the Statute 

of 1924 and the applicable section 284 of We do not conceive i 
question that 


not contem late “the vessel or other prop- 
erty,” which may be seized, as being the 
party to the arbitration agreement. By 
the express terms of section 8, the libel 
and seizure are authorized as an initial 
step in a proceeding to enforce the agree- 
ment for arbitration, and it is the parties 
to that agreement who may be directed 
to proceed with the arbitration. Here, 
the Marine Transit Corporation was the 
py to the arbitration agreement. It 
ad used the tug as a facility for the 
transportation of the libellants’ wheat, 
and the dispute as to liability was within 
the promise to arbitrate. If there was to 
be a order for arbitration, it would ap- 
propriately run against the Marine Transit 
Corporation to enforce that obligation. 
It was not necessary or proper that the 
order should run against the tug. Nor was 
it necessary that the court in directing 
the arbitration should attempt to split the 
proceeding with respect to the demand 
in the suit in personam against the cor- 
poration and that in rem against the tug. 
The Marine Transit Corporation was be- 
fore the court both as respondent and as 
owner and claimant of the vessel seized, 
and the agreement to arbitrate bound the 
corporation in both capacities. We con- 
clude that the order directing the arbi- 
tration of the issues arising under the 
Seren Se libellants and_ the 
Mar ransit Corporation was 4 - 
ized by the statutes ae Sakae 





the Act of 1926. Both of these sections 


t to be open to 
provide for refund or credit of any over- 


» Where the court has au- 


; thority under the s , 

a eset e statute, z 
ene'to. the taxabie Year ‘Ri watt ine hata Rtg a8, tO Make an orden for 
serted in the proviso’ that the section | to we the court¢also has authority 


confirm the award o i i 

for irregularity, fraud, uler ine 
defect (Note No. 3). 
to confirm the aw 
tions to the procee 
trators were overruled by 
court and are not pressed here. It 
however, urged against the award that 


coe pat unt Claims for 
of “a tax for the taxable year 1919 or 
1920” if “filed before expiration of at 
years after the date the return was due.” 
Whatever the meaning of “return” as 
used in the earlier sections, we think 
it reasonably clear that the omission by 
the later ones of all reference to the tax- 
able year, In juxtaposition to the phrase | 
five | years after the date the return was 
due, evidenced an intention that the 
date from which the statute is to run 
should be the due date of the return re- 
quifed by the statute for the taxable year. 


Allocation Under Law 
There is no basis for the contention of 


overpayment 


trators. The statute is silent w 
to a decision by a majority, 
authorize action by a majority in com- 
pelling the attendance of witnesses (sec- 
tion 7). In the absence of statutory re- 
quirement, the question as to the neces- 
|Sity of unanimity in the decison on the 
;merits would be determined by the arbi- 


ith respect 





petitioner that the taxes pai on |tration agreement, and it does not ap- 
calendar year should be diviaed = = pear that under the agreement in this 
half applied to tax due for the first six|/PSt@nce unanimity was needed. Nor 


months of the year (Note No. 1). 

think neither the circumstances nor the 
applicable statute permits such an allo- 
cation. Section 226 of the 1918 Act au- 


[Continued on Page 7, Column 1.] 


does the record show that specific objec- 
| tion upon this point was taken in the dis- 
trict court upon the motion for confirma- 
tion, and the rules of the New York Pro- 
|duce Exchange with respect to arbitra- 
‘tions under its Canal 


} 


ute Declared Applicable to Dispute Over 


After answer to the libel had been filed | 
the Marine Transit Corporation as re- } 


” the libellants moved | tioners, v. 


cuit Court of Appeals (49 Fed. (2d) 215) | 
There is no question that the contro- | 


That pro-| 
(Red Cross Line v. At-| 
264 U. S. 109, 122),| 


tion as operating owner of the tug “Ger- | 
ald A. Fagan” which was _ used for the} mmprovement 
questions | 


subject matter of the controversy thus Jay | 


Section 4) 
authorizes a court, which would otherwise | 
have jurisdiction in admiralty “of the sub-| 


| 


under by libel and seizure of the vessel | 


but it does | 


Grain Charter | 


{not set forth. We thi 


|tenance of the 


| Journal of Proceedings 
In the Supreme Court 


» Jan. 5, 1932 
Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. 
Justice McReynolds, Mr. Justice Brandeis, 
Mr. Justice Sutherland, Mr. Justice Butler, 
Mr. Justice Stone, and Mr. Justice Roberts. 


H. Clay Espey of Washington, D. C.; | 
Augustin Donovan and Earl Warren of| 
Oakland, Calif.; Eugene T. McIlvaine of | 
Jacksonville, Fla.; Winston K. Jeffrion of | 
Marksville, La.; Jos. A. Bayer of Mans-! 
field, Ohio; and E. D. Millikin of Denver,| 
Colo., were admitted to practice. 


No. 457. Patrick J. Hurley et al., peti- 
R. Foster Kincaid Sr. Argument | 
continued by Mr. Solicitor General Thacher | 
for the petitioners; by Mr. %. Ht Russell and! 
|Mr. William C. Dufour for the respondent; | 
and concluded by Mr. Solicitor General | 
Thacher for the petitioner. | 

No. 200. Harry M. Blackmer, petitioner, v. 
The United States of America; and | 

No. 201. Harry M. Blackmer, petitioner, 
v. The United States of America. ‘Argument | 
commenced by Mr. Karl C. Schuyler for the | 
petitioner, and continued by Mr. Atlee Pom- | 
erene for the respondent. 

Adjourned until Jan. 6 at 12 o’clock, when | 
the day call will be: Nos. 200 (and 201), 217, | 
248, 251, 252, 258, 263, 265, 270, and 291. 


Journal of the Court of 
‘Customs and Patent Appeals 


Jan. 5, 1932 | 


Present: Honorable William J. Graham, 
|Presiding Judge, and Associate Judges | 
| Oscar E, Bland, Charles S. Hatfield, Finis | 
| J. Garrett, and Irvine L. Lenroot. | 

Patents | 
No. 2840. Ebenezer Hill v. Myron F. Hill. } 
|Rotary pump. Argued by Mr. O. W. Jeffrey, | 
| for appellant, and by Mr. Myron F. Hill pro se. | 

No. 2841. Harris etc., Flough Chemical 
Co. Trade mark for toilet preparations. Ar- 
gued by Mr. William G. Henderson, for ap- 
pellant, and wy Mr. £. ‘VW. Bradford, ior | 
appellee. 

No. 2842. Ex parte Frank L. Antiseli et al. 
Improvement in the production of copper; 
|cakes. Suomitted on brief by appellants, and | 
argued by Mr. Howard S. Miller, for the Pat- | 
ent Office. 


No. 2843. 





v. 


Ex parte Philip S, Russel et al. | 

in pressure atomizing noz- | 
zle. Submitted on brief by appellants, and 
argued by Mr. Howard S. Miller, for the Pat- 
ent Office. | 


Party No. 1 (to which = os | 
king agreement was made subject) are) 
a oe nk that there was | 
no error in the ruling of the Circuit Court 
of Appeals upon this point. 
The petitioner also insists that, under 
section 9, a judgment may be entered upon | 
the award only if the parties have so| 
agreed in their contract for arbitration | 
and that the agreement here does not so 
provide. But the agreement for arbitra- 
tion stipulated that the award should be} 
“final and binding.” The award was ac-| 
cordingly binding upon the Marine Tran- 
sit Corporation both as respondent and as 
the owner and claimant of the tug, and| 
the District Court entered its decree upon | 
the award against that corporation under | 
the authority expressly conferred by sec- 
tion 8. | 
The Circuit Court of Appeals also up- 
held the decree as against the stipulator, 
as its stipulation conformed to Admiralty 
Rule 8 of the Southern District of New) 
York (Note No. 4) and the decree was 
in accord with the stipulation and ad- 
miralty practice. The Palmyra, 12 Wheat. | 
1, 10; The Wanata, 95 U. S. 600, 611. W 
express no doubt as to the correctness of | 
this conclusion, which the petitioner con- 
tests, but we have no occasion to deal | 
with the question, as the stipulator has 
taken no steps to obtain a review of the 
decree in this court. 
We find no ground for disturbing the 
decree as unauthorized by the statute. | 
Second. The constitutional question) 
raised by this application of the. statute, 
is whether it is compatible with the main- 
judicial power of the 
United States as extended to cases of ad- 
miralty and maritime jurisdiction (Const. 
Art. IID. 


Previous Opinion 


By Court Cited 


In Red Cross Line v. Atlantic Fruit| 
Company, supra (at pp. 122, 123), this 
court pointed out that in admiralty “agree- 
ments to submit controversies to arbitra- 
tion are valid,” and that “reference of 
maritime controversies to arbitration has 
long been common practice.” “An execu- 
tory agreement,” said the court, “may be 
made a rule of court” and the “substan- 
tive right created by an agreement to 
submit disputes to. arbitration is recog-| 
nized as a perfect geen The ques- | 
tion, then, is one merely as to the power} 
of the Congress to afford a remedy in 
admiralty to enforce such an obligation. 
It was because the question was one of 
remedy only, that this court decided that 
a State, by virtue of the clause saving to 
suitors “the right of a common law rem- 
edy” (Note No. 5), had the power “to con- 
fer upon its courts the authority to com- 
pel parties within its jurisdiction to spe- 
cifically perform an agreement for arbitra- | 
tion, which is valid by the general mari-| 
time law, as well as by the law of the! 
State,” and is contained in a maritime) 
contract made within the State and there 
to be performed. Red Cross Line v. Atlan- 
tic Fruit Company, supra, at p. 124. The 
general power of the Congress to provide 
remedies in matters falling within the 
admiralty jurisdiction of the Federal 
courts, and to regulate their procedure, 
is indisputable. The petitioner contends 
that the Congress could not confer upon 
courts of admiralty the authority to grant 
specific performance. But it is well set- 
tled that the Congress, in providing ap-| 
propriate means to enforce obligations! 
cognizable in admiralty, may draw upon) 
other systems. Thus the Congress may 
authorize a trial by jury in admiralty, as 
it has done in relation to certain cases 
arising on the Great Lakes (Note No. 6). 
Courts of admiralty may be empowered 
to grant injunctions, as in proceedings for 
limitation of liability (Note No. 7). Simi- 
larly, there can be no question of the! 
|} power of Congress to authorize specific! 
performance when that is an appropriate) 
remedy in a matter within the admiralty 
jurisdiction. As Chief Justice Taney said| 
in The Genesee Chief, 12 How. 443, 460: | 
|The Constitution declares that the judi- 
cial power of the United States shall ex- 
tend to “all cases of admiralty and mari- 
| time jurisdiction.” But it does not direct 
| that the court shall proceed according to| 
; ancient and established forms, or shall 
adopt any other form or mode of practice 
° * In admiralty and maritime cases 
| there is no such limitation as to the mode 
| of proceeding, and Congress may there- 
fore in cases of that description give either 
party right of trial by jury, or modify the 
| practice of the court in anv other respect 
| that it deems more conducive to the ad- 
ministration of justice.” 
| _In this instance a remedy is provided to 
| fit the agreement. The Congress has 
authorized the court to direct the parties 
to proceed to arbitration in accordance 
with a valid stipulation of a maritime con- 








tra vires or other| tract, and to enter a decree upon the 
_Upon the motion | award found to be regular and within the 
ard in this case, objec-| terms of the agreement. 


We think that 


dings before the arbi-|the objection on constitutional grounds is 
the district | without merit. 

1S, | 

: it | 

was signed by only four of the five arbi- | 


Decree affirmed. 





Note No. 1.—Act of Feb. 12, 1925, c. 213, 43 
Stat. 883. The title of the act and sections 1 
to 4, inclusive, and sections 6, 7, 8. a portion of 
section 9, and sections 13 and 14 are as 
follows: 

“Chap. 213.—An act to make valid and en- 
forceable written provisions or agreements 
for arbitration of disputes arising out of con- 


tracts, maritime transactions, or commerce 
among the States or Territories or with for- 
eign nations. 

“Be it enacted by the Senate and House 
of Representatives of the United States of 
America in Congress assembled, that ‘mari- 


| time transactions.’ 


as herein defined, means 
charter parties, 


bills of lading of water car- 


riers, agreements relating to wharfage, sup- 
plies furnished vessels or repairs to vessels, 
collisions, or any other matters in foreign | 


commerce which, if the subject of contro- 





Decisions of 


| THE SUPREME COURT 


= = Published in Full Text In This Issue 


ARBITRATION AND AWARD—Maritime transactions—United States Arbitration 
Act—Order of arbitration in libel in personam against owner of tug and in rem 
against tug—Effect of failure to attach tug— 

An admiralty court, in a libel against the operating owner of a tug in personam 
and against the tug in rem, for the loss of a cargo during the transportation in 
tow of the tug on the New York Barge Canal under a booking agreement of the 
owner to furnish the shipper canal tonnage, was authorized to direct the parties 
to proceed with arbitration of the question of the tug owner's liability for the loss 
of the cargo, under a provision of the agreement for arbitration of all disputes 
arising thereunder and the United States Arbitration Act making valid such agree- 
ments for arbitration, and to retain jurisdiction to enter its decree upon the award, 
although the tug had not been attached, since it was not necessary or proper under 
the act that the order of arbitration should run against the tug, nor was it neces- 
sary that the court in directing the arbitration should attempt to split the pro- 
ceeding with respect to the demand fn the suit in personam against the owner and 
that in rem against the tug—Marine Transit Corp et al., etc., v. Dreyfus et al. 
(Sup. Ct. U. S.—6 U. S. Daily, 2504, Jan. 6, 1932. 


ae 





ARBITRATION AND AWARD—Maritime transactions—United States Arbitration 
Act—Power of court to enter decree upon award— 

A provision of a maritime contract for the arbitration of disputes that the award 
of the arbitrators should be “final and binding” authorized an admiralty court to 
enter its decree upon the award, under the United States Arbitration Act, although 
the provision of the contract for arbitration did not in terms provide for the enter- 
ing of a decree upon the award.—Marine Transit Corp. et al., etc., v. Dreyfus et al. 
(Sup. Ct. U. S.)—6 U. S. Daily, 2504, Jan. 6, 1932. 





ARBITRATION AND AWARD—Maritime transactions—United States Arbitration 
Act—Constitutionality— 

The United States Arbitration Act making valid provisions of maritime contracts 
for arbitration of disputes and authorizing courts of admiralty to enforce the awards 
of the arbitrators is valid; the act is not void on the ground that it enlarges the 
admiralty and maritime jurisdiction of courts of the United States prescribed by 
article 3 of the Federal Constitution, since the Constitution, in extending the 
judicial power of the United States to “all cases of admiralty and maritime juris- 
diction” does not limit the mode of proceeding and does not preclude an admiralty 
court from providing for specific performance where such remedy is appropriate 
in a matter within the admiralty jurisdiction—Marine Transit Corp. et al., etc., v. 
Dreyfus et al. (Sup. Ct. U. S.—6 U.S. Daily, 2504, Jan. 6, 1932. 





ARBITRATION AND AWARD—Maritime transactions—United States Arbitration 
Act—Necessity of unanimous award— , 

An award signed by a majority of the arbitrators under an arbitration provision 
of a maritime contract, authorized by the United States Arbitration Act, was bind- 
ing although such act does not expressly provide for an award by a majority of the 
arbitrators, since the arbitration provision of the contract did not require unanimity 
and in the absence of statutory requirement the necessity for unanimity is gov- 
erned by the contract—Marine Transit Corp. et al., etc., v. Dreyfus et al. (Sup. 
Ct. U. S.—6 U.S. Daily, 2504, Jan. 6, 1932. 





ARBITRATION AND AWARD—Maritime transactions—Application of United 
States Arbitration Act—Liability of owner of tug for loss of cargo being trans- 
ported in tow on canal— ; 

The liability of the owner of a tug for loss of a cargo, during transportation in 
tow of the tug on the New York Barge Canal under the owner’s booking agree- 
ment to furnish canal tonnage, was subject to arbitration under a provision of the 
agreement for the arbitration of “all disputes arising under this contract,” since 
the provision for arbitration was authorized and made valid by the United States 
Arbitration Act, in view of the fact that the loss occurred upon a waterway which 
was part of the navigable waters of the United States while the cargo was being 
transported by the owner of the tug under a maritime contract so that the subject 
matter of the controversy was within the jurisdiction of admiralty, and since the 
dispute as to the liability of the owner of the tug for the loss of the cargo was a 
dispute arising under the booking agreement, within the meaning of the provision 
for arbitration.—Marine Transit Corp. et al., etc., v. Dreyfus et al. (Sup. Ct. U. 
S.)—6 U. S. Daily, 2504, Jan. 6, 1932. 





Federal Taxation 


REFUNDS AND CREDITS—Power of Commissioner to readjust items not men- 
tioned in claim—Overpayment of tax essential— ; 

The fact that the statute of limitations for the assessment of a tax has expired 
does not prevent the Commissioner from redetermining the entire tax liability in 
considering a claim for refund; accordingly the taxpayer may not recover even 
though items in the refund claim are decided in his favor when it appears that 
such items are offset by other errors in the original assessment.—Lewis v. Reynolds. 
(Sup. Ct. U. S.).—6 U. S. Daily, 2504, Jan. 6, 1932. 





REFUNDS AND CREDITS—Overpayments—Abatement, credit and refund adjust- 
ments—Calendar and fiscal years— 

The taxpayer filed returns for the calendar 
in each of those years it had kept its books on the basis of a fiscal year ended June 
30; the correct tax for the period in question was less than the amount paid and 
throughout that period the total payments made by the taxpayer always exceeded 
the total taxes due, computed on the basis of the fiscal years; held that the correct 
method of restating the account was to consider payment for the calendar year 
1918 as covering the period ending June 30, 1918, and the remainder as a payment 
on account of the tax accruing for the fiscal period ended June 30, 1919; for the 
calendar year 1919 the same considerations govern with the result that there was 
an overpayment for the fiscal year ended June 30, 1920, and since the return for 
that period was not due until Sept. 15, 1920, a claim for refund filed on Sept. 15, 
1925, was within the 5-year period prescribed by section 284(h) of the 1926 Act; the 
fact that the return was actually filed prior to the due date is immaterial.—Ameri- 
can Hide and Leather Co. v. U.S. (Sup. Ct. U. S.—6 U. S. Daily, 2504, Jan. 6, 1932. 


years 1918, 1919 and 1920 although 





versy, would be embraced within admiralty | bring with him or them any book, record, 
jurisdiction; ‘commerce,’ as herein defined,| document, or paper which may be deemed 
means commerce among the several States or | material as evidence in the case. The fees 
with foreign nations, or in any Territory of | for such attendance shall be the same as the 
the United States or in the District of Co-| fees of witnesses before masters of the United 
lumbia, or between any such Territory and | States courts. Said summons shall issue in 
another, or between any such Territory and | the name of the arbitrator or arbitrators, or a 
any State or foreign nation, or between the | majority of them, and shall be signed by the 
District of Columbia and any State or Terri- | arbitrators, or a majority of them, and shall 
tory or foreign nation, but nothing herein | be directed to the said person and shall be 
contained shall apply to contracts of employ- | served in the same manner as subpoenas to 
ment of seamen, rail‘oad employees, or any | appear and testify before the gourt; 
other class of workers engaged in foreign or) person or persons so summoned 
interstate commerce. 

— ,| upon petition the United States court in and 
“Sec, 2. That s written provision in any | tor the district in which such arbitrators, or 





AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PuBLISHED WITHOUT COMMENT BY THE Unitep STATES DaILy 














if any| 
to testify | 
shall refuse or neglect to obey said summons, | 


maritime transaction or a contract evidencing 
a transaction involving commerce to settle 
by arbitration a controversy thereafter aris- 
ing out of such contract or transaction, or the | 
refusal to perform the whole or any part} 
thereof, or an agreement in writing to sub-| 
mit to arbitration an existing controversy 
arising out of such a contract, transaction, | 
or refusal, shall be valid, irrevocable, and en- 
forceable, save upon such grounds as exist | 
at law or in equity for the revocation of | 
any contract. 


“Sec. 3. That if any suit or proceeding be/| 


| brought in any of the courts of the United} 


States upon any issue referable to arbitration | 
under an agreement in writing for such arbi- | 
tration, the court in which such suit is pend- | 
ing, upon being satisfied that the issue in- 
volved in such suit or proceedings is refer- | 
able to arbitration under such an agreement, | 
shall on application of one of the parties | 


| stay the trial of the action until such arbi- | 


tration has been had in accordance with 
the terms of the agreement, providing the | 
applicant for the stay is not in default in 
proceeding with such arbitration. 


“Sec. 4. That a party aggrieved by the al- 
leged failure, neglect, or refusal of another 
to arbitrate under a written agreement for | 
arbitration may petition any court of the 
United States which, save for such agree- 
ment would have jurisdiction under the judi- 
cial cade at law, in equity, or in admiralty 
of the subject matter of a suit arising out 
of the controversy between the parties, for 
an order directing that such arbitration pro- 
ceed in the manner provided for in such 
agreement. Five days’ notice in writing of 
such application shall be served upon the 
party in default. Service thereof shall be 
made in the manner provided by law for the 
service of summons in the jurisdiction in 
which the proceeding is brought. Tie court 
shall hear the parties, and upon being satis- 
fied that the making of the agreement for 
arbitration or the failure to comply therewith 
is not in issue, the court shall make an or- 
der directing the parties to proceed to arbitra- 
tion in accordance with the terms of the 
sZreement: Provided, that the hearing and 
proceeding under such agreement shall be 
within the district in which the petition for 
an order directing such arbitration is filed. 
If the making of the arbitration agreement 
or the failure, neglect, or refusal to perform 
the same be in issue, the court shall pro- 
ceed summarily to the trial thereof. If no 
jury trial be demanded by the party alleged | 
to be in default, or if the matter in dispute 
is within admiralty jurisdiction, the court | 
shall hear and determine such issue. Where 
such an issue is raised, the party alleged to 
ko in default may, except in cases of ad- 
miralty, on or before the réturn day of the 
notice of application, demand a jury trial of 


such issue, and upon such demand the court | 
referring the issue or | 


shall make an order 
issues to a jury in the manner provided by | 
law for referring to a jury issues in an 
equity action, or may specially call a jury 
for that purpose. If the jury find that no 
agreement in writing for arbitration was made 
or that there is no default in proceeding there- 
under. the proceeding shall be dismissed. If 
the jury find that an agreement for arbitra- 
tion was made in writing and that 
is a default in proceeding thereunder, the 
court shall make an order summarily direct- 
ing the parties to proceed with the arbitra- 
tion in accordance with the terms thereof. 

“Sec. 6. That any application to the court 
hereunder shall be made and heard in the 
manner provided by law for the making and 
hearing of motions, except as otherwise herein 
expressly provided. 

“Sec. 7. That the arbitrators selected either 
as prescribed in this act or otherwise, or a 
majority of them, may summon writing 
any person to attend before them or any 


there | 


a majority of them, are sitting may compel 
the attedance of such person or persons be- 


| fore said arbitrator or arbitrators, or punish 
| said person or persons for contempt in the 


same manner now provided for securing the 
attendance of witnesses or their punishment 
for neglect or refusal to attend in the courts 
of the United States. 

“Sec. 8. That if the basis of jurisdiction ies 
a cause of action otherwise justiciable in 
admiralty, then, notwithstanding anything 
herein to the contrary, the party claiming to 
be aggrieved may begin his proceeding here- 
under by libel and seizure of the vessel or 
other property of the other party according 
to the usual course of admiralty proceedings, 
and the court shall then have jurisdiction to 
direct the parties to proceed with the arbi- 
tration and shall retain jurisdiction to enter 
its decree upon the award 

“Sec. 9. If the parties in their agreement 
have agreed that a judgment of the court 
shall be entered upon the award made pur- 
suant to the arbitration, and shall specify the 
court, then at any time within one year after 


| the award is made any party to the arbitra- 
|tion may apply to the court so specified for 


an order confirming the award, and thereupon 
the court must grant such an order unless 
the award is vacated, modified, or corrected 
as prescribed in the next two sections. If no 
court is specified in the agreement of the 
parties, then,such application may be made 
to the United States court in and for the 
district within which such award was made 
** * 


“Sec. 13. That the party moving for an 
order confirming, modifying, or correcting an 
award shall, at the time such order is filed 
with the clerk for the entry of judgment 
thereon, also file the following papers with 
the clerk: 

“(a) The agreement; the selection or av- 
pointment, if any, of an additional arbitrator 
or umpire; and each written extension of the 
time, if any, within which to make the award. 

“(b) The award. 

“(c) Each notice. affidavit, or other paper 
used upon an application to confirm, modify, 
or correct the award, and a copy of each order 
of the court upon such an application. 


Claim for Refund - 
Barred’by Error 


In Original Levy 


‘Government Held Entitled 
To Offset Items on Which 
Statute of Limitations 
Had Expired 


| Epcar Percy LEWIS AND RICHARD F. Cooper, 








|aS TRUSTEES UNDER THE WILL OF ARTHUR 


FraNcIs THOMAS COOPER, DECEASED, 


v. 

MarsHAtt S, REYNOLDS, INDIVIDUALLY AND 
AS COLLECTOR OF INTERNAL REVENUE. 
Supreme Court of the United States. 

No. 115. f 

On writ of certiorari to the Circuit Court 
of Appeals for the Tenth Circuit. 
. E. Cortnett for petitioners; 
Youncauist, Assistant Attorney General 
(THomas D. THacHER, Solicitor General; 
WuitTNEY NortH Seymour, SEWALL KEY 
and HELEN R. Cartoss, Special Assistants 
to the Attorney General, With him on 
the brief), for respondents. 

Opinion of the Court 
Jan. 4, 1932 


Mr. Justice McReynotps delivered the 





/opinion of the court. 





|tions except 


| by 


Petitioners sued the respondent collector 
in the United States Distirct Court for 


| Wyoming, Sept. 20, 1929, to recover $7,- 


297.16 alleged to have been wrongfully 
exacted as income tax upon the estate of 
Cooper. 

Feb. 18, 1923, the administrator filed a 
return for the period Jan. 1 to Dec. 12, 
1920, the day of final settlement. Among 
others, he reported deductions for at- 
torney’s fees, $20,750, and _ inheritance 
taxes paid to the State, $16.870. The 
amount of tax as indicated by the return 
was paid. 

Nov. 24, 1925, the Commissioner, having 
audited the return, disallowed all deduc- 
the one for attorney’s fees 
and assessed 2 deficiency of $7,297.16. This 
sum was paid March 21, 1926; and on 
July 27, 1926, petitioners asked that it be 


| refunded. 


A letter from the Commissioner to pe- 
titioners, dated May 18, 1929, and intro- 
duted in evidence by them, stated that 
the deuction of $20,750 for attorney’s fees 
had been improperly allowed. He also 
set out a revised computation wherein he# 
deducted the State inheritance taxes. 
This showed liability greater than the 


| total sums theretofore exacted. The Com- 
| missioner further said: 


“Since the correct 
computation results in an additional tax 
as indicated above which is barred from 
assessment by the statute of limitations 
your claim will be rejected on the next 
schedule to be approved by the Com- 
missioner.” 

The trial court upheld the Commis- 
sioner’s action and its judgment was af- 
firmed by the Circuit Court of Appeals. 

Counsel for petitioners relies upon the 
Act 1926, section 277)*. He maintains 
that the Commissioner lacked authority to 
redetermine and reassess the tax after 
the statute had run; also that at the 
time of his last decision he was restricted 


| to consideration of the demand for refund 


and determination of whether the trustees 
were entitled to deduct the State in- 
heritance taxes. 
Circuit Court Quoted 
After referring to section 284, Revenue 


| Act of 1926, 44 Stat. 66, and section 322, 


Revenue Act of 1928, 45 Stat. 861, the Cir- 
cuit Court of Appeals said— 

“The above quoted provisions clearly 
limit refunds to overpayments. It fol- 
lows that the ultimate question presented 
for decision, upon a claim for refund. is 
whether the taxpayer has overpaid his 
tax. This involves a redetermination of 
the entire tax liability. While no new as- 
sessment can be made, after the bar of 
the statute has fallen, the taxpayer, never- 


| theless, is not entitled to a refund unless 


he has overpaid his tax. The action to 
recover on a claim for refund is in the 
nature of an action for money had and 
received, and it is incumbent upon the 
claimant to show that the United States 
has money which belongs to him.” 

We agree with the conclusion reached 
the courts below. 

While the statutes authorizing refunds 
do not specifically empower the Commis- 
sioner to reaudit a return whenever re- 
payment is claimed, authority therefor is 





“The judgment shall be docketed as if it 


was rendered in an action. 

“The judgment so entered shall have the 
same force ana effect, in all respects, as, and 
be subject to all the provisions of law 1. lating 


| to, a judgment in an action; and it may be 


enforced as if it had been rendered in an ac- 
tion in the court in which it is entered. 

“Sec. 14. That this Act may be referred to 
as The United States Arbitration Act.’” 


Note No. 2.—The Committee on the 
ciary of the House of Representatives, in its 
report upon the bill, which with the Senate 
amendment became the Act in question, said: 
| “The purpose of this bill is to make valid and 
enforcible agreements for arbitration con- 
tained in contracts invoiving interstate com- 
merce or within the jurisdiction of admiralty, 
or which may be the subject of litigation in 
the Federal courts. * * * The remedy is 
founded also upon the Federal! control over 
interstate commerce and over admiralty.” 
House Rep. No. 96, 68th Cong., Ist sess. See, 
also, Cong. Rec., vol. 66, pt. 3, 68th Cong., 2d 
sess., pp. 3003, 3004. 

Note No. 3.—See sections 10 to 12 

Note No. 4.—This rule is as follows: “Such 
stipulation shall contain the consent of the 
stipulators, that if the libellant or petitioner 
recover, the decree may be entered against 
|them for an amount not exceeding the 
}amount named in such stipulation and that 
| thereupon execution may issue against their 
goods, chattels, lands, and tenements or other 
| real estate 
| Note No. 5.—Judicial Code, sec. 24 (3); U. S. 
C., Tit. 28, sec. 41 (3). 

Note No. 6.—Act of Feb. 26, 


1845, c. 20. 5 


Judi- | 


| 


| Stat. 726; R. S 566, U. S. C., Titl. 28, sec. 770; | 


The Genesee Chief. 12 How. 443, 459, 460; The 
Eagle, 8 Wall. 15, 25. 
Note No. 7.— Hartford Accident & Indemnity 





necessarily implied. An overpayment 
must appear before refund is authorized. 
Although the statute of limitations may 
have barred the assessment and collec- 
tion of any additional sum, it does not 
cbliterate the right of the United States 
to retain payments already received when 
they do not exceed the amount which 
might have been properly assessed and 
demahded. 

Bonwit Teller & Co. v. United States, 
283 U. S. —, says nothing in conflict with 
the view which we now approve. 

Affirmed. 

*Sec. 277. (a) Except as provided in section 
278 (not here important)—* * * (3) The 
amount of income, cxcess-profits, and war- 
profits taxes imposed by * * * the Revenue 
Act of 1918, and by any such act as amended, 
shall be assessed within five years after the re- 
turn was filed, and no proceeding in court 
withcut assessment for the collection of such 


taxes shall be begun after the expiration of 
such period. 


Petitions for Rehearing 
Denied by Supreme Court 


The Supreme Court of the United 
States denied, on Jan. 4, petitions for re- 
hesrings in the following cases: 
enn: 6. aeavet Cheans Turbine Co. v. United 
States: judgment o ourt of Claims 
by opinion on Nov. 23. on 

No. 33. United States, Hoboken Manufac- 
turers’ Railroad Co. et al. v. Baltimore & Ohio 
Railroad Co. et al.; decree of United States 
District Court for the District of New Jersey 
affirmed by opinion on Nov. 30. 

No. 38. United States vy. Murdock; judgment 
of aases States District Court for the South- 
ern istrict of Illinois reversed y 
on Noy. 23. -— 
_ No. 55 Van Huffel v. Harkelrode, etc.; 
juagment of Supreme Court of Ohio reversed 
by opinion on Dec. 7. 

No. 60. Chicago and North Western Rail- 
way Co. vy. Bolle; judgment of Appellate Court 
of Illinois, Second District, reversed by opin- 
ion on Noy. 23. 

No. 447 








Hanson v. Kramer et al.; appeal 


dismissed without opinion for want of a sub- 
Federal question on 


stantial Nov. 30 





Rulings on Applications 
for . 





Patents and Trade Marks | 


COMMISSIONER OF PATENTS 
Ex parte Gregg Dyeing Co.; Serial No. 

288018. 

Trade marks—Marks and names subject 
to ownership—Descriptive. 

“Indelible” used in connection with 
“Gregs” and “Finish” indicates only that 
finish is permanent and durable and does 
not indicate origin or ownership of dyed 
woyen textile fabrics, piece goods, cloths, 
ducks, etc. 

PATENT OFFICE BOARD OF APPEALS 
Ex parte Hans Kattwinkel; Pat. No. 

1836174. 

Patents—Claims—Miscellaneous objections, 

Claim defines patentable subject mate 
ter but it can not be allowed since it re- 
fers to impregnating material by trade 
name Bakelite; claim drawn in this man- 
ner can not be allowed. 
Patents—Claims—Bro: or narrow. 

Claims are not broader than invention 
when only one type of synthetic resin has 
been disclosed, since applicant is dealing 
mainly with physical characteristic of 
resin which is well known to exist in 
various artificial resins. 

Patents—Brake Coverings claims allowed. 

Patent 1836174 to Kattwinkel for Brake 
Coverings and the Like and Process of 
Manufacturing the Same, claims 1, 2, 3, § 
to 9, 19, 29, 31, 32, 34 and 35 allowed; 


s 


of them as a witness and in a proper case to!Co v. Southern Pacific Co., 273 U. S. 207, 218.'other claims refused. 
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Electric Output 
In United States 
Shows Decline 


| 
| 
| 





Total Production in Year | 


For Public Use Is About| 
41/,, Per Cent Below That 
Of Previous Period 





| 
The average daily production of elec-| 
tricity for public use in the United States | 
for November was 246,100,000 kilowatt- 
hours, about 1 per cent less than the daily 
output for October. 

The total production C 
public use on the United States in 1931, 
as estimated from the production from 
January to November, is about 91,650,000,- 
000 kilowatt-hours. about 412 per cent less | 
than that for 1930. The production, of 
electricity in 1930 was 1'¢ per cent sess} 
than in 1929. The average annual in-| 
crease in production of electricity for pub- 
lic use from 1919 to 1929 was about 10 
per cent. 

The production of electricity by the use 
of water power in 1931 is estimated to be| 
about 30,000,000,000 kilowatt-hours, about 
one-third of the total production for the 
year. The production of electricity by the 
use of water power in 1927 was practically 
the same as in 1931, but in 1931 the ca-| 
pacity of water wheels in public utility 
power plants was about one-third more 
than in 1927. These figures indicate in a 
general way the effect of the drought on 
the production of electricity by water 

ower plants. It is of interest to note, 
owever, that in spite of the continua- 
tion of drought conditions during 1931 the 
production of electricity by the use of 
water power was still about one-third of 
the tota: output. 

Total monthly production of 


kilowatt-hours by public utility 
in 1930 and 1931. Percentage 


of electricity for 


electricity in 
power plants 
change from 








previous year. A: percentage produced by 

water power, B: 
1930 A B 
Oe. 46sGe-caewass 8,663.0007000 4+-5 34 
Saar 7.627 000,000 +3 36 
March 8,187,900,000 +2 40 
April 8,019,000,000 +2 41 
May 8.064.000,000 0 40 
June 7,784,000,000 0 39 
July . 7,899,000,000 —2 37 
August .. 7.906.000.0000 —5 32 
September 7,792,.000,000 —3 29 
October ° 8,185,000,000 -—6 28 
November . 7.693,000,000 —7 29 
December ......+++++ 8,108,000,000 —5 29 
95,935,000,000 1.5 34 

1931 

RIBTY cccoscccccves 7.947 000,000 —8 30 
euaty 7.160,000.000 --6 30 
March 7.876,000,000 --4 34 
April 7,643,000,000 —5 41 
May 7.639,000,000 —5 41 
June 7.526,000,000 —3 38 
July .. 7.766,000,000 --2 35 
August 7,623.000,000 —4 32 
September 7.532 ,000,000 —3 29 
October 7.741,000,090 —6 26 
November 7,383 ,000,000 —4 28 


The quantities given in the tables are 
based on the operation of all power piants | 
producing 10.000 kilowatt-hours or more 
per month, engaged in generating elec- 
tricity for public use, including central 
stations, both commercial and municipal, 
electric railway plants, plants operated by 
steam railroads genereting electricity for 
traction, Bureau of Reclamation plants, 
public works plants, and thet part of the 
output of manufacturing plants which is | 
sold for public use. Th? output of cen- 
tral stations, electric railway and public 
works plants represents about 98 per cent 
of the total of all types of plants. 

The output as published by the Na- 
tional Electric Light Association and the 
Electrical World includes the output of 
central stations only. Reports are re- 
ceived from plants representing over 95 
per cent of the total capacity. The out- 
put of those plants which do not submit 
reports is estimated: therefore, the figures 
of output and fuel consumption as re- 
ported in the accompanying tables are on 
a 100 per cent basis. 

The Coal Division, Bureau of Mines, | 
Department of Commerce, cooperates in 
the preparation of these reports.—Issued 
by the Department of the Interior. 











Nebraska Insurance Fees 
And Taxes for Year Shown 


LINCOLN, NesR., Jan. 5. 


The annual report of the State Insur- 
ance Commissioner, Lee Hardman, shows 
that his Department collected $694.028 in 
fees, licenses and taxes during the year 
1931. The collections were from the fol- 
lowing sources: Two per cent tax on gross 
premiums collected, $596,883; agents’ li- 
censes. $68,452; examinations, $13,698; 
miscellaneous fees, $14.995. 


The appropriation of the Department 
is $44,000 covering a period of two years. 





State Insurance Revenue 
In Kansas Exceeds Million 


ToreKA, Kans., Jan. 5. 


Fees and taxes collected by the State 
Insurance Department in 1931 aggregated 
$1,031,767, the State Insurance Commis- | 
sioner, Charles F. Hobbs, has announced. | 
Of this amount $102,415 was for firemen’s 
relief fund purposes, $46,865 for the State 
Fire Marshal's Department and $23,000 
for the school fund. 


Tax Return on Fiscal 
And Calendar Basis 











Supreme Court Gives Rules for 
Making Adjustments 


{Continued from Page 6.1 
thorizes the calculation of the tax for that 
part of the fiscal year falling between 
the beginning of the calendar year and 
the end of the fiscal year by the ap- 
portionment of gross income and deduc- 
tions for the calendar year, pro rata to 
the taxable fiscal period, in order to 
arrive at net income for the latter. See 
Appeal of Weed, 2 B. T. A. 84. But the 
section does not authorize a like appor- 
tionment of the tax paid for the calendar 
year, and none was made by the returns 
which petitioner filed. The tax paid was 
for the income of the entire year and was 
obviously intended to be applied to the 
payment of any tax due or payable in 
that vear, which would include all the 
tax accruing for the fiscal period ending 
June 30. Under section 252 of the Rev- 
enue Act of 1918, petitioner could not at 
any time have claimed, a refund of any 
overpayment of tax except such amount 
as was “in excess of that properly due” 
for the first six months, and since the 
excess, as already indicated, was, in each 
year, paid on account of the calendar year, 
a part of which fell within the fiscal pe- 


riod following June 30, a correct state- 
ment of the account requires the over- 
ayment to be credited to that rather 


han the preceding fiscal period. 

It follows that recovery should be al- 
lowed of the amount of the overpayment 
not already refunded, which, as stated, 
is $443,367.61, with interest computed in 
accordance with the applicable statutes, 
and that the judgment should be reversed 
and the cause remanded for further pro- 
ceedings in accordance with this opinion. 

Note No. 1.—Such a prorating of tax pay- 
ments in order to allocate taxés, erroneously 
paid for a calendar year, to the portions of 
the two fiscal years which make up the 
calendar year was allowed by the Board of 
Tax Appeals in Paso Robles Mercantile Co. v. 
Commissioner, 12 B. T. A. 750; aff'd. 33 F 
(2d) 653. Certiorari was denied, 280 U. S. 595 
upon a petition which did not present for 
review the method of allocation thus adopted. 








Transcript of Testimony Deals With Pur- 
chases by Concern in Insull System 


Publication of excerpts from tran- 
script of testimony Dec. 9 by M. C. 
Steele, accountant of the Federal 
Trade Commission, appearing as a 
witness in connection with the Com- 
mission’s investigation into financial 
activities of power and gas utilities, was 
begun in the issue of Jan. 2, continued 
Jan. 4 and 5, and proceeds as follows: 


Q 
North 


These stock dividends issued by the 
American Light & Power Company 


which the Mississippi Valley Utilities Invest-| 
ment Company took in at $1,913,044.14, were | 


treated how on the books of the Mississippi 
company? 

A. The value placed on these stock divi- 
dends was added to the investment in North 
American Light & Power Company and was 
credited to an income account, &nd subse- 


|} quently into surplus. 


Q. Tre next investment of the Mississippi 
Valley Utilities Investment Company that we 
discuss that in the Peabody Coal Com- 
pany. What does the Peabody Coal Company 
own or control? 


A. The Peabody Coal Company owns or con- 


is 


trols various coal mines located principally 
in central and southern Illinois and in 
Indiana. 


Q. The present Peabody Coal Company re- 
sulted from the consolidation of certain other 
companies which were wholly or partly owned 
by the Insull Company? A. Yes, sir. 

ee 

Q. How did the Mississippi Valley Utilities 
Investment Company obtain the investment 
in Peabody Coal Company? 

A. The Mississippi company controlled Mer- 
chants Metropolitan Coal Company and 
owned part of the common stock of Big 
Money Company, which were merged and con- 
sclidated with the old Peabody Coal Company 
and other coal companies owned or controlled 


by the Insull interests. 
Q. How did the Mississippi company ob- 
tain control of Merchants Metropolitan Coal 


Ccmpany? 

A. Merchants Metropolitan Coal Company 
was formed to take over certain securities 
of Black Mountain Corporation and Hartland 
Colliery Company which the Mississippi com- 
pany owned. 

Q. What were the securities of Black Moun- 
tain Corporation which Mississippi Valley 
Utilities Investment Company owned? 

A. On April 30, 1918, Middle West Utilities 
Company purchased from Samuel Insull $50,- 
000 par vaiue common stock, $50,000 par value 
preferred stock and $20,000 principal amount 
6 per cent first mortgage bonds of Black 
Mountain Corporation for $31,500. On Jan. 
1, 1927, the Mississippi Company received from 
Middle West Utilities Company these stocks 
and bonds together with additional stocks 
and bonds purchased by Middle West. The 
total ledger value of these securities was 
$1,288,722.97, which was the cost to Middle 
West Utilities Company. 

vr ¢ 

Q@. What were the securities 
Colliery Company owned by 
Compény? 

A. The securities were also acquired on Jan. 
1, 1927, from Middle West Utilities Company 
which had purchased the securities of Hart- 
land Colliery Company from various sources 
during 1925 and 1926. These securities con- 
sisted of $194,150 par value common stock, 
$515,500 principal amount 6 per cent first 
mortgage bonds, $133,000 principal amount 7 
per cent refunding bonds, and a note for 
$287,754.99. The total ledger value of the se- 
curities received was $738,559.81. 

Q@. What was the pian ot 
and merger of Peabody Coal Company? 

A As provided in an agreement between 
Samuel Insull fcr the Insull companies and 
Stuyvesant Peabody for the Peabody Coal 


of Hartland 
the Mississippi 


consolidation 


. , Company, 
| vided 
| proved by 
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Development of Utility Holdings | 
In the Middle West Is Outlined 


dated Feb. 24, 1928, and as pro- 
in the certificate of consolidation ap- 
the Board of Directors and the 
stockholders of each of the constituent com- 
panies, the common stocks of the old Pea- 
body Coal Company, Industrial Coal Company, 
Midiand Counties Coal Company, Southern 
| Counties Coal Company, Big Muddy Company, 
and Merchants Metropolitan Coay Company 
were exchanged for securities of the consoli- 
dated Peabody Coal Company. 


Q. What was the amount of securities is-) 
sued by the Consolidated Peabody Coal Com- 
pany? 

A. The old Peabody 
38.164 shares $7 preferred stock and 442,500) 
shares common stock outstanding. The §7| 
preferred stock was retired at $105 per share | 
prior to the date of consolidation. The) 
holders of the 442,500 shares common stock re- | 
ceived 100,000 shares 6 per cent preferred stock, | 
600,000 shares Class B common stock and} 
$4,425,000 principal amount 5 per cent first | 
mortgage bonds of the new Peabody Coal | 
Company in exchange for their holdings. 

The total paid-in value of the old common 
stock was $4,425,000 and the total stated or) 
face value of the securities issued in exchange | 
was $17,425,000. | 

The holders of the 1.000 shares common stock | 
of Industrial Coal Company, 20,000 shares com- | 
mon stock of Midland Counties Coal Com- | 
pany, 50 shares coinmmon stock of Southern} 
Counties Coal Company. 6,650 shares com- 
mon stock of Big Muddy Company and 731,- 





| 
| 


Coal Company had 


403 shares common stock of Merchant Metro-| 


politan Coal Company, received in exchange 
41,550 shares 6 per cent preferred stock at a} 
stated value of $4,155,000, 166.400 shares Class 
A common stock at a stated value of $4,160,- 
000 and 547.310 shares Class B common stock 
at a stated value of $2.736,550 


The total stated or par value of the com- | 


mon stocks of the Insull companies ex- 
changed for $7,427.015, and the total stated 
or par value of the securities received in 
exchange was $11,051,550. 
ay OR 2 
Q. What the total 


was capitalization of 


the Peabody Coal Company after giving ef-| 


fect to the consolidation? 

A. The Peabody Coal Company 
standing 141.550 shares 8 per cent 
stock: 166.400 
1.147.310 shares Cless B common stock, 
$12,500,000 principal amount of 5 per cent 
first mortgage bonds The total 
face value of the new capitalization was 
$36.551.550. 

Q. Did Mississippi Valley Utilites Invest- 
ment Company have control of Peabody Coal 
Company? 

A. No, sr Although control was held by 
the Insull companies combined, as the Insull 


and 


companies at the consolidation received 755,260 | 
issued | 
Each share of | 


shares of a total of 1,455,260 
or approximately 52 per cent 
each class of stock entitled the holder to one 


shares 


vote, consequently, the Insull companies had | 


control of 
Company. 

Q@. When you say Insull 
what companies do you 

A. The Insull companies holding control 
of the Peabody Ccal Company were Com- 
monwealth Edison Company, Peoples Gas Light 
& Coke Company, Public Service Company 
of Northern Illinois, and Mississippi Valley 
Utilities Investment Company, or other sub- 
Sidiaries of Middle West Utilities Company 

Q. What advantage did the Insull companies 
obtain through consolidation of their coal 
companies with Peabody Coal Company? 

A. The Insull companies in accordance with 
the plan of consolidation entered into con- 
tracts with the new Peabody Coal Company, 
providing for supplies of coal at very low 
cost. 

Q. The investment of the Mississippi Valley 


[Continued on 3.) 


the consolidated Peabody Coal 
companies, exactly 


mean? 
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Summary of Foreign Bond Flotations 


By Chase National Bank Affiliates 


Amount of Long-term Securities Is Small, W. W. Aldrich 
Tells Senate Investigating Committee 





The amount of foreign long-term se 
curities now held by issuing banking 
houses and commercial banks is small, 


Winthrop W. Aldrich, president of the 
Chase National Bank, New York City, 
told the Senate Finance Committee Jan. 
4. Mr. Aidrich appeared in connection 
with the Johnson resolution ‘(S. Res. 19) 
to investigate sale of foreign securities 
in the United States. (A summary of 
his earlier testimony during the day was 
printed in the issue of Jan. 5.) 


Short-term credits are utilized, Mr. 
Aldrich explained, largely in the financ- 
ing of American foreign trade, partly, 
also in financing the foreign trade of 
other countries, having an indirect bear- 
ing on the United States, in that it stim- 


ulates the total of that class of trans- 
actions. 
Mr. Aldrich detailed the short-term 


credits of German origin held by the 
Chase National Bank. The total he gave 
as $68,925,748, made up as follows: Ac- 
ceptance credits granted to German 


| banks, which are secured by documents 


or otherwise guaranteed, and so really 
self-‘iquidating, $24,750.230; acceptance 
credits to German banks, commercial con- 
cerns, or industry, unsecured, $4,071,131; 
loans to German banks, commercial con- 
cerns, or industry, which are their joint 
obligations or guaranteed by the German 
government or the Gold Discount Bank, or 
collateraled by German securities or bills 
of exchange. $25,126,842; loans direct to 
German banks, $1,339.326; and a partici- 
pation in a 1930 bank loan to the German 
government, $13,737,833. In addition, Mr. 
Aldrich stated that their London office 
held $1,580,000 of short-term German debt. 

Long-term German holdings of the 
Chase National Bank on Dec. 31, 1931, the 
date applicable also to the short-term 
holdings, totaled $607.781. at present mar- 
ket quotations, Mr. Aldrich said. The par 
value he gave as $1,812,000. Chase Securi- 
ties Corporation, he added, holds $1,118,- 
774 German long-term bonds. market 
value, and Harris Forbes $44,120. This 
makes the total German commitments of 
the Chase National Bank interests, in- 
cluding the London Office, $71,127,981, he 
said. The Chase Bank, an Edge Act cor- 
poration, for foreign trade. has_ short- 
terms of $2.353,000 and long-terms of $5,- 


000, he said. 
The short-term obligations fall in four 
groups, Mr. Aldrich explained: Those 


-—— Originated and/or managed 


(1921-1930) 
Principal 
amount Retired 
Chase Securities 


Corporation 





Canada $526,200,000 $162.400,000 
Latin America 452,732,000 245,000,106 
Germany ° 39,400,090 13,520,000 
Other European 4.500,000 146,500 
Miscellaneous ...20 cersccsesces Py 
Total . $1,022,832,000 $421,066.600 
Equitable Trust 
Company 
COMBE a cakes sicas $376.200.000 $162,400,000 
Latin America 3,090,000 3,000,000 
Germany cnn 50,000,000 25,506,000 
Other European ‘ ae 
Miscellaneous 50,000,000 2,283,500 
Total $479.200.000 $193,189,500 
Harris, Forbes 
& Co 
Canada 
Latin America $5,943,000 $1,506,500 
Germany one 159,700,000 24,260,000 
Other European .. saaatealaatate oe 
Miscellaneous 9,000,000 720,000 
Total $174.643,000  $26.486.500 
Grand Total 
Canada Se $526,200.000 $162,400,000 
Latin America 461,675,000 246.506,500 
Germany ....ceses 249,100,000 40,780,000 
WRONG occ sccnccce 4.500.000 146.500 
Miscellaneous ..... 59,009,000 3,903,500 
Total *$1,300,475,000 $478,342,600 





*After elimination of duplications. 


, financing exports from the United States 
to Germany; those financing the ware- 
housing of readily marketable staple com- 
modities; those financing the export of 
merchandise from Germany to the United 
States and elsewhere; and those issued to 
| cover exports to Germany from countries 
other than the United States. 

Mr. Aldrich gave the committee figures 
on the foreign indebtedness of Germany 
at various periods, with the American 
share. The present participation of 
America in German obligations he gave 
as: Long-term, $1,177,000,000; short-term, 
$700,000,000, and direct investments, $243,- 
000,000. 

The summery of foreign bond issues of 
the three investment houses which are 
now affiliated with the Chase National 
Bank are given in the appended table: 


















Total principal amount. both originations 
and participations with others, A; total gross 
profits, B 

A B 
Chase Securities 
Corporation 

Ce evils wokaaaas $526 200,000 $727.000 
Latin America 582,854,500 1,983,823 
Germany aie 177,650,000 439,977 
Other European .. 410,499,009 1,220,383 
Miscellaneous ....... 290,000,000 195.848 

Total $1.897,104,500 $4,567,031 

Equitable Trust 
Company 

ee eer $376 200,000 $270,000 
Latin America 434,472,000 1,191,528 
Germany 5 219,509,000 622.887 
Other European . 27,000,000 128,157 
Miscellaneous ....... 50,009,000 149,000 

Total $1.137.172,000 $2,361.57: 

Harris, Forbes 
& Co 

Canada oeee 
Latin America ....... $411,054,500 $777,968 
COOFTBODT oo c cc scene 651,450,000 2,531,994 
Other European 1,520,000,000 1,72, (B86 
Miscellaneous ....... 780,390,000 1,202.077 

Total - $3,362,894,500 $5,955,825 
Grand total ........ *$5.084.749,000 $12,884,428 

*After elimination of duplications. 

Number of Issues 

Originated, A; participated in, B 
B 
Chase Securities Corporation 54 
Equitable Trust Company 3 
Harris, Forbes 4 Co. .......sccccvese 91 
WE o'b:3.8 9 xe oda dea ns SSE ES 72 181 

+ 
—, --— Participations with others —— 
(1917-1931) 

Gross Principal Partici- Gross 

profit amount pations profits 

$727,000 ‘ ¥ ene 
1,504,000 $130,122,500 $26,044,582 $479,823 
181.000 138,250,000 16,871,250 258,977 
17,000 405 .900,000 84,971,458 1,203,383 

aa 200,000,000 18,687,500 195,848 
$2,429,000 $874,272.500 $146,574,790 $2,138,031 
$270,000 a aces te 

120,000 $431 ,472.000 $56,351,031 $1,071,528 

295.000 169,500,000 25,430,428 327,887 

57,000,000 8,366 666 128,157 

149,000 oa jabth ep eneaeae 
$834,000 $657.972,000 $90,148,125 $1,527,572 
""$97.000 | $405,111,500 $27,184,054" $680,968 
1,379,000 491,750,000 65,210,000 1,152,994 
2 ‘ 1,520,000,000 60.074,.200 1,443,786 
262.000 771,390,000 49,801,500 940,077 
$1,738,000 $3,188,251,500 $202.269,754 34,217,825 
$997,000 .. ; ‘ ath aess 
1,721,000 $712.234,000 $109,579.667 $2,.232.319 
1,855,000 531,750,000 107,511,678 1,739,858 
17,000 1,818,990.000 153,412,324 2,775,326 

411,000 721,390,000 68.489,000 1,135,925 

$5,001,000 *$3,784,274,000 $438,992,669 $7,883,428 





had out-| 
preferred | 
shares Class A common stock; | 


stated or| 


| State. 
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Pleato Advance 
Cases on Output | 


Early Hearing Refused by 
Supreme Court on Suits 
Involving Validity of Pro- 
ration in Oklahoma 


An early hearing of the Oklahoma oil 


preme Court of thé United States by its, 
action on Jan. 4 in denying a motion to} 
advance the cases ahead of other cases on | 
its calendar. 


The cases involve the constitutionality |. 
of the Oklahoma Oil Curtailment Act, un- | 
der which the Corporation Commission 0 
Oklahoma has limited and prorated the | 
allowable production of wells in the oil} 


dent of the Farmers’ 
erative Union 
homa City, 


f | of 


Reduction of Taxation Burden 
On Agriculture Is Suggested 


| Of Oills Denied Head 


EDUCTION in the tax burden on farmers was advocated by John Simpson, 


president of the Farmers’ Educational 
Okla., at recent hearings of the Senate 
farm relief needs. (Publication of excerpt 
lasted from Nov. 24 to 28, inclusive, was 
tinued in subsequent issues.) 


Statement of John Simpson, president, 


| proration cases was refused by the Su- | Farmers’ Educational and Cooperative Union, 
s | Oklahoma City, Okla. 


The Chairman: Mr. Simpson. you are presi- 
Educational and Coop- 
I believe, and reside at OKkla- 
Okla.? 

Mr. Simpson: That is right 


The Chairman: What is the membership 
your organization, Mr. Simpson? 
Mr. Simpson: Well, I don't know exactly. 


We are in 26 States. 


The Chairman: Now, Mr. Simpson, you have 


fields of that State. been invited very specifically to be present 
. * ‘ Lead _|at these hearings. and I know you want to 

bn ¥e tna beaae eee tet make a statement and I think it would be 
cording to the briefs filed in the cases, tO| well for you to make it in your own way, 


“investigate and determine from time to 
time the actual value of such crude oil | 
or petroleum” upon a determination of 
which “the taking of crude oil or petro- 
leum from any oil bearing sand or sands | 
in the State of Oklahoma at a time when 
there is not a market demand therefor | 
at the well at a price equivalent to the | 
actual value of such crude oil or petro- 
leum” is prohibited. 
Price-fixing Alleged 

It is claimed by the Champlin Refining 
Gompany, in No. 485, that these statutory 
provisions in effect empower the Corpora- 
tion Commission with power to determine 
the price at which a producer of crude oil 
in Oklahoma must sell his oil. They are 
therefore void, it is urged, on the ground 
that they are price-fixing in character. It 
is also argued that the statute, and the 
orders of the Commission thereunder, con- | 
stitute a burden upon interstate commerce 
in oil ang oil products. 

The lower three-judge statutory court 
upheld the statute, one judge dissenting, 
on the ground that it was a proper con- 
servation measure, except as to its penal 
provisions which were held void because 
they do not set out a definite standard by | 
which it can be determined whether an 
oil producer has violated the statute or 
the orders of the Commission. 

The Corporation Commission of Okla- 
homa is appealing, in No. 466. from the 
portion of the lower court’s decision en- 
joining it from enforcing the penal pro- 
visions. 

These two cases are before 
on appeals from a final order. Another 
case, No. 122, is also before the court on 
appeal of the refining company from the 
order of the lower court refusing its ap- 
plication for a temporary injuction. This 
case will be heard by the court together 
with the other two cases : 


the court 


Increase in Auto Deaths 
Is Shown in Connecticut 
Hartrorp, Conn., Jan. 5. 
Incomplete reports received by the 
State Department of Motor Vehicles indi- 
cate that the 1931 automobile death record 
is the worst ever experienced by the 
t Actual reports have been received 
of 463 deaths, while knowledge of 11 
other deaths, making a total of 474 per- 
sons killed, has come to the attention 
of the Department. This total is 56 more 


than in 1930 and 8 more than in 1919, 
when the previous. greatest total was 
reached. 


The death rate for the year is greater 
despite the fact that the number of acci- 
dents reported to the Department is less 
than at any time since 1923. Approxi- 
oe 16,900 accidents were reported in 
§ as compared with 19,634 in 1930 < 
27,539 in 1928. : - 

The number of persons injured in 1931 
also shows a decrease over the two pre- | 
Hap years. The total is approximately 
13, as compared to 13,167 in 193 d| 
13.607 in 1929. ! ys 

In 1930 the Number killed in automo- | 
bile accidents in Connecticut was 418; in 
1929, 466; in 1928, 466; 1927, 356: 1926 
232; 1925, 357. ; 


Kentucky ‘Asks Receiver 


, ‘ 
For Insurance Company 
ce FRANKFORT, Ky., Jan. 5 
‘he State Insurance Commissioner 
Bush W. Allin, has filed suit in iolfevecn 
Circuit Court asking for the appointment 
of a_ receiver for the Fayette Industrial 
Life Insurance Co. The petition was filed 
by Attorney General Cammack and the 
Summons was served on Herman Bennett. 
president of the company. It is alleged 
that the company is insolvent and the| 
petition seeks an injunction to restrain | 
the company or its representatives from 
soliciting business. 


Compensation Is Awarded 
For Injuries in Plane Test 


St. Paut, MInn., Jan. 5. | 

A traveling Salesman who was injured | 
while testing an airplane prior to making 
@. flight on his onaoiavers business is en- 
titled to compensation even though he had 
not complied with his employer's instruc- 
tions that the plane should’ not be used | 
unless a public liability insurance policy 
was proeured. This was the recent hold- 
ing of the Minnesota Industrial Commis- 
sion in the case of Hammer y. General 
Electric X-ray Corp. 


° . ° ’ 
Illinois Lists Changes 
I Fi : 9 ‘ 

n Fire Insurers’ Status 
SPRINGFIELD, ILL., Jan. 5, 

Changes in status of fire insurance 
companies doing business in Illinois have 
been announced by the State Insurance 
Division 4s of Jan. 2. The following 
changes, including the organization of the 
Allstate Fire Ipsurance Co., were re- 
poried 

The Federal Mutual Fire Insurance 
and the Twin Mutual Fire ineurance = 
both of Boston, Mass., were consolidated | 
ane td new ggg 4 Federal Mutual 

re Insurance Co., was ensed i - 
ae was licensed in Ili 

The Alliance Assurance 
London, England, was licensed Dec. 21 to 
cao marine, inland navigation and trans- | 
portation, motor vehicle and aircraft in- 
surance business 
_An agreement of merger and consolida- 
tion between the Great Lakes Insurance 
co. ee ane che Empire Fire Insur- 
ance Co., Brooklyn, N. Y., was POV 
> j Y., was approved 
_The American Fire & Marine Insurance 
Ce. Galveston, Tex., retired from Illinois 

; «t. 

A decree of dissolution dissolving the 
State Fire and Marine Insurance Co., of 
Illinois, Peoria, Ill., was issued Dec. 23. 

The Western Reciprocal Underwriters, 
Kansas City, Mo., retired from the State 
Nov. 3C. 

The_ National Lumber 
Tnter-Insurance Exchange, f 
Mo., retired from the State Dec. 3). 

The Export Insurance Co.. New York 
City, retired from the State Dec. 31 

The Chicago Fire and Marine Insurance 
Co., Chicago, and the Lincoln Insurance 
Co. of New York, New York, have con- 
solidated and approval of the Illinois De- 
pariment was given Dec. 28 


Co., Ltd., of 


Manufacturers 
S City, 








The LoSalle Fire Insurance Co., New 
Orleans, La., retired from the State 
Oct. 31. 


The charter and subscription contract 
for the Allstate Fire Insurance Co., Chi- 
cago, Was approved Dec. 30. This com- 
pany is organizing with a capital of) 
| $200,000 and a surplus of $75,000. 


and then afterwards quetsions may be asked. 
You may proceed at this time 
+++ 
Mr. Simpson: There are certain things that 
are fundamental and must be considered in 
all the problems that everybody realizes are 
facing us. I have with me a little data that 
will illustrate that there is something wrong. 
Out there in Denver, 60 


about days ago, 
where I was holding a meeting, I met a man} 
by the name of W. B. Estes, that used to | 


be the secretary of the State Chamber of Com- | 
merce of Oklahoma. He was for many years. | 
But recentiy he has become a farmer out near | 


Denver And he gave me this data He 
sent on July 6 of this vear, on his own truck, 
seven sheep, anc he sold them to the A, A. | 
Blakely Livestock Commission Co. at Den- 
ver, or they sold them for him And I have 
the sales sheets here Two of those sheep 
were sold to the Hurlburt Packing Co., at Den- 
ver, weight about 125 pounds, and brought $1 
a hundred, $1.25. He sold five to the Swift 
Packing Co.. and thev weighed a little over | 


410 pounds, and they brought $0.50 a hundred 
$2.05. a total gross of $3.30 
insurance, 10 cents; yardage, 70 cents: inspec- 
tion, 80 cents; and commission, $1.75; a total 
to deduct from the gross of $2.55. left net to | 
him 75 cents Here is the check they gave 
him He made me a present of it Seventy- | 
five cents he got for those seven sheep. | 


Charges were yard 


. 


Senator Gore: That {s 10 cents apiece? | 
Mr. Simpson Yes; just about 10 cents 
aptece. He took these sales sheets up to the 


representative of the Department of Agricul- 
ture there at the packing plant and he had 
them fAgure out what the consumer would pay 
for those seven sheep, and their figures on 
the back of this sheet show the consumer will 
pay $83.70 for those seven sheep that he got 
75 cents for Now, something is the matter 
when we have conditions like that. Here are 
the original documents. There is something 
the matter. There are fundamentals that 
must be taken into consideration in the solv- 
ing of the problem 

One of the first fundamentals is the farmers 
will not organize. There is no use deceiving 
ourselves any longer and saying that we will 
sclve our problems ourselves through organ- 
ization. That is OMe of the fundamentals 

The one thing that is necessary to be done 
to save agriculture, the one big thing, is to 
get for farmers the cost of production for that 
part of their product that is used in his coun- 
try We have to go at Jeast that far. There 
is no other salvation 

The next thing, the consumer today is pay- 
ing a price that if the farmer was getting his 
just proportion it would be cost I was in 
France the second week in Avril of this year. 
My wife and I visited many farmers on their 
farms They were selling wheat that second 
week in April in France for $1.85 a bushel in 
gold, our money, and yet bread was 4 cents 
per loaf. Our bread is not that cheap and our 
wheat is not that high 


++ + 

Senator Brookhert laid down the foundation 
yesterday morning for what this Committee 
end this Congress could do for farmers when 
he showed what Congress did do for farmers 
in 1919 for their wheat. In 1919 Congress pro- 
vided for a minimum guaranteed price of $2.26 
a bushel, No. J, at Chicago. They appropri- 
ated $1,000,000.000 to maintain that price. The 
results were that the price played above it the 
whole year May 1, 1920, wheat was $3 a 
bushel in Chicago for the 1919 crop And this 
was more than a year and a half after the 
war was over It never cost the Government 
a penny and bread did not go up in price, so 
it did not cost the consumers anything. That 
same thing can be done as a permanent policy 
not just for the present but as a permanent 
policy for the major products of the farmer 
for the portion of their crops that are needed 
for home consumption It can be a perma- 
nent policy and agriculture be prosperous and 






know 10 years ahead just what they can de- 
pend on 
Another line that is needed for farmers ts 


finance if the farmers are to survive. Funda- 
mental with this also is the fact that agri- 
culture must be vital to the Nation This 
Nation can not afford to see agriculture de- 
stroyed. It is a vital part of the Nation. That 
is the reason why you are seeking a way to 
make agriculture secure If agriculture is to 
survive, the farms must be refinanced at much 
lower rates of interest. The farmers’ union ts 
back of Senator Frazier’s bill that, as I un- 
derstand. when it will be reintroduced will 





provide for 1'5 per cent interest ra and 1',%of noninterest-bearing bonds to the Federal 
per cent on the principal, 3 per a year 
We are back of that bill because this Gov- 
ernment is financing Italy at 1.1 per cent and 
then gave them a moratorium We feel like 
farmers ought to have a rate of 1'2 per cent 
¢ + + 

There are two maior things that we would 

like to see done First, refinance the farm 


mortgages of the country on the basis as out- 
lined in the Frazier bill, and to find some way 
of building on the marketing act a program of 
guarantecing cost of production which would 
include a reasonable profit to farmers on that 


State Lottery to Aid Aged 
Urged in Massachusetts 


Boston, Mass., Jan. 5 

A bill which would provide for a State 
lottery to raise funds for the adminis- 
tration of the old age assistance law has 
been filed with the State legislature by 
Representative Lewis R. Sullivan of Bos- 
ton. Under the provisions of the pro- 
posed meusure the Commissioner of Pub- 
lic Welfare, State Treasurer and three per- 
by the Governor would 


sons appointed tl 
constitute a commission to operate such 
a lottery 


Ancther bill filed by Mr. Sullivan would 
provide that lotteries for the disposal of 
money or other properly of a value not 
exceeding $100 may be operated under 
the direct supervision and control of a 
lawfully established charitable, civic. edu- 
cational, fraternal, military or religious 
organization, provided a license is ob- 
tained from a local licensing board. 


Hearing Is Granted 
In Utility Rate Case 


Supreme Court to Pass on Right 
Of State to Fix Minimum 


Chief Justice Hughes announced on Jan 
4 that the Supreme Court of the United 
States will hear and consider the case of 
Public Service Commission of Montana Vv 
Great Northern Utilities Co., No. 471, in- 
volving the right of a public service com- 
mission to fix minimum, as well as max- 
imum, rates which a public utility may 
charge. 

The court noted its probable jurisdic- 
tion of the appeal of the Commission from 
a temporary injunction straining the 
Commission from enforcing its order fix- 
ing a minimum rate to be charged by the 
company for sup lying natural gas to the 
residents of She'by, Mont 

The company is resisting the Commis- 
sion’s order to raise its rate in a proceed- 
ing in which the Commission fixed the 
minimum rate at the level of that charged 
by a competing company. It claims that 





it is entitled to lower its rates for the 
purposes of competition. 
The lower court uvheld a Montana 


statute empowering the Commission to 
fix minimum rates, but held that the order 
of the Commission was unreasonable and | 
void since it prevented competition for 
patronage by a utility which sought to} 
lower rates for the purpose of self-pres- | 
ervation on account of the joint occu-| 
pancy with a rival utility of a field which 
could only support one of the companies. 





of Farmers Educational Grou p Points to 
Financial Condition of Producers 


Excerpts from Mr. Simpson's testimony fol 


| says 


} sonally, 


| 
| 


Dee. 31 Values of 


Insurers’ Assets 


and Cooperative Union, Oklahoma City, 
Committee on Agriculture, investigating 
s from the record of the hearings, which 
begun in the issue of Dec. 18 and con- 


Oregon to Prefer 





SUPERVISION 








Average Valuation May Be 
| Used, However, If Other 
| Conditions Are Favor- 
| able Commissioner States 


Iss 





low: 


part of their 
sumption 


Although I am not going to say that it is 
my province here to tell Congress how to do 
it, but it is within my rights as the head of a 
farm organization to lay on Congress the bur- 
den of this Winter finding a method of get- 
ting for farmers the cost of production for 
what the home folks use. 


The farmer at the present time, under all 
the help that the Farm Board has been, and 
ail other governmental agencies, are taking for 
the 1931 crop of wheat less than one-third of 
the cost of production. Any system that does 
not get for farmers over one-third of the cost 
of production is a failure and you had better 
be logking for something else. They are not 
getting one-third of the cost of production 
of cotton, and any system that fails to get 
for farmers one-third of the cost of produc- 
tion is not the system we ought to continue. 

We have another thing which is funda- 
mental which has surely gone to seed in this 
country, and that is the bond-issuing habit. 
The Farmers’ Union of this country says no 
division of Government ought ever to issue 
a bond and pay interest. I want to read into 
the record a little of an interview that the 
great Edison gave out to the New York Times 
Dec. 6, 1921 It is out of print now. You 
could not buy one ef them for $100. A rumor 
that the international bankers of Wall 
Street forced Mr. Ford, who got this out in 
pamphlet form, to destroy all that he had on 
hand and to call in all he could get. I wrote 
to Mr. Ford, and he answered, out of print, 
just a few days ago They were discussing 
the finances of Muscle Shoals I want to 
read two or three paragraphs. Here is Ford 
with Edison proposing to finance 
Shoals by the issuing of currency. 

ee 

“Very well Let us suppose for a 
that the Congress followed his proposal 
I do not 


product needed for home con- 


Per- 
believe Congress has imagi- 


Muscle 


moment | 


| SaLem, OreG., Jan. 5. 
| The Oregon Insurance Department de- 
sires the use of Dec. 31 values for securi- 
ties of insurance companies in the a 
aration of statements for the year 1931, 
but other conditions being favorable, it 
will accept average values, according to 
the State Insurance Commissioner, A. H. 
Averill. The average values to be are 
cepted will probably be Juxs 30, 1931, 
prices, he said. 

Companies may use Dec. 31 values and 
in certain cases such values may be re- 


quired, it was stated. Published state- 
ments must show the valuation basis 
used. 


Bonds owned by fire and casualty com- 
panies may be carried on an amortized 
basis if fully secured and not in default 
as to principal or interest. é 


(A summary of statements on this 
subject authorized by the United 
States Treasury, the District of Co- 
lumbia and 31 States was printed in 
the issue of Jan. 4.) 








Louisiana Insurance 
Appeal Is Dismissed 





Supreme Court Declines to Pass 
On Liability Statute 


The Supreme Court of the United States 
| dismissed on Jan. 4 the appeal in a case 
| claimed to involve the validity of a Loui- 


! 


nation enough to do it, but suppose it does.” | siana statute relating to liability in- 
I am going to disagree with Edison. I am surance 
for the United States Congress, the Senate, | * ; 


and the House, and I believe it is the greatest 


body we have on earth, and a place where the 


common people can get more redress for 
wrongs than any other place. I am going to 
put that into the record, too. (Continuing 


reading:) 

“The required sum 
00C.000. The bills are 
Government 
the workmen 
United States 
bought, it is 
bills. except 
the engraving 


is authorized, 
issued 


say, $30,- 
directly 


are paid off they 
bills When the material 
paid in those United 
of a water-power dam 
they will be the same as any other bills put 
out by the Government. ‘That is, 
be money 
| lic wealth in Muscle Shoals, and 
| the real wealth When those bills 
answered the vurpose of rebuilding 
| Shoals, they will be retired by the power dam 
That is 


and all that they can take out 
with no increase in taxes or the public debt 


by the 
as all money ought to be. When 
receive those} 
is 
States 
that perhaps the bills may have 
instead 
of a railroad train, as the Federal bills have, 


they will| 
They will be the basis of the pub- 
the public | 
Wealth will increase not only the public but 

have 
Muscle 


the people of the United States will 
have all that they can put into Muscle Shoals 
for centuries 


The statute provides as follows: “It shall 
be illegal for any company to issue any 
policy against liability unless it contains 
a provision to the effect that the in- 
solvency or bankruptcy of the insured 
shall not release the company from the 
payment of damages for injury sustained 
or loss occasioned during the life of the 
policy, and, in case of such insolvency or 
bankruptcy, an action may be maintained 
within the terms and limits of the policy 
by the injured person or his or her heirs 
against the insurance company.” 

The Owners’ Automobile Insurance 
Company stated in its brief that the Loui- 
siana Supreme Court has so construed the 
statute as to deprive it of the contractual 
right of the actual trial of the issue of 
negligence and contributory negligence for 
the accident out of which its liability is 
claimed to arise, as provided in the policy, 
before the statute can be invoked. 

The appeal was dismissed by the su- 
preme court for want of a substantial Fed- 














|. “But suppose Congress does not see this,| er uestion 
|Mr. Edison was asked — Cae. = omnia 
“Then Congress must fall back on the issue : ee 
of bonds That is, it must go out to the’ Government, and the Federal Government fure 


brokers and borrow enough of our own money 
|to complete the great national 
we then must pay 
| the use of our own money 


That is to say 


resources and 
interest to the brokers for 


nish the currency to pay to laborers and the 
material men, and then redeem that money 
with taxes in whatever form Missouri may 
levy for such purpose. 


| 

j under the old way any time we wished to| +++ 

add to the national wealth we were com-| Every public improvement is new wealth 
pelled to add to the national debt. Now, that! and ought to be created without adding to 
is what Henry Ford wants to prevent He| the debt of the school district, the county, 
| thinks it ts stupid, and so do TI, that for a| the State, or the Nation. Every time you ise 
loan of $30,000,000 of their own money the|sue a Government bond of any kind, whether 
,People of the United States shall be com-| school district, up to the National Governe 
pelled to pay $66,000,000. That is what it| ment, you reduce the value of real estate, 
amounts to, with interest People who will) That is what you are doing. If you issue $5,< 
not turn a shovelful of dirt or contribute a | 000,000,000 to put these men to work, you are 


pound of 
from the 


material will 
States 


collect more 
United than will 


who supply the material and do the work.” 


money 
the people 


reducing the value of real estate in town, 
country and city. That is what you are doing, 


| because you are making taxes that much 

+ + jheavier. It used to be when a man wanted 

I wanted that in the record, because that|to buy a farm he never went out to see what 
is the system that we have built up in this| the taxes were; he went to see what kind of 
country through allowing a little handful of| soil it was, how much corn it would raise, 
bankers to control the finances, until today|or how much cotton it would raise. But now 


the interest debt is more than the gross al 
of the agricultural products sell for this year 
You can go to the head of 


the department 


the first place you go is to the county treage 
| urer's office to see how much the taxes are. 
I saw farms sell at public auction within 


1 


of mathematics of any institution of learning|75 miles of Chicago in the last 60 days that 


in 
out 


the United States and 


they will figure 
for you that 


we are as bankrupt as car 


be already on account of the excessive inter- | 
and taxes are 


est and taxes paid Interest 
more than the new wealth created each year 


it| had 60 bushels an acre of corn on them at 


$75 an acre, and they were worth three years 
ago and sold for $300 an acre. Every time 
you issue bonds you are reducing the value of 
real estate 


1 


And to further that debt by issuing more Getting back to marketing, here is the im- 
bonds is ridiculous. It is only tying a mill-| pression I got from traveling two months in 
stone around the neck of this Government.| Europe as to our opportunity to market our 
So the Farmers' Union of this Nation says|Surpluses. There isn’t a chance in the world 
never more should this Government issue| for us to get cost of production for any of 
bonds; never more should the State issue |Our products on the European market. 
bonds, except to the Government If a State 


Wants to 
Missouri, 


build 
they 


$50,000,000 worth 
should issue 


of roads 


in 
$50,000,000 worth | 


Further excerpts from the record of 
Mr. Simpson's testimony will be 
printed in the issue of Jan. 7. 


WHAT HAPPENED 
THIS WEEK? 


What happened in N 
pened in the United S 


ew York? What hap- 
tates? What happened 


in the world this week? What happened in 


politics, in business, i 


n international affairs, 


in society? ... The “It Happened This 
Week” feature which The Sun publishes 


every Saturday gives you a complete resame 


of the world’s events 
all 


illustrated columns. 


grant 5 + « 


in short, lively para- 


condensed into five 


For $1.50 a year you may have the Saturday 
issues of The Sun, containing this unusual 
feature, mailed to you every week. 


“IT HAPPENED THIS WEEK” 
EVERY SATURDAY IN 


Che 


The Newspaper 


SUBSCRIB 


THE SUN, Subscription D 


Gentlemen—I am inclosing 
subscription to the Saturday 
ing the “It Happened This 


Name 
Street and Number........- 


Cove and Meh 6k cnknsrcie 





of Distincti 
and its Advertising. 


NEW YORK 


Sun 


on in its Readers, its News 


E TODAY 


epartment, New York City: 


check for $1.50 for one year’s 
Edition of The Sun, contain. 
Week” feature. 


Seem ewe ease seer eeeeeseeee 
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serve to extend = line and in fact con- 

itute a line haul. : 
TT Modification of the Clayton Anti- 
trust Act to the extent that carrier now 
subject to that act be permitted to ac- 
quire motor-vehicle lines already in op- 
eration wherever such action is in the 


interest of economy and efficiency of op-| 


eration, and not adverse to the public in- 
terest, should be provided for in any legis- 
lation for the regulation of motor vehicles 
aged in interstate commerce. 

enf2. Railroads should consider whether 
economy and efficiency of transportation 
could be promoted by utilizing the Rail-| 
way Express Agency as a medium for 
handling ali less-than-carload freight 
with expedition in service and reduction 
in charges to the shipper. 

13. Carriers subject to the Interstate 
Commerce Act and any motor-carfier op- 
erations controlled by them should be au- 
thorized, but not required by law at this 
time, to participate in through routes and 
oint rates with common carrier motor- 
us or motor-truck lines holding certifi- 
cates of convenience and necessity from 
some regulatory body, and such through 
routes and joint rates should be made sub- 
ject to the provisions of the Interstate 
Commerce Act. 

14. Present railroad classifications, par- | 
ticularly in the matter of packing re- 
quirements and rules in respect to carload 
commodity mixtures, should be studied 
with a view to liberalization and the re- 
ducing of transportation costs to the 
shipper wherever changes can be made 
without an ensuing undue increase in loss 
and damage claims. 

15. Congress should declare that the 
business of operating motor vehicles for 
hire in interstate commerce on the public | 
highways is affected with public interest 
and is so interrelated with transporta- 
tion by other agencies that it must be 
considered a part of the national trans- 
portation system. i 

16. Regulation of the transportation of 
ersons by motdét vehicles for hire operat- 

g on public highways in interstate com- 
merce should be provided for by law. | 
Classification for the purposes of regula- 
tion of common carriers of persons should 
be made on the basis of: (a) Those oper- 
ating over reguiar routes or between xed 
termini, and (b) those operating as any-~- 
where-for-hire carriers. Taxicabs, local 
sight-seeing and school buses should not | 
be included. : 

17. Regulation of interstate transporta- 
tion of property by motor vehicles for 
hire operating on the rece highways in 
interstate commerce should be provided 
for by law. Classification for the pur- 

oses of regulation should be made on 
he basis of: (a) Those operating over 
regular routes or between fixed termini, 
(b) those operating as anywhere-for-hire | 
common carriers, and (c) those operating | 
as moior-vehicle contract carriers. 

18. Legislation for the regulation of mo- 
tor-vehicle lines operating as common 
carriers of persons or property on the | 
public highways, except anywhere-for-hire 
carriers, should provide as prerequisites | 
to the commencement of such operation: 
4a) Certificate of convenience and neces- | 
sity; and (b) liability insurance or 





in- | 
qdemnity bond or satisfactory financial re- 
Sponsibility that will assure adequate pro- | 
tection for the responsibility assumed. j 


New Control Principles 


Declared to Be Involved | 


19. Whether public convenience and} 
necessity require transportation service by 
motor bus or motor tryck between points 
already adequately served by steam rail- 
roads or electric railways so far as they 
are adapted to render adequate service, 
involves new principles in the regulation 
of interstate commerce. In the adoption 
of basic principles for the determination | 
of this question broad discretion will have | 
to be exercised. Congress should give | 
specific direction as to the manner in} 


which that discretion should be exer-| 
cised. i 

20. In determining whether or not pub- 
lic convenience and necessity require the 
granting of a certificate to operate motor 
vehicles in interstate commerce, reason- 
able consideration among other pertinent 
matters, should be given to available 
transportation service by any other ex- 
isting transportation agency operating in 
the same territory, and to the effect which 
the proposed service may have upon such 
transportation agency, the continued op- 
eration of which is important to the 
community served by it. 

21. The law should provide that the} 
fact that an applicant for a certificate | 
of public convenience and. necessity was 
in bona fide operation as a common Car-| 
rier over the route or between the termini 
described in the application for a rea- 
sonable length of time prior to the en- 
actment.of regulatory legislation and con- 
tinuously to the time application is made 
has so been in operation should be con- 
sidered prima facie evidence of the public | 
convenience and necessity of such opera-| 
tion. If satisfactory showing is made} 
that such applicant is able adequately to 
perform the service required, a certificate 
should be issued to the applicant with- | 
out further proceedings. 

22. Common carriers 


of persons or| 


mS erty by motor vehicles on the public | 
ighways in interstate commerce should 
be authorized, but at this time not re- 
quired, to participate in through routes) 
and joint rates with other common car- 
riers of passengers or property by motor 
vehicles on the public highways or with 
steam railroads, electric railways, or water | 
lines subject to the Interstate Commerce 
Act, provided such motor-carrier lines 
hold certificates of public convenience and 
necessity from some regulatory board. | 


Registration of Vehicles 


For Hire Advocated 


23. Transfer of certificates of public 
convenience and necessity should be per- 
mitted with the approval of the issuing 
board o: the Commission. Revocation of 
a certificate should be authorized under 
circuréitances of urgent public necessity. 


24. As a condition to the exercising of! merce Act without the collection of tariff | 


rights granted with a certificate of pub- 
lic convenience and necessity, the holder 
of the same should be required to under- 
take to furnish such additional service 
over the same route or to extend its line 
as the needs of the public may demand. 

25. The law should require that the 
interstate fares and charges of common 
carriers by motor vehicles be just, rea- 
sonable, and not unjustly discriminatory, 
unduly preferential, or unduly prejudicial. 
Requirement should be made that tariffs 
be filed and posted. 

26. Provision should be made for filing 
complaints against the rates, fares, 
charges, practices, or services of motor- 
vehicle lines operating as common car- 
riers in interstate commerce on the pub- 
lic highways. 

27. Contract carriers engaged in trans- 
, portation of interstate commerce by mo- 

r vehicle for hire on the highways 
should be required to register with the 
Interstate Commerce Commission. Con- 
tract carriers should, upon registration 
and proper proof of compliance with 
such requirements as may be appropri- 
ate for the regulation of contract carriers, 
as distinguished from common carriers, 
be entitled to a permit setting forth such 
fact. One of such requirements should 
be that contract carriers carry liability 
insurance or file indemnity bond to se- 
cure the public in cases of personal in- 
jury or property damage. Permits of 
contrect carriers should be for a definite 


28. No contract carrier should be al- 
lowed to operate a motor vehicle in in- 


|a permit. 


|be referred to joint boards composed 


|ized to confer or hold joint hearings with | 


| Visions of the law. 
| be permitted, however, 


| tor-vehicle companies operating in inter- 
state commerce should be placed under 


| motor-vehicles on the public highways in 
|interstate commerce should be prohibited, 


;terstate commerce on the public high- 
|ways without having first obtained the 
required permit. 

29. The Commission should be author- 
ized to fix minimum, but not maximum, 
rates to be charged by contract carriers 
engaged in the transportation of inter- | 
state commerce on the public highways 
on a mileage or other basis sufficient to 
cover the cost of the transportation serv- | 
ice performed, and rates so fixed should; 
‘not include any compensation for ac-| 
| cessorial service that may be rendered in| 
addition to the transportation service per- 
formed. Reasonable latitude should be} 
permitted to orescribe different rates for | 
different sections of the country. | 

30. Anywhere-for-hire common carriers 
engaged in transportation of interstate | 
commerce by motor vehicle on the high- 
ways should be required to register with 
the Interstate Commerce Commission, and | 
upon proof of compliance with such re-| 
quirements as may be appropriate for the 
regulation of carriers of that class, be| 
entitled to a permit setting forth such} 
fact. One of the requirements should be 
the carrying of liability insurance or filing | 
an indemnity bond to secure the public 
in cases of personal injury or property 
damage. Permits should be issued for a 
definite period. | 

31. No anywhere-for-hire common car- | 
rier by motor vehicle engaged in inter- | 
state commerce should be permitted to 
operate a motor vehicle in such service in 
interstate commerce on the public high- 
ways without first having obtained such | 


| 
32. Administration of the regulation of 
motor vehicles operating in interstate | 
commerce over the public highways should | 
be vested in the Interstate Commerce | 
Commission. Where the common-carrier | 
motor-carrier operations involved are or 
are proposed to be conducted in not more | 
than three States, matters relating to the 
issuance of certificates of convenience and | 
necessity; transfer or revocation of cer- | 
tificates; consolidations, mergers, and ac- | 
quisition of control, complaints as_ to} 
rates, fares, charges, and service, should 
of | 

representatives of the States in which such 
motor-carrier operations are or are pro- 
posed to be conducted for hearing and| 
recommendation ot appropriate order. 
The Interstate Commerce Commission 
should be authorized to appoint as a 
member of any such joint board any per- | 
son nominated by the regulatory bodies 
cr Governors of the States involved. The | 
Commission should be authorized to 
designate the member of a joint board to 
represent any State whose Governor or | 


to nominate a! 


regulatory bedy fails 
member. 


Joint State Boards 
Of Regulation Urged 


The Commission in its discretion should 
be authorized to refer matters where more | 
than three States are involved to joint | 
boards composed of representatives of the | 
States in which the motor-carrier opera- 
tions involved are or are proposed to be 
conducted for hearing and recommenda- | 
tion of order. If for any reason a joint 
board can not be constituted as described, | 
the Commission shouzd be authorized to 
create a joint board. Members of joint 
boards when acting in the administra- 
tion of the regulation of interstate or | 
foreign commerce should be deemed 
agents of the Federal Government. 

Appropriate provision should be made 
for review of any recommendation or or- | 
der of joint boards by the Interstate Com- 
merce ‘Commission. 

33. The Commission should be author- 


representatives of any State, in connec- 
tion with any matters arising out of the 
administration of motor-vehicle regula- 
tory laws, and be authorized to avail it- 





| self of the cooperation, services, records, 


and facilities of any State in like manner. 

34. Provision should be made for the 
promulgation of a uniform system of ac- 
counts to be used by motor-vehicle op- 
erators for hire in interstate commerce 
and for the filing of such reports as may 
be found necessary in the discretion of the 
Commission. 

35. Broad discretionary powers should | 
be permitted in the matter of classifica- | 
tion of motor-vehicle operations and with 
respect to the administration of the pro- | 
No exemptions should 
[ t from the provi- | 
sions relating to certificates of public con- | 
venience and necessity, or permits, lia-| 
bility insurance, or assurance of financial 
responsibility in case of accident or dam- 
age, or as to fares and charges. 

36. Issuance of stocks and bonds of mo- | 


the supervision of the Interstate Com- | 
merce Commission. 

37. Brokerage in transportation for hire 
of passengers in interstate commerce by 
motor vehicles operated by an individual 
or company not holding a certificate of 


convenience and necessity from a regu- | 
latory body covering such service should 
Be rohibited, or brought under control 
y 


y license requirement with bond suffi- 
cient to establish financial responsibility | 
to protect the public. 

38. The issuance, exchange, or inter- | 
change of free passes and free transpor- 
tation by common-carrier operators of 


ezcept substantially to the same ex- 
| tert as* provided for in the case of 
common carriers now subject to the in- 
terstate Commerce Act. 

| 39. Through  rail-and-motor vehicle 
traffic arrangements which result in the | 





receipt by the rail carrier of any amount | 
;Other than its published rate, fare, or | 
|charge for the rail service as shown by 
tariffs on file with the Commission 
| Violative of section 6 of the 
|Commerce Act. 

40. The transportation of baggage of a 
| Passenger, traveling by motor bus, by a 
carrier subject to the Interstate Com- 


is | 
Interstate 


jrates for’ the baggage service performed 
; by the railroad or water line is a viola- 
| tion of section 6 of the Interstate Com- 
merce Act. 

_ 41. The transportation of explosives and 
inflammables by common-carrier motor 
;Vehicles in interstate or foreign com- 
|merce on the public highways is pro- 
|hibited by the Transportation of Explo- 
|Sives Act, except in the manner provided 
|therein. The act should be amended to 
cover all motor vehicles transporting ex- 
plosives or inflammation on the | public 
| highways. 


Transfer of Emplayes 


Is Recommended 
| 42. Hours of service, working conditions, 
training, and wages of employes engaged 


jin the operation of interstate common- 
carrier motor-vehicles should be on ¢ 
basis substantially similar to those of 


railroad operating employes, difference in 
the two services considered 

43. Railroad employes displaced from 
| railroad service by reason of substitution 
|of motor vehicle service for rail service 
| in any way should be transferred, so far 
as possible and consistent with safety and 
|efficiency of operation, to the motor-ve- 
| hicle service of the railroad. 
44. There should be uniform regulation 
| aS to sizes, weights, speed, loads, lights, 
and safety devices of all motor vehicles 
|carrying property over the public high- 
ways either through Federal legislation in 


respect to such matters covering inter- 
State transportation, or by cooperative ac- 


| Officers ‘in Singapore made public by the 


; Credit Corporation, through its president, 





Cost in Excess of Three 
Million Dollars 


The Straits Settlements Colonial Engi- 
neer has ordered 13 British locomotives 
and a number of trucks in anticipation of | 
the removal of 8,000,000 tons of earth 
to the site of the new Singapore aero- 
drome which is now a swamp, according 
to a report from the American consular 


Commerce Department. 


Oppose Groupings 


Of Eastern Roads 


Inform I. C. C. Merger May | 


Close Down Some of the) 
Shops and Add to Unem- | 
ployment 





The construction of the aerodrome will 
take four years time, it is estimated, and | 
cost approximately $6,200,000 ‘Straights | 
currency or about $3,500,000 U. S.) betore} 
the work is completed which includes the} 
construction of shallow-draft harbor. | 

Pending the completion of this project, | 
the Royal Air Force base at Seletar, on? 
Singapore Island, is being used by the} 
Municipal Aerodrome office on which a} 
hangar has been constructed for the use} 
of planes in the Malaya service.—Issued 
by the Department of Commerce, 


New York Central Seeks 


75 Million Note Issue 


The New York Central Railroad on 
Jan. 5 applied to the Interstate Com- 
merce Commission for authority to issue 
$75,000,000 of 6 per cent promissory notes, 
payable on demand, or upon specified 
dates, but not later than Dec. 31, 1933. | 
(Finance Docket No. 9095.) 

The notes will be secured by $100,000,- 
000 of 5 per cent bonds, Series C, re- 
cently issued by the road under Commis- 
sion approval. 

The Delaware, Lackawanna & Western 
Railroad asked permission to pledge $13,- 
632,000 of New York, Lackawanna &| 
Western Railway 5 per cent first and re- | 
funding bonds, Series A, and $10,000,000 | 
of 4% per cent Morris & Essex Railroad 
construction mortgage gold bonds, Series 
C. The bonds will be pledged as collat- 
eral security for short-term notes. 





New York Gold Imports 
Are $3,545,000 in Week 


New York, N. Y., Jan. 5.—The gold re- 
port of the Federal Reserve Bank of New 
York for the week ended Dec. 30, shows 
total imports of $3,545,000, comprising $1,- 
569,000 trom India. $1,054,000 Cuba, $317,- 
000 Mexico, $270,000 England, $185,000 
Straits Settlements, and $150,000 chiefly 
from Latin American countries. Total ex- 
ports were $15,760,000 consisting of $8,- 
951,000 to France, $3,880,000, Holland, $2,- 
811,000, Belgium, and $118,000 chiefly to 
other European countries. The net change 
earmarked for foreign account showed an 
increase of $12,892,000. 


National Credit Corporation, 
Calls for Note Payments 
New York, N. Y., Jan. 5—The National 
Mortimer N. Buckner, has issued a call 
for payment by Jan. 7 of 10 per cent of 


subscriptions to gold notes of the corpo- 
ration. 





Changes in State Banks in 
Federal Reserve System 


Changes in the State bank membership 
of the Federal Reserve System during the 
week ended Jan. 1 were announced Jan. 
5 by the Federal Reserve Board as follows: 


Admitted to membership: Ogdensburg Trust | 
Co., Ogdensburg, N. Y., $600,000. | 

Closed: Burlington City Loan & Trust Co., | 
Burlington, N. J., $100,000; Farmers Bank, | 
McCutchenville, Ohio, $30,000; Oceana County | 
Savings Bank, Hart, Mich., $40,000; Bank of 
Southern Utah, Cedar City, Utah, $100,000; 
Bank of Iron County, Parowan, Utah, $35,000; | 
Farmers Bank of Pendleton, Franklin, W. Va., | 
$50,000. 

Permission grated to exercise trust powers: | 
The Thomaston National Bank, Thomaston, 
Me. (Confirmatory.) | 








Acquisition of Property 
By Utility Concern Shown | 


[Continued from Page 7.] | 
Utilities Company in Port Isabella Corpora- | 
tion is told in your report. I don’t think it 
is necessary to ask any questions about it. | 
Here is an investment I wish to ask about. | 
It is the investment of the Mississippi Valley | 
Utilities Investment Company in the Southern 


Nebraska Power Company. What is the 
Scuthern Nebraska Power Company? 

A. The Southern Nebraska Power Company 
is an electric light and power company, with 


offices at Superior, Nebr., and serves that and 
other communities. 

Q. What investment did the Mississippi | 
Valley Utilities Investment Company have in 
the Southern Nebraska Power Company as of 
Sept. 30, 1930? | 

A. During 1926 Middle West Utilities Com- | 
pany purchased $129,400 par value common | 
stock of Southern Nebraska Power Company | 
ava cost of $160,408.82 direct from the com- | 
pany and from various individuals. This stock ! 
was acquired by the Mississippi Company on | 
Jan. 1, 1927, at the cost to Middle West Utili- | 
ties Company. The Mississippi Valley Utilities | 
Investment Company purchased an additional | 
$42,600 par value of common stock of South- | 
ern Nebraska Powér Company at a cost of 
$43,800. This brought the total investment 
in the common stock of this company to 
$172,000 par value at a cost of $204,208.02. In 
aadition, the Mississippi Valley Utilities Com- 


pany purchased $35,700 par value 7 per cent | 


preferred stock at par value direct from 
Southern Nebraska Power Company. The total 
investment 
1930, was $239,908.82. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Jan. 7. 


tion of the Federal Government and State 
governments. ‘ 

45. Freight forwarding companies should 
be brought under the supervision of the 
| Commission. 


| other consolidations is a criterion of what 


|lic interest generally and will be against | 


in this company as of Sept. 30, } 


——————_—- | 
Railroad labor unions on Jan. 5 gave} 
notice of opposition to the so-called “four- 
party plan” of consolidation contemplated | 
by eastern trunk line railroads, in a peti- | 
tion to intervene in the reopened merger 
proceedings to be heard by the Interstate 
Commerce Commission commencing Jan. | 
6. (Docket No. 12964.) 


The rail brotherhoods expressed the fear | 
that the proposed union of certain prop- 
erties, particularly the Chicago, Indianap- 
olis & Louisville Railway, with the east- 
ern trunk lines, will result in closing down 
certain railroad shops and thereby add 
to the unemployment situation. 


The petition follows in full text: 


Comes now your petitioners, the Order | 
of Railway Conductors, the Brotherhood | 
of Railroad Trainmen, the Brotherhood of 
Locomotive Engineers and the Brotherhood 
of Locomotive Firemen and Enginemen} 
and respectfully represents that they have 
an interest in the matters in controversy 
in the above-entitled proceeding, and de- 
sire to intervene in and become a party} 
to said proceeding, and for grounds of the 
proposed intervention say: | 


Cite Past Consolidations 


| necessitated, a larger allowance in the way of 


To City in Sweden Explained 





Otto H. Kahn Describes Obligations of Issuing 


Houses to Debtors and Investors 





| petiieenincnpne of Swedish municipal loans by American issuing houses was de- 
- scribed on testimony before the Senate Finance Committee at hearings Dec. 18 
and 19 by Otto H. Kahn, partner of Kuhn, Loeb & Company, New York. (Publica- 
tion of excerpts from the record of his testimony was begun in the issue of Jan. 4, 
continued Jan. 5.) Further excerpts follow: 


| 





The Chairman: What rate of interest? 
Mr. Kahn: Eight per cent. 


Senator Shortridge: What city was that? 

Mr. Kahn: It was then called Christiana, 
in Norway, and now called Oslo. The price 
paid was 93. The issuing price to the public 
was 99. 


I should like to explain both in respect to 
the high rate of issue and to the high rate 
of margin or spread that 1920, with the 
shadow of 1921 being cast ahead, was a very 
difficult year; that the City of Christiana was 
not well known here; that the amount in- 
volved was a very small one. but the work in- 
volved was just as great as if the amount had 
been a large one, and that therefore the pro- 
portionate amount of expense as applicable 
to a $5,000,000 loan justified and, in fact, 


if a corporation or a government deals with | 
a particular firm, that particular firm is in the | 
position of moral trusteeship towards its con- 
stituents or clients, and it has got to give 
to it to the best of its ability its advice and 
its service’as long as that loan is outstanding. 

Senator Couzens: Does that same obligation 
exist with respect to purchasers of securities? | 

Mr. Kahn: Tao think so, yes, with due re- 
gard to legitimate self-interest and all proper 
efforts. We do not have to be quixotic about | 
it. We are entitled to deal according to the) 
doctrine that these people are fully alive to 
the situation and constructive, and so are we. 
We are dealing at arm’s length until we have 
met. 





+~++ 

Senator Couzens: What I was trying to 
bring out is whether your obligation to your 
customers or to persons to whom you sell 
these securities is the same as to the maker 
of the obligation. 

Mr. Kahn: Distinctly so as far as that is 
possible. It is naturally limited by financial | 
considerations and by financial possibilities. | 
But I do think that an issuing house has that | 
responsibility, that continuing responsibility, | 
to render to its onstituents from whom it 
bought the issue on the one hand, and on 
the other hand to the public to whom it 
sold the issue. 

Senator Couzens: And let me ask in that 
connection, if there is default in either prin- 
cipal or interest what does the issuing house 


spread than if it had been a currently known 
city and if the amount had been larger. 

The originating group received 2 per cent. 
The underwriting margin was 212 per cent. 
The selling commission was 115 per cent. The 
purpose of the loan was electrical works, har- 
bor and housing. | 


+++ 

Senator Bingham: Did the underwriting 
group have such a hard time selling them to 
the distributing group as to justify that 
spread? I thought you said it was difficult | 
to sell to the public. Therefore I suppose | 
the larger amount of spread was necessary? 

Mr. Kahn: It was also difficult to form an | 





Petitioners say they are employes en- 
gaged in transportation on the Monon 
Railway and many of our men are prop-| 
erty owners at principal division points and 
as such ate vitally interested in the public 
welfare of the various communities served | 
by the Monon and it is our opinion that | 
the consolidation of the Monon with the) 
Baltimore & Ohio Railroad is not in the} 
public interest. | 

If what has happened in the past in 


will happen here if such a consolidation 
is affected, it may mean the abandonment | 
and removal of the principal shops and} 
repair plants at some of our terminals} 
and this will vitally affect our interests 
as property owners and taxpayers. 

Petitioners say they are interested in 
the disposition of the Chicago, Indianap- 
olis and Louisville Railway (hereinafter 
referred to as the “Monon”) in connection 
with the consolidation of the railway 
properties of the United States into a lim- 
ited number of systems. 

Petitioners say that it is not in the in- 
terest of your petitioners, and not in the} 
public interest generally, that the Monon 
Railroad, in whole or in part, be included 
in System No. 5—Baltimore & Ohio, but 
that the inclusion of said Monon Railroad, 
in whole or in part, in System No. 5— 
Baltimore & Ohio, will be against.the pub- 


the interests of your petitioners. 


Desire Road Preserved 


Petitioners further say that the said} 
Monon Railroad should be preserved as a/| 
north and south line and that the interest | 
of the public and of your petitioners will 
be best served by allocating the Monon, 
in equal proportions, to the Louisville and 
Nashville Raiiroad Company and to the 
Southern Railway Company. 

Wherefore, your petitioners object to} 
so much of said application of the Balti- 
more & Ohio Railroad Company et al., 
dated Oct. 1, 1931, as seeks the inclusion 
of the Monon Railroad, in whole or in 
part, in said System No. 5—Baltimore & 
Ohio; and prays leave to intervene and be | 
treated as a varty hereto, with the right | 
to have notice of and appear at the time | 
of testimony, produced and cross-examine | 
witnesses and be heard in person or by} 
counsel upon prief and on oral argument 
if oral argument is granted. 

(Signed) H. O. Leas, Chairman, Order | 
of Railway Conductors; O. F. Goss, Chair- 
man, Brotherhood or Railroad Trainmen; 
C. J. Slathour, Chairman, Brotherhood of 
Locomotive Engineers; H. E. Meeker, Chair- 
man, Brotherhood of Locomotive Firemen | 
and Enginemen. 








Individual Debits Show 
Decline During Week | 


Debits to individual accounts, as re-| 
ported to the Federal Reserve Board by | 
banks in leading cities for the week ended | 
Dec. 30, which included but five business | 
days, aggregated $7,325,000,000, or 12 per 
cent below the total reported for the pre- 


ceding week and 43 per cent below the to-| ; 


tal for the corresponding week of last | 
year, which also included but five busi- 
hess days. 

Aggregate debits for the 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $6,804,- 
000,000, as compared with $8,749,000,000 for 
the preceding week and $11,911,000,000 for 
the week ended Dec. 31 of last year. 


Announced by 


cases, which are summarized as follows: 


Acids: I. & S. Docket No. 3640.—Proposed 
increased minimum weight on acids, in tank 
cars, from Bartlesville, Okla., and other 
southwestern points to interstate destina- 
tions found justified. Order of suspension 
vacated and proceeding discontinued. 

Brick: No. 20767 and related cases.—Stand- 
ard Fire Brick Company v. Gulf, Colorado 
& Santa Fe Railway. Upon reconsideration, 





46. Common carriers by motor vehicle 
holding certificates from some regulatory 
| body operating over regular routes or be- 
tween fixed termini should be required 
| by law to transport United States mail in 
the manner, under the conditions, and 
| with the service prescribed by the Post- 
| master General for a fair and reasonable 
compensation. 

47. Motor-vehicle competition should 
be considered, if the facts warrant, as 
constituting substantially dissimilar con- 
| ditions in the construction of the pro- 
| visions of sections 2 and 3 of the Inter- 
state Commerce Act relating to unjust dis- 
|crimination and undue prejudice re- 
spectively. 

48. Federal legislation for the regula- 
tion of motor vehicles should include 
transportation to or from a foreign coun- 
try to the extent of the transportation 
service within the United States. 

49. The Commission has no jurisdiction 
cver matters of taxation, but the question 
of taxation of motor vehicles for hire 
cperating on the public highways has so 
|}important an economic relation to the 
highway competition confronting carriers 
}now subject to its jurisdiction that the 
{Commission should direct attention to the 
| necessity for ascertaining in the interest 
|}ot economically sound and _ dependable 
transportation whether or not motor car- 
|riers operating on the public highways 





| tor hire are contributing towards the con- | 


|struction and maintenace of the public 
| highways used by them an amount com- 


}mensurate with their use of such high- | 


| Ways as places of business. 
| 50. Section 500 of 
| Act, 1920, should be amended to include 

motor-vehicle transportation in the decla- 
| ration of policy there made. 


(The explanatory statement of the 

Commission accompanying the report 

| will be printed in full text in the issue 
of Jan. 7.) 


t 


the Transportation | 


findings in former report herein, 168 I, C. C. 
737, that rates on brick and related products, 
drain tile, and sewer pipe and fittings, in 
carloads, from Pueblo, Colo., to certain inter- 
state destinations in Colorado, New Mexico, 
Texas, Oklahoma, and Kansas, and on sewer 
pipe and fittings. in carloads, from Kansas 
City, Mo., and Pittsburg, Kans., to Roswell, 
N. Mex., weré and are unreasonable but 
not otherwise unlawful, and awarding repa- 
ration on shipments of fire brick and sewer 
pipe, affirmed. 





just been announced as follows: 

Coal: No. 24929.—City of Marshall, 
The Pennsylvania Railroad. 
coal shipped from various 
| to Marshal}. 
Coal: No. 24932.—Richard C. Nabring, In- 
| dianapolis, Ind., v. The New York Central 
Railroad. Against combination rate of $4.68 
per ton on shipments of coal, from Long- 
acre, W. Va., via Union City, to Muncie, 
Ind., reconsigned en route to Gas City, Ind., 
to extent exceeded $2.70 per ton. 

Petroleum products: No. 24933.—The West- 
ern Purchasing Co., El Paso, Tex., v. Mis- 
| souri Pacific Railroad. Against rate of 9912 

cents per 100 pounds on coal tar oil from 
| St. Louis to El Paso, Tex., for export to 
Mexico to the extent it exceeded a pub- 
| lished rate of 71!2 cents 
| Woodpuip: No, 24934.—Indiana Fibre Prod- 
} ucts Company, Marion, Ind v. Missouri 
j Pacific Railroad. Against a rate of 45 cents 


i. 
Asks rate on 
Indiana mines 


} per 100 pounds on carload shipments of 
woodpulp from Louisiana to Marion, Ind., 
as excessive in violation of section 1 and 
in violation of long-and-short-haul provi- 


sion of section 4 to the extent it exceeded 
38!5 cents New Orleans 





from and group 
points. 

| Petroleum products: No. 24935.—Puritin 
Oil Company, Inc., Rapid City, S. Dak., v. 
Chicago, Burlington & Quincy Railroad. 


| Against rate of $1.075 per hundredweight on 
carload shipments of lubricating oil, Min- 
neapolis, to Newcastle, Wyo.. in so far as it 
exceeded a rate of 90 cents; also against 
| rate of $1.06 on shipments from Minneap- 
olis to Spearfish. S. Dak 
Rock: No, 24936.—The O. A. Smith Agency, 
Cincinnati, Ohio, v. Illinois Central Rail- 
road, Againsé rate of $3.33 per net ton, 





Decisions in Railway Rate Cases 





The Interstate Commerce Commission | 
|on Jan. 5 made public decisions in rate | crude sand with 2 per cent bituminous rock 
| 


| reasonable 
| Cooling apparatus: No. 24937.—W. M. Dut- 


| exceeded rates on basis of fourth class with 


| Strawberries: 


| 
| 
Livestock: 
| 


Railway rate complaints filed with the | 
Interstate Commerce Commission have | 


underwriting group. To begin with, the 
amount was small. If you form an under- 
writing group and a distributing group you 
have to put the whole vast machinery into 
motion, and they do not like to move for 
nothing. The machinery and the putting 
into motion of that machinery require just 
as much effort for a $5,000,000 loan as for a 
$50,000,000 loan, at least as far as the mental 
effort is concerned. Of course, the actual 
physical effort of salesmen is greater in the 
case of placing a $50,000,000 loan than a $5,- 
000,000 loan; but the getting of the machinery 
to work is nearly as great, the effort, in the 
case of a small loan as in the case of a large 
loan. Therefore you have got to make your 
compensation somewhat larger when the loan 
is small than when the loan is large. 

Secondly, at that time the City of Christi- 
ana was very little known here, and a great 
deal of work had to be done in explaining it, 
in sending out literature. 

Senator Couzens: You do not mean to say 
that a large house like Kuhn, Loeb & Com- 
pany would have to create all that machinery 
for a simple $5,000,000 loan? 

Mr. Kahn: It would not have to, perhaps, 
Senator, but it so happens that in addition 
to being what you have been good enough to 
say is a large house, we are also a very con- 
servative house, and we have learned the 
wisdom of liquidity, which we find to be one 
of the essential if not— 

4 Senator Couzens. That means unloading 
ast? 

Mr. Kahn: If you choose to use the word 
“unloading’’—perhaps it would be better to 
say not to load yourself too heavily, rather 
than unloading. 


Senator Couzens: 
tinction, is there? 

Mr. Kahn: There is in sentiment, if not in 
fact, and there is a distinction in principle. 

Senator Shortridge: What was the term of 
of those bonds? 

Mr. Kahn: Twenty-five year bonds at 8 per| 


consider to be its responsibility? 

Mr. Kahn: The issuing house considers it its 
responsibility to do everything in its power 
to reconstitute and ‘reestablish the solvency 
and the good credit of the property, to pro-| 
| tect the bondholders against any undue exac- 
tions that might be demanded of them, to 
work out the best possible plan of reorganiza- 
| tion and to give advice in all due fairness 
to the bondholders concerned, to give its ef- 
forts, its experience, its ability to fairly and 
properly deal with the situation after the al 
fault has been created. | 

Senator Couzens: And sometimes you are 
required to set up bondholders’ protective 
— ps 

Mr. Kahn: Yes. 

The Chairman: Mr. Kahn, in the last 20 
years how many defaults have you had in the 
matter of payment of interest? 

Mr. Kahn: Well, Senator Smoot, T am happy 
to say that the number of defaults in our 
case is very limited. 

The Chairman: You have had one or two de- 
faults, have you? 

Mr. Kahn: Oh, yes, there have been some, 
but the number has been a very limited one. | 


+++ 

The Chairman: In connection with foreign | 
countries or local loans? 

Mr. Kahn: In connection with the loans 
of foreign countries there is only one, to 
which I will come later on, and that is a 
mortgage bank, which is the only default | 
we have had in a foreign country. In the) 
case of local loans there is one railroad with 
which we are connected that has recently 
gone into receivership unfortunately as you 
gentlemen probably know. That is the Wa- 
bash Railroad. 

The next loan was to the city of Christiana 
again, a 30-year 6 per cent loan issued in 
September of 1924, for only $2,000.000. The 
price paid to the city was 94, and the issuing 
price 98, and the total margin was 4 per cent, | 


There is not much dis- 


cent. They have all been repaid. of which the originating group retained 2) 
Senator Connally: What was the total| Per cent. There was no underwriting group 
spread? |the amount being so small. There was only 


a distributors’ group, which also retained 2 
per cent. The purpose was, again, for elec- | 
tric works, for harbor improvements and for 
housing. 

After that we come to the city of Oslo, 
which is the same city under a different name, 
|}@ loan made in October of 1925, 30 years, 
6 per cent sinking fund loan due in 1955. 
The amount was $3,000,000, and the price paid 
to the city was 97, and the issuing price was 
9912 to the public, leaving a total margin of 
212 per cent. In that case there was no orig- 
inating group. participation, but that was 
merged with the underwriting group part! I- | 
pation, and the underwriting group and orig- 
inating group together received three-quarters | 
of 1 per cent, and the selling commission to 
the distributors was 134 per cent. The purpose 
was the same as before, for harbor improve- 
|ments, housing and electric works. 


Mr. Kahn: The total spread was 6 per cent; 
and the reasons for that unduly large or 
unusually large spread I have endeavored to 
explain. 

Senator Couzens: Was there a sinking fund 
set up for that? 

Mr. Kahn: I have no doubt that a sinking 
fund was set up; and the reason it was paid} 
oft so fast was that after a while the credit 
ot Norway improved, became better known, 
and people realized the intrinsic value of 
these Scandinavian nations. 


> = 
Senator Gore: Was your house the sole orig- 
inating or managing house in connection with 
that sale? 
Mr. Kahn: Yes, Senator. 
Senator Gore: You guaranteed the City of 
Christiana that you would dispose of the en- 


tire issue? Senator Connally: Mr. Kahn, why was it 


Mr. Kahn: Yes. | | 
: . ‘ _| that the credit of the city of Christiana or | 
Senator Gore: When you organized this un-| 4¢ Ogio improved so much between those 


derwriting syndicate, did you pass that guar-| years, the bond bringing 3 per cent more and 


antee on to them, and did they assume that? 
Mr. Kahn: They assumed the part of the + oe you sold them for a higher figure, 


guarantee which we did not retain; but the, i 
purpose of an underwriting syndicate is to re- wit ai nia a > a Se ee } 
oo eo ne a the respons “| stand here has called international minded- | 


|mess of the American public proceeded apace 
Senator Gore: With respect to that guar-| ang it was perhaps at the apogee in 1925. 








antee? ; If | Senator Connally: But as I understood it 
1 a rere ee etal aye | 72 eae, AOU A, Toun & While Ago made. In 
“We will buy from you a $6,000,000 loan,” ae OF FOR TORE SRS A. EAS BORG 


year. 
Mr. Kahn: No, I think you did not get that 


whether we succeed in forming an underwrit- 





ae a eete ay a tong au we ase solvents. it) Tite Tight, Se mae 
get the y as s v : Senator Connall interposing): A lo 
they do not get their money, we are no longer i ¢) ee 


$8,000,000. 
Mr. Kahn: The one for $2,000,000 was a 6 
per cent loan—we started with an 8 per cent 
jloan in 1920, and we came to a 6 per cent 
loan in 1924, and then we came to another 
6 per cent loan in 1925. ‘ 
Senator Connally: That was the one I was 


solvent. ° 
Senator Gore: If you assume the losses, does 
the underwriting house share that loss with 
the originating house? . 
Mr. Kahn: From the moment that we form 
an underwriting syndicate, our responsibility 
is reduced pro tanto. It is reduced to that 
extent. | 
Senator Couzens: I tried to bring out with 
Mr. Lamont that to have the issuing house 
also trustee is in my opinion against pub- 
lic policy. | 
Mr. Kahn: I am not referring now so much 
to actual trusteeship as to what I might call 
& moral trusteeship. In other words, I feel | 
and I think other reputable bank 


ers feel, that 





Federal Commission | 


Cincinnati, combination on of 


An independent audit is 


shipments 


content, from Kentucky to Ironton, Ohio, 
as unreasonable to the extent it exceeded 
maximum rates subsequently 


prescribed oy the Commission. 


tor or auditing firm. 


ton & Sons, Hastings, Nebr., v. Chicago & 
North Western Railway. Against combina- 
tion rate of $1.29 on shipments of cooling 
and freezing apparatus from .Muskegon to 
| Hastings, as unreasonable to the extent it 


minimum of 18,000 pounds for 36-foot car, 
| the rate 
pounds. 


eharged being based on 24,000 
No. 24912, sub 1.—Lustig- 
Burgerhoff Company, Scranton, Pa., v. The 
Railroad. Against rates on 
strawberries from points in Virginia, Mary- 


land and Delaware, to various interstate 


No. 24938.—Haibach Brothers, 
Erie, Pa., v. The Cleveland, Cincinnati, Chi- 
cago & St. Louis Railway. Against rates on 
shipments of hogs, in single deck cars, from 
Marion, Ohio, to Erie, via Cleveland. 

Peaches: No. 24939.—The Lagomarcino- 
; Groupe Company, Burlington, Iowa, v. The 
| Baltimore & Ohio Railroad. Against ad- 

vances level of rates on shipments of 
| peaches, between points in Illinois, Iowa 
and elsewhere. 

Apples: No. 24940.—Stacy Fruit Company, 
| Eau Claire, Wis.. v. Chicago, Milwaukee, St. 
| Paul & Pacific Railroad. Against rates and 
charges on shipments of apples from points 
| in Idaho and Utah to Eau Claire, to the ex- 
tent that they exceeded a through rate of 


$1.20. 

| Furniture: No. 24941.—-Dau, The House 

| Furnisher, St. Louis, Mo., v. The Illinois 
Against charges on a 


Pennsylvania 


destinations, 


Of course, every audit 
Audit. 


in 


Central Railroad. 
shipment of mixed furniture, Bradley, I., 
to St. Louis. 

Lumber: No. 24942.—J. A. Fore, as the 
Carolina Lumber & Manufacturing Com- 
pany. Charlotte, N. C., v. Carolina & North- 
western Railway. Against combination rates 
on carload shipments of lumber from points 
in South Carolina to points in North Caro- 
lina, to the extent they exceeded through 
mileage commodity rates. 

Iron and steel articles: No. 24944.—Repub- 
lic Portland Cement Company, Longhorn, 
Tex., v. The Pennsylvania Railroad. Against 
rates On carload shipments of iron and steel 
grinding balls and slugs, 
Ill.. to Longhorn, Tex. 

Cattle: No, 24943.—Wilbur H. Engle. Med- 
ford, N. J., v. Chicago & North Western 
Railway. Against combination rates and 
alleged undercharges on carload shipments 
of cattle from points in Wisconsin, to Med- 
ford, N. J. 

Switching: No. 24950.—Acme Steel Com- 
pany, Chicago, Ill., v. The Atchison, Topeka 
& Santa Fe Railway. Against charges for 


switching within the Chicago switching dis- 
trict. 


ACCOUNTANTS 
SYSTEM 
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ATLANTA 
BALTIMORE 
BIRMINGHAM 
BOSTON 
BUFFALO 
CANTON 
CHICAGO 
CINCINNATE 
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DALtas 
DAVENPORT 
DAYTON 
DENVER 
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ERIE 

FORT WAYNE 
FORT WORTH 
GRAND RAPIDS 
HARTFORD 
HUNTINGTON, 


HOUSTON 


from Greenville, 


MEMPHIS 
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But whether it be Detailed, Semi- 
Detailed or Balance Sheet, it can, and should 
be made to, serve as the basis, not only of the 
financial report, but also for constructive help. 


With the business man’s appreciative under- 
standing of this help, and the cooperation of pro- 
gressive Public Accountants, Auditing becomes 
Constructive and offers its greatest value. 
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Abroad Analyzed 
In Weekly Review 


Developments in Trade and 
Industry in Belgium for 
Week Are Surveyed by 


Commerce Department 








Recent developments in commerce and 
industry in foreign countries are analyzed 
in the weekly review of world trade just 
made public by the Department of Com- 
merce. The review is based on reports 
from trade commissioners stationed in 
principal trade centers abroad. The sec- 


|tion dealing with Belgium follows in full 


text: 


Belgium 

Belgium: The restriction of foreign mar- 
kets, caused by rising tariff barriers, par- 
ticularly in England and France, is pro- 
ducing a more pessimistic outlook in Bel- 
gian industrial circles than has been evi- 
dent at any time this year. Textiles, glass- 
ware, gloves, and agricultural products are 
being severely affected by customs changes 
abroad, and the exchange situation is de- 
pressing metallurgy and shipping. Efforts 
to secure concessions on the British mar- 
ket have been unsuccessful and negotia- 
tions are now being carried on with France 
regarding better treatment in the matter 
of contingents on agricultural products. 

There appears to be no probability of 
the budget being voted before the end of 
the year, and provisional credits will be 
necessary. The bourse is weaker, but 
there has been recent evidence of support 
from the bank consortium fund estab- 
lished last September. There is practically 
no demand for call money which is nom- 
inally quoted at three-quarters to one per 
cent. The coal market continues weak 
and mines are forced to grant price con- 
cessions in order to makes sales. Despite 
the lower output and the Winter season, 


| Stocks are increasing. 


The demand for industrial coal is poor 
due to the continued depression in the 
consuming industries: The demand for 
household grades is dull. The recent es- 
tablishment of a contingent on coal im- 
ports is showing no favorable results. De- 
ression is felt in the matellurgical mar- 
et, prices are uncertain, and severe com- 
petition is offered by England and France, 

New transactions are rare as well as un- 
profitable, and the situation for the imme- 
diate future is entirely. dependent on ex- 
change fluctuations. Plate glass factories 
are operating at 40 Pe cent of capacity 
but prices remain well under control. Win- 
dow glass plants are operating at 50 per 
cent of capacity, demand is weak, and a 
further restriction in “output appears 
probable by the end of the year. The new 
British duties have seriously affected the 
textile industry. Several large mills are 
closed down due to the loss of the British 
market, and others will follow suit. 

The mills that are especially affected 
are those manufacturing carpets, ticking 
and cheap linens. Unemployment has in- 
creased by 30 per cent. Slowness prevails 
in the building industries. The artificial 
cement plants are producing at less than 
50 per cent of capacity and selling only 
85 per cent of their output. Several plants 
have effected wage cuts and further re- 
ductions are expected. The automobile 
market is calm. The Brussels show, run- 
ning from Dec. 9 to Dec. 20, had no stim- 
ulating effect on sales and dealers are 
pessimistic. 





Certain Reshipping Rates 
On Grain Are Suspended 


By an order entered Jan. 4, in I. & S. 
Docket No. 3687, the Interstate Commerce 
Commission suspended from Jan. 5, 1932, 
until Aug. 5, 1932, the operation of cer- 
tain schedules proposing to increase the 
proportional or reshipping rates on grain, 
grain products, and related artictes, 
from Memphis, Tenn., to numerous des- 
tinations in Mississippi Valley territory to 
the extent of 242 cents per 100 pounds on 
traffic originating at points west of the 
Mississippi River or in Illinois, Wisconsin, 


| Minnesota and Michigan (northern pen- 


insula). 


asking about, the one you purchased at 94 
and the other at 97. 

Mr. Kahn: Yes, but in*the meantime the 
demand for foreign investments in this coun- 
try had greatly increased, and the credit of 
the Scandinavian countries, Scandinavian cit- 
ies, had become a favorite form of invest- 
ment. And you will understand that the 
price is not based upon our own estimate 
but upon our best judgment as to what 
the investing public will be willing to pay. 


Further excerpts from Mr. Kahn's 
testimony will be printed in the issue 
of Jan. 7. 





| Constructive 
Auditing. 


to be regarded always 


as the means to valuable advice from the audi- 


Too often, auditing service ends with the report 
of the financial condition of (name) as of (date). 


Auditors should be equipped—and should be 
employed—to offer recommendations in con- 
nection with method, policies, financing, etc. ; 
to furnish comparative statistics intelligently 
prepared; to point out how mistakes and waste 
may be eliminated, and pitfalls avoided. 


should be a Detailed 
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Bank Practices 
In New Mexico 


On Loans Cited 


State Banks Taking Care of 
Community Needs and, 


Not Investing in Foreign) 
Bonds, Says Examiner 














By John Bingham 
State Bank Examiner, State of New Mexico | 


New Mexico State banks have not in-! 
vested any of their money in a single 
foreign bond. 

During a recent investigation in Wash- 


in restoring confidence in many areas where 
confidence is now lacking and that it would | 


be of tremendous value 
standpoint. 
might happen to price levels if this bill is 
passed and properly administered. 
not make any prediction in 1921, but, accord- 











AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE Unrrep Srates Dany 


Emergency Finance Measure 
Favored to Restore Confidence 


Eugene Meyer Says Plan Could Prove of Great 


Economic Value to Nation 





STABLISHMENT of a reconstruction finance corporation as a step to restore 
public confidence was favored by Eugene Meyer, Governor of the Federal Re- 


serve Board, in testifying Dec. 18 before 


Currency, considering a bill (H. R. 5060) to create such a corporation. 


of his testimony appeared in the issue of 
record was begun in the issue of Jan. 5.) 


+ 
I believe a bill of this kind would be vital | 


from an economic 
I would not want to predict what 


I did 


the House Committee on Banking and 
(A summary 
Dec. 19. Publication of the Committee 
His testimony proceeds as follows: 


to the suburbs with the good roads and with 





|} the autogobile and bus transportation. 


I believe that the prompt liquidation of 
the unsound financing in the real estate field 


}is most important, because as long as mort- 











| 


U. S. TREASURY 
STATEMENT 


2. Made Public Jan. 5, 1932 = 





Jan. 


Receipts 
Internal-revenue receipts: 








DEN ORE. cca vauees as tvieds $22,120.03 
Miscellaneous internal reve- 
SAUD ue voce ins censessesveure 1,083 684.84 
| Customs receipts ........ 2.946,448.99 
| Miscellaneous receipts 735,531.59 
Total ordinary receipts...... $4,743,545.39 | 





Public debt 
Balance previous day.... 


+ 202,989,057.50 
474,689,558.83 


| 


440069 TU VEEN $682,422,161.72 
Expenditures 


| General expenditures 
| Interest on public debt 


Total 


$7 ,522,002.00 
1,422,575.34 





New Jersey Pla 








| Refunds of receipts..... 287,643.59 
Panama Canal ..... 17,790.93 
Bh Nf 55.60 vaesevcccctesysees 5,196 608.83 

Total .. +440. bap sa eae eumes $4,053,403.03 
Public debt expenditures. - 199,254,425.00 





Balance today 479,114,333.69 


gages are being foreclosed on properties which ss — | 


have been 
soundly 


unsoundly financed, 
owned or 


as 
operated properties are 


suffering from the competition of bankrupt 


long as 





$682,422,161.72 








{of Banking, 


ing to the Bureau of Labor Statistics, at the 
time of the passage of the amendment to the 
War Finance Corporation Act in 1921, the av- 
erage of agricultural prices was 85 compared 
with 100 in 1926. In January, 1925, which 
was three and a half years later, the price 
level on the same average basis was 112, not 
a sensational advance, but still a very ma- 
terial one. So fer as forced liquidation af- 

| fects price levels, and so far as knowledge 
ally to/on the part of people and markets that there 

| is forced liquidation affects price levels, credit 
under this act would, 'n my opinion, be 


ington, in an attempt to ascertain just | 
what capital of the United States had | 
been invested in foreign bonds, big bank- | 
ers of the East deciared they had not 


purchased the bonds and gave it as their | 
opinion that country bankers over the | 
United States were the buyers. | | 

Their declaration applied especi 
German bonds, 


I 


properties, 
destroying. 
what slow and in some States the laws make 
it necessarily slow, but the real estate situa- 
tion 
country. 
which serve a very useful purpose where they 
are well managed, are suffering from the de- 
| pression and demoralization in values, which, 


many cases, 


it is detrimental and confidence 


I believe, do more than anything else to en- | 
That is going on, but it is some-! 


courage and enable the stronger institutions ; 
to function in a normal manner. | 

If I may at this point, I should like to go 
over some of the details of the bill as writ-, 
ten. The capitalization of the proposed cor- 
poration ahd the authorization to borrow is 
the same as it was in the War Finance Cor- 
poration under the 1921 amendment—$500,- 
| 000,000 capital and authority to borrow $1,500,- 
000,000. 


The board of directors will consist of three | 


is one of the big situations in the 


The building and loan associations, 


will not say in every case but I believe in 
has gone to an extreme. 


This building activity, as I suggested, is one 


In a check-up of securities owned by | 
State banks, 1 find that none of them | 
include a foreign bond. This condition | 
speaks well for banking practices in New 
Mexico, since probably every banker in| 
the State has been approached by sales- | 
men of these bonds. 


Field of Small Banks 


I do not believe that banks, especially | 
the small country and community banks | 
should invest in foreign bonds. In- New 
Mexico at least they do not have suffi- | 
cient ;capital to meet the loan demands 
of the various businesses, and it is not 
unusual for big cattle owners, sheep owners 
or lumbermen to go to St. Louis, Kansas | 
City, and eastern points for big loans. 

Should a merchant or wholesaler be) 
hard pressed for a $5,000 or $10,000 loan | 
for a short time and attempt to secure it | 
from his local banker, only to be told | 
that the banker’s money was not available 
for local purposes since it was invested in | 
foreign bonds, that merchant or whole- | 
saler’s confidence in his bank would im- 
mediately be shaken. He would not feel | 
that his bank had dealt fairly with him | 
nor with other merchants similarly situ 
ated. r 
ported by local capital 
vote its assets to helping local people. 

Investments of Banks 


When a bank invests its money in a 
foreign bond, that money is taken out of | 
circulation in the United States and) 
placed in circulation in the foreign coun- | 
try. 


Few rural communities have money | 
to spare for this purpose. 

Local banks, we found, invest most of | 
their surplus in Government bonds, Fed- | 
eral land bank bonds, and bonds of school 
districts, counties and municipalities of 
the State. | 

Banks in the State, are as a rule, more | 
than willing to coopergte in community | 
upbuilding by purchase of bonds of school | 
districts, county and municipal bonds. | 


Meeting Local Needs | 


Banks of the State are, on the whole, 
taking care of their community needs. 
As we have stated, there are times when 
persons needing big loans are forced to 
go outside the State to secure them, but | 
this is not the fault of the local banks, ! 
since it is impossible, with their limited | 
resources, for them to meet the demand. 

We have no way of knowing whether 
national banks in the State ve pur- 
chased foreign bonds, but, according to! 
best information we have received, they 
have not. 


National Banks Are Called 


To Report on Condition 





| 


Summoning the national banks in the 
continental United States, Alaska and | 
Hawaii to submit reports of their con-| 
dition as of the close of business on Dec. 
31, J. W. Pole, the Comptroller of the 
Cnrrency, issued Jan. 4 his usual end-of- 
the-year call to national banks. The call 
follows in full text: 

The Comptroller of t'e Currency has} 
this day called upon all national banks 
in the continental United States, Alaska 
and Hawaii, and all savings banks and 
trust companies in the District of Co- 
lumbia, for reports of condition as of 
the close of business, Dec. 31, 1931. 





Changes in National Banks 
In Federal Reserve System 


Changes in the status of national bank 
members of the Federal Reserve System 
during the week ending Jan. 2 were an- 
nounced Jan. 5 by the Comptroller of the 
Curency as follows: 

Change of title: 

The Empire National Bank of St. Paul, 
Minn., to The Empire National Bank & Trust 
Company of St. Paul. 

The Citizeas National Bank of Bristol, S. 
Dak., to The First National Bank in Bristol. | 

Voluntary tiquidations: 

The First National Bank of Kaukauna, Wis., 
capital, $50,000; effective Dec. 18, 1931. Liqui- 
dating agent, C. E. Raught, Kaukauna. Ab- | 
sorbed by Farmers & Merchants Bank of Kau- 
kKauna. 


The First National Bank of St. Maries, 
Idaho, capital, $25,000; effective Dec. 22, 1931. | 
Liquidating agent, G. E. Yenor, St. Maries. | 
Absorbed by Lumbermen’'s State Bank & 


Trust Co. of St. Maries. 


Taylorville National Bank, Taylorville, 
capital, $150,000; effective Dec. 16, 1931. Liq- 
uidating agent, M. E. Jensen, Taylorville. Ab- 
sorbed by Farmers National Bank of Taylor- 
ville 


The First National Bank of Tampico, I1l., 
capital, $25,000; effective Dec. 22, 1931. Liqui- 
dating agent, R. F. Woods, Tampico Ab- 
sorbed by Tampico State Bank, Tampico. 


Consolidations: 

The First National Bank of West Point, 
Miss.. capital, $100,000, and First Savings Bank 
of West Point, Miss., capital, $25,000. Con- 
solidated Dec. 29, under the charter of The 
First National Bank of West Point, No. 2891, 
and under the title of “The First National 
Bank of West Point,"’ with capital stock of 
$125,000; surplus, $50,000. 

The City National Bank of Dawson, Ga., 
capital, $100,000, and The Dawson National 
Bank, Dawson, Ga., capital. $200,000. Con- 
solidated Dec. 29, under the charter of The 
City National Bank of Dawson, No. 6496, and 
under the corporate title of ‘The Dawson- 
City National ank,”’ with capital stock of 
$100,000; surplus, $50,000. 


T., 


The First National Bank of Greensburg, Pa., | 


capital, $150,000, Merchants Trust Company 
of Greensburg, Pa., capital, $300,000, and The 
Union Trust Company of Greensburg, Pa., 
capital, $400,000. Consolidated Dec. 31. under 
the charter of The Firsi National Bank of 
Greensburg, No. 2558. ani under the title of 
“The First National Bank & Trust Company 
of Greensburg.”’ with capital stock of $480,000 
and surplus of $320,000. 


The National Bank of Commerce of Detroit, 


Mich., capital, $5,000,000, and Guardian Detroit | 


Bank, Detroit, Mich., capital, $5,000,000. Con- 
solidated Dec. 31, under the charter of The 
National Bank of Commerce of Detroit, No. 
8703, and under the corporate title of ‘‘Guard- 
ian National Bank of Commerce of Detroit,” 
with capital stock of $10,000,000 and surplus 
of $5,000,000. The consolidated bank has 29 
branches, all located in Detroit, which were 
in lawful operation on Feb. 25, 192%. One or 
these branches was a branch of The National 
Bank of Commerce of Detroit and 28 branches 
were branches of Guardian Detroit Bank. 


First National Bank in Detroit, Mich., cap- 
ital, $7,500,000, and Peoples Wayne County 
Bank. Detroit, Mich., capital, $15,000,000. Con- 
solidated Dec. 31, under the charter of First 
National Bank in Detroit No. 10527, and under 
the corporate title of ‘First Wayne National 
Bank of Detroit,”” with capital stock of $25,- 
000,000 and surplus of $25,000,000. The con- 
solidated bank has 156 branches, all located in 
Detroit, which were in lawful operation on 
Feb. 25, 1927. Twenty-nine of these branches 
were branches of First National Bank in De- 
troit and 127 branches were branches of Peo- 
ples Wayne County Bank Five branches of 
First National Bank in Detroit, which were 
authorized since Feb. 25, 1927, were reauthor- 
‘zed for the consolidated bank. 


| Was that we had had a period of eight years 


| tion activity had in 1921 a very solid basis, a 


helpful and possibly might be important in| 


connection with price levels. The situation, 
of course is quite different from 1921 in some 
respects. 

I would fot like to have you think that 
I am taking a pattern of that period and 


| saying that present conditions are a replica 


of those of 1921, that treatment should be, 
applied in the same way, and that if it is 
so applied, the same results will necessarily 
follow. At that time, just after the war, 
there was a most acute collapse in the prices | 
of all kinds of commodities. Cotton, you} 
will remember, dropped from around 40 cents 
to about 8 cents on the farm, in a year. The} 
prices of mineral products and manufactured 
goods had more or less similarly declined. 
While the price decline in the last two 
years has not been as great as that in 1920-| 
21, it started from a lower level and dropped 
to a lower level, and is a major factor in 
the situation. In a period of declining prices, 
people become reluctant to carry stocks. 


+++ | 


The carrying of stocks is a normal opera- 
tion and when it is hampered by lack of | 


such 
an abnormal 


The principal 


as now exist in the European markets, 
situation is created. 


effect on agricultural 


tion in a normal way, is to force on the| 
producers, and the banks that finance them, 


| the burden of carrying a larger part of the 


total 
case. 


supply than ordinarily would be the | 


ton at the present time, it is probable that 
a larger proportion is being carried by the 
producers than has been the case at any 
time in the last 10 years. 


In 1921 currency fluctuations and unsettled 
conditions abroad were important factors in 
the situation, and that is also true at the 
present time. Under normal conditions Eng- 
land and Germany buy large amounts of our 
products for further distribution either in 
raw material form, or in partly manufactured 
form, and both are accustomed, as manu- 
facturers and jobbers, to give under normal 
conditions long-time credit to the buyers of 
their products. Manchester, for instance, in 
connection with cotton goods, normally is 
accustomed to extending credit to South 
America and China, and Germany to the 
countries of central Europe and elsewhere. 
Present conditions in Europe, however, effec- 
tively limit that, because, with the fluctuat- 
ing pound, and the difficult situation in 
Germany, although its currency is not fluc- 


tuating greatly, the granting of credit is 
| necessarily hampered. A burden of an ex- 
ceptional and unusual character, therefore, 


is thrown on the producing country, with the 
result that the whole distribution of our 
production is changed, altered, and hampered 
and that calls for the most serious considera- 
tion. 


~++ 


When the War Finance Corporation made 
loans to livestock loan companies, cooperative 
marketing associations, and country banks, 
beginning in 1921, it not only loaned a total 
of some $300,000,.000 but it set in motion 
other funds which revolved and liquidated 
many times that amount of indebtedness. At 
that time, member banks were borrowing 
heavily from the Federal reserve banks. When 
the War Finance Corporation took over from 
country banks, and indirected perhaps from 
the Federal reserve banks, notes of farmers 
which they then thought were frozen and 
it was known that quick repayment was not 
demanded or expected, the pressure on the 
commodity markets was relieved to such an 


extent that the price level responded and 
permitted a liquidation and thawing out of 
frozen assets on a scale that nobody could 
have promised but which was the most effec- 
tive thing, I believe. at the time in easing 
the whole credit situation throughout the 
country. 


In the past, easy money has always acted 
as a business reviver; that is. easy money 
for any considerable period. The reason for 
that has been that before the war, with our 
steady growth of population we had a more 
or less normal building development, and if 
it were interrupted for a year or two, there 
would be a demand for new construction 
which easy money made it possible to meet 
quickly and effectively. Phe construction ac- 
tivity, of course, is one of the most important 
and fundamental in our whole business situa- 
tion. Even where there was overbuilding it ex- 
isted only for a limited period, and the over- 
building did not, after a period of temporary 
Suspension, interfere with the resumption of 
building activity after a couple of years 
One of the notable features in the 1922 come- 
back and the comeback of subsequent years 


of subnormal construction in this country. 
~++ 

I happen to have a chart here which will 
appeal to the eye very quickly. As you will 
recall, 1913 and 1914 were inactive years in 
business and, of course, during the war con- 
struction was almost forbidden except for the 
most essential purposes. A _ deficiency in 
housing and office space and all kinds of con- 
struction developed, compared with the nor- 
mal requirements based on the growth of the 
country. This chart, as you will see, is based 
on the per capita value of building permits 
in 50 cities on the 1913 cost basis and shows 
the great deficiency in building. which, with 
the return of normal money-market condi- 
tions in 1921 and 1922, and the ability to get 
money On mortgages again, permitted a re- 
vival in construction that really was the basis 
of what proved to be a period of prolonged 
upward swing. In other words, the construc- 


| very solid foundation, mceting the legitimate 
requirements of the people of the country. 
|In the Spring of 1922 building started on an 
extensive scale; mortgage money was aveilable 
freely; and, on account of rental increases 
} and the rise in the cost of building, values of 
old buildings were raised to a new level, creat- 
ing a good deal of specuiative activity in all 
| Kinds of real estate—homes, apartments, office 
buildings. And. of course, the expansion in 
| building activity brought about a tremendous 
} expansion in production in order to take care 
of it. 


Nothing increases the movement of goods 
and the employment of labor more than the 
construction activity. It affects the mine and 
the forest; it employs great quantities of la- 
bor; it adds to the gross revenue of railroads. 
It seems to have had a most general stimulat- 
ing effect, and I think it was in providing of 
space to meet the deficiency of construction 
that the so-called real-estate boom had its 
origin, a perfectly legitimate foundation, but 
unfortunately carried on too far, too long 
and in the end, during the latter stages of 
|the activity, on a very unsound and danger- 
ous basis, with dangerous valuations and a 
good deal of very weak and unsound financ- 
ing. 


+++ 


Now, I think it is a question whether or not, 
even taking the facts and figures as they are, 
there has been such an enormous over-expan- 
{sion of space in this country, taking it as a 
I would 
per- 
sonally that the situation is more character- 
ized by weakness in financing than by actual 
although, of course, 
it can not be denied that there has been a 
in certain areas. 
However, it must be remembered that space 
is not 
have over- 
building in the suburbs of Chicago, you may 
in certain areas of New 


whole on the norma! basis of growth 


not like to pass on that, but I feel 


overprovision of space, 


great deal of overbuilding 


for housing or offices or any purpose 
liquid and movable. You mey 


have overbuilding 
| York, and you may have it in the Twin Cities 





down in the South or in the West, and then 


of the most fundamental factors in the situa- 
tion and the very extensive decline has af- 
fected the employment of labor, commodity 


prices, consuming power, and the volume of 
goods transported on the railroads, so that it 
is, as far as this country is concerned, I be- 


lieve, the most important single economic fac- 
tor of an unfavorable character. 
a se 


Of course, foreign conditions are a 
factor. 


tion of the investments or bank 
this country has 
tionship of debts or reparations. 


turbed political situation, 


of this bill, we have disturbed 


products. 


I believe that, in many situations, experi- 
i and | ence will prove that, under careful and sound | 
: ~ | other producers of a reduction of stocks, due ; administration, results will come more from 
A bank in rural sections is Sup-| to lack of confidence or inability of the finan-|a moderate amount of lending, and the strong 
tal and it should de- | cial machinery, particularly abroad, to func-|support that a corporation organized along | 
than from the actual 
| loans made, aithough they should be made in 
Beces- 
| The 
a {ability to support the weaker situations will, 
Of the visible supplies of wheat and cot- | 


these lines can give, 


sufficient quantity, and they may be 
sary in a very considerable quantity 


a 


major 
Without going into them at this time, 
because they are large and complicated, with 
many, ramifications, and without undertaking | 
to analyze them for you gentlemen, because 
I am sure you will all have your own views 
and thoughts on the subject, I think we have 
to recognize that the political and financial | 
| Situation in Europe is a fundamentally im- 
portant factor, entirely apart from the ques- 
loans that 
made there and the rela- | 
We have in 
, Europe a disturbed financial situation, a dis- 
and particularly, 
|from the point of view of the consideration 
exchanges 
which materially interfere with the marketing | 
| confidence, or lack of credit, or derangements | of our agricultural, mineral, and commercial 


ex-officio members and two others to be nom- 
inated by the President by and with the ad- 
vice and consent of the Senate. It seems to 
me that perhaps there ought to be four to 
be nominated by the President and confirmed 
by the Senate, and possibly it might be well 
to consider the advisability, in view of the 
fact that the Secretary of the Treasury is 
already an ex-officio member of so many 
boards, of inserting some general provision 
which would permit the Undersecretary to 
serve in lieu of the Secretary I mean he 


substituted for the Secretary. I think it would 
be better to include the Undersecretary, be- 
cause Mr. Mills is not an ex-officio member 
of several boards like Mr. Mellon. 

Now, then, leaving a great deal of authority 
{and judgment to the directors the bill author- 
izes the corporation “to make loans, 
such terms and conditions as it may deter- 
mine, to any bank, banker, savings bank, 
trust company, clearing house, or other asso- 
ciation of banking institutions, building and 
loan association, insurance company, or other 
financial institution in the United States.” 
You will note that clearing houses or other 
associations of banking institutions are in- 
cluded. In connection with the National 
Credit Corporation, as you know, local asso- 
ciations of banks have been formed, and 
such associations might serve as a type. Some- 
what similar associations, you may recall, 
were provided for by the Aldrich-Vreeland 
bill. Whether or not they will be used under 
this bill, I do not know. 


Publication of Mr. Meyer's state- 
| ment will be continued in the issue of 
Jan, 7. 
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might be an alternate, or in some other way) 


upon | 


Of Valuing Bank | 
Assets Adopted 


Securities May Be Carried at 
Cost or at the Face 
Amount, Whichever Fig-| 
ure Is the Lower | 


| 





TRENTON, N. J., Jan. 5. 

New Jersey banks and trust companies 
may, in the discretion of the Commissioner 
carry their investment se- 


| curities at cost to them or at face amount, 


whichever is lower, as the result of meas- | 
ures enacted by the Legislature Dec. 31. 

To provide funds for the State employ- 
ment relief program, the Legislature voted 
to divert $6,500,000 from gasoline tax and 
motor vehicle fees dedicated to highway 
construction. The money is merely being 
borrowed, it was stated, and will be re- 
paid when the Interstate Bridge Commis- 


| sion markets an issue of bonds to reim- 


burse the State for the Camden-Philadel- 
phia Bridge. 
The measure relative to valuation of in- 
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EXCHANGE | Review Is Denied : 


n [Froreicn 





vestments of banks is printed in full text | 


below. A similar enactment 
investments of trust companies. 


The Commissioner of Banking and Insur- 
ance in applying any of the provisions of this 
act or in arriving at a determination as to 
whether or not any bank is conducting 
business in an unsafe or 


related to 


its | 
unauthorized man- | 


ner, or has become insolvent, or is in an un-| 


sound or unsafe condition to transact busi- 
ness, or as to whether or not it is unsafe or 
inexpedient for it to continue business, may, 
in his discretion, in ascertaining the resources 
of any bank, consider as worth their face 
amount or the cost thereof to such bank 
whichever is lower, bonds or interest bearing 
notes or other obligations for the payment of 
money in sum certain, issued by the United 
States of America or any agency thereof, the 


‘Changes Are Announced 


State of New Jersey or any other State of the | 


United States of America, 


the Port of New 
York Authority, 


the New Jersey Interstate 


+| Bridge and Tunnel Commission, the New Jer- 


sey Interstate Bridge Commission, any county, 
city, town, township, borough, village, or pub- 
lic school district of the State of New Jersey 
or of any other State of the United States of 
America; and may likewise 
such resources, in his discretion, as to corpo- 
rate bonds or other corporate obligations for 
the payment of money in sum certain issued 
by private corporations when such bonds are 
listed or traded in upon any exchange in the 
United States of America maintaining an or- 
genization and keeping records, and there is 
not existing any default in interest or prin- 


in ascertaining | 


STATE BANKING 
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As of Jan. 5 





New York, Jan. 5.—The Federal Reserve 
Bank of New York today certified to the 


Secretary of the Treasury the following: 











Austria (schiling) ..........seeeeees 13.9581 | 
Belgium (belga) ..... 13.9057 | 
Bulgaria (lev) .......... 7150 | 
Czechoslovakia (crown) 2.9628 | 
Denmark (krone) 18.6111 | 
England (pound) +» 336.3750 | 
Finland (markka) 1.5600 | 
France (franc) seus 3.9286 | 
Germany (reichsmark) .......e+see00 23.6750 | 
Greece (drachma) ..... 1.2879 | 
Hungary (pengo) 17.4614 | 
Italy (lira) 134,05 0900.00 5.0690 | 
Netherlands (guilder) .. 40.1610 | 
Norway (krone) 18.4458 | 
Poland (zloty) 11.2007 | 
Portugal (escudo) 3.1375 
Rumania (leu) ..... 5948 
Spain (peseta) ..... 3.4340 
Sweden (krona) 19.0452 | 
Switzerland (franc) 19.5147 | 
Yugoslavia (dinar) 1.7798 
Hong Kong (dollar) 24.8978 
China (Shanghai tael) 32.8541 
China (Mexican dollar) 23.6875 
China (Yuan dollar) ..... 23.7500 | 
India (rupee) ‘ 25.3958 | 
Japan (yen) ae 34.9218 
Singapore (dollar) 39.1250 
Canada (dollar) ......... 84.0514 
Cuba (peso) 378 
Mexico (PESO) ......ccesveee | 
Argentina (peso, gold) .........0055 

Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 3 
Colombia (peso) 96.5700 | 
Bar silver 30.2500 





such bonds or obilgations as worth the cost 
thereof to such bank or as worth the face| 
amount thereof, whichever is lower; and may 
likewise in ascertaining such resources, in his 
discretion consider all other assets of such 
bank as worth such values as the Commis- 
sioner of Banking and Insurance may deem 
proper 

The Commissioner of Banking and Insur- 
ance shall not be subject to any civil liability 
or penalty, nor to any criminal prosecution, 
for any error in judgment or discretion in any 
action taken or omitted by him under the 
provisions of section 24 of the act to which 
this act is a supplement 

This act shall take effect immediately 


In Status of State Banks 


California: Edward Rainey, Superintendent 
of Banks, has announced: Marine Bank of 
Santa Monica, with branch at Ocean Park; 
Venice Savings Bank, Venice, and San Ber- 
nardino Valley Bank, at San Bernardino, 
closed. ‘Bank of America, Los Angeles, changed 
principal place of business from Los Angeles 
to San Francisco 

Minnesota: J. N. Peyton, Bank Commis- 
sioner, has announced: State Bank of Eaton 
Valley, Eaton Valley, reorganized and charter 
granted 

New York: Joseph A. Broderick, Superintend- 
ent of Banks, has announced Chatham 
Phenix National Bank & Trust Company, mer- 
ger into Manufacturers Trust 


proved; Hamburg Savings Bank. Brooklyn, 


(cipal upon such bonds or obligations, consider’ branch authorized at Corner of Fulton and 





|summons was made upon it. 


Company ap-| 





Stock Exchange. 
In Liability Case : 


Supreme Court Action 
Leaves California Deci- 
sion Subjecting Individ- 
uals to Suit in Effect 


The Supreme Court of the United 
States announced on Jan. 4 that it would 
not review the decision of the Supreme 
Court of California holding that the Los 
Angeles Stock Exchange is subject to suit 
in an action against it in which it is 
charged that the Exchange permitted the 
sale of stock claimed to be spurious. 

The Exchange, in the appeal by one 
of its officers to the Supreme Court, chale 
lenged the validity of the California 
statute under which purported service of 
The appeal 
was dismissed, however, by the Supreme 
Court for want of a substantial Federal 
question. 

The statutes provide that “when two 
or more persons associated in any business 
transact such business under a common 
name, the associates may be sued by such 
common name, the summons in such cases 
being served on one or more of the as- 
sociations; and the judgment in the ac- 
tion shall bind the joint property of all 
the associates, and the individual property 
of the party or parties served with process, 
in the same manner as if all had been 
named defendants and had been sued 
upon their joint liability.” 

Explaining that the legal title to the 
propecty of the Stock Exchange is hejd 

by a board of governors in trust for the 
members, and that neither the board of 
governors nor the members are made 
parties to the suit, it was claimed in the 
brief of the appellant that the statute, 
| €S construed by the California court, per- 
| mits an action to be maintained by which 
|all the property of the members may be 
taken, without the members, or the per- 
sons who hold legal title in trust for them, 
| being parties to the action, and without 
service of process upon them. It was 
argued that the statute, therefore, denies 
| due process of law and is unconstitutional. 
The action of the court in dismissing 
| the appeal was taken in the case of Jar- 
cine v. Superior Court, etc., No. 482. 








| Crescent Streets, Brooklyn; Trust Company 
of North America, change of location aus 
thorized from 93 Liberty 
; way; E. C. Brewer Company, Private Bankers, 
Gilbertsville, closed. 


_—————————————————————_——_———_——_——_—_—_—__———— 
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there may be still a demand for space in 
| other areas. Even now, in the suburbs of 
the larger cities generally throughout the 





country there is some building activity going 
on, and that is due to the fact that people: 
more and more are moving from the town 
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State Policy in Extending Woodlands and for 
Preserving Game and Fish Resources De- 
scribed by Conservation Commissioner 





By HENRY MORGENTHAU, JR. 


Conservation Commissioner, State of New York 


HE State of New York has resources be- 

yond—or before, as you may prefer—the 

wealth of its industry, the height and 
value of its huge urban structures and the 
riches centered in its banks. It has a great 
natural wealth in mountains, forests, lakes 
and streams and in many broad and fertile 
acres. 


Like the citizens of many other States the 
people of New York were rather late in real- 
izing that this natural wealth ought to be 
preserved and developed for future genera- 
tions as well as made available for the pres- 
ent. Pride of possession is being supple- 
mented by a new pride in conservation, in 
protecting and making good use of what 
Nature has provided. 


+ + 


We are perhaps too much accustomed to 
thinking of natural resources from the stand- 
point of their cash value—how much a for- 
est will bring if it is cut down and shipped 
to market; how many horsepower can be de- 
veloped at this waterfall; what value of min- 
erals can be dug out of this mountain. We 
have not always considered how use can be 
combined with preservation and what real 
losses may come from reckless waste. Now 
we have begun to regard other uses not con- 
vertible into terms of ready cash but repre- 
senting nevertheless incommensurable value. 


Along with explorers from other States in 
the Union I have been discovering the State 
of New York in the last few months, and I 
have been surprised, not to see how great 
the waste of uncurbed exploitation of our 
natural wealth has been, but to see the mag- 
nitude and the grandeur of what remains. 
I am not speaking now of timber wealth in 
terms of board feet, nor of undeveloped horse- 
power, though the State has both of these in 
considerable quantity, but of assets more real 
and lasting that will make our common- 
wealth a livable amd enjoyable habitation for 
many generations to come. I am inclined to 
think that the “tangible,” cut-down-and- 
burn-up values of natural resources will grow 
less and less significant and important as 
the years go on and civilization advances and 
that the so-called intangibles will become 
more and more real and significant. 


The State has been protecting its forest 
resources diligently for severe] years. It has 
acquired more than 2,000,000 acres of timber 
in the Adirondacks and Catskills which it has 
locked up tightly against despoliation, creat- 
ing permanent, untouchable forests. It is 
protecting these forests against fire and dis- 

at an expense probably not at all justi- 
FE by their lumber value, either present or 
Ws 
+ + 


= nber value, as even the simplest mind 
pt w beginning to grasp, has little to do 








Rural Education 
Problems of : 


Nebraska 


By 
ome Charles W. Taylor 


Superintendent of Public 
Instruction, State of Ne- 
braska. 


HE Division of Rural Education in Ne- 

braska is working to interest people in 

rural education in order to give equal 
educational advantages to the rural child. 
We are taking the rural school as it is and 
we are putting forth all of our efforts to 
make it an efficient school for the boys and 
girls. The teacher in the smallest one-room 
school must appreciate that her task is very 
important and worth while, Our boys and 
girls deserve the finest educational advan- 
tages for they are the future citizens of our 
great commonwealth. We can not wait for 
conditions that, if realized in the far distant 
future, may seem ideal. We must deal with 
rural education problems that we have to 
meet now. 


The Division of Rural Education gives help 
tu the county superintendents, school officers, 
and teachers in formulating and developing 
county-wide progressive school programs. 
Supervision, improvement of teaching, and 
leadership in rural communities are stressed. 


The immediate objectives set forth for rural 
education in Nebraska the past year are: 

More thorough work in the fundamental 
subjects; improved rural school teaching; en- 
riched library service; 1,000 standard and 
superior rural schools by 1933; continued 
emphasis on character education and health 
education; a rural school chorus in every 
Nebraska county; a State rural school chorus; 
better understanding between home and 
school. 


In order to give recognition to splendid 
teaching that is being done by rural teach- 
ers, the State Department awards certificates 
recognizing better rural school teaching. 
Eighty-eight teachers earned this recognition 
in 1931. 

Standardization of rural schools is con- 
tributing to efficiency in rural education. 


Throughout the State, officials in local school - 


districts are continuing their efforts to 
standardize rural schools. There are 1730 
standard rural schools in Nebraska. 


The teachers of the approved nonaccredited 
high schools are complying with higher scho- 
lastic standards in their preparation and in 
their teaching. Achievement tests, a cam- 
paign for better study habits, school demon- 
stration days, conferences planned by this 
office, and supervision by the county super- 
intendent have contributed to the efficiency 
of the approved nonaccredited schools. 


The significant problem in rural education 
is that many rural patrons do not realize 
their responsibility to the rural schools and 
their opportunity for educational leadership. 
We have found that the most effective means 
of advancing rural education is through local 
leadership. Although developing sentiment 
takes time, it makes for growth, satisfaction, 
and permanence in the end. 


with the matter. These forests are needed 
for protecting water supplies, regulating the 
flow of rivers, and above all for standing and 
being just what they are—beautiful, natural 
mountain woodlands for the perpetual en- 
joyment of the people of the State and their 
visitors. 

In these forests, whose wildness and nat- 
ural beauty are amazing to those explorers 
of whom I have spoken and who come from 
newer States and older lands, the State has 
developed and is continuing to develop recre- 
ational facilities. Wherever it can be done 
without marring the forests public camping 
areas have been developed and are being ex- 
tended. Trails have been built and trail 
shelters erected. 


So far as possible without endangering the 
great capital asset of the forests themselves 
they are being made available for recre- 
ation. Which means that the people of the 
State are being given an opportunity to enjoy 
their home and to extend hospitality to their 
guests. 


I am of the opinion that what is called 
the recreational use—but what might be 
called simply the living value—of our out- 
door assets will come in the future to be 
regarded as their chief worth. For my part 
I'd like to see them more fully enjoyed by 
all classes of our people. 


+. > 


Most people know that the State of New 
York has a great resource in the fertile agri- 
cultural lands that make up a high propor- 
tion of its total area of some 30,000,000 acres. 
Early settlers found the great Hudson and 
Mohawk valleys a smiling and fertile land 
and they proceeded to seize the Indians’ corn- 
patches and to drive the redskins out with 
as much despatch as possible. 


Those valleys and other valleys and plains 
in the Siate are still fertile and are produc- 
ing agricultural returns that place the State 
well up among the teaders—normally sixth 
or seventh in value of agricultural production 
among the States in the Union. This rank 
is being maintained in spite of the fact that 
yearly for some years past in the neighbor- 
hood of 250,000 acres have been abandoned 
for farm uses annually and the land turned 
back to a state of wildness and uncultivation. 


It will be surprising to many people to 
know that there are in the neighborhood of 
4,000,000 acres in the State once agricultural 
land that have been abandoned and have no 
commercial use—this in the most populous 
State in the Union, where one might think 
that land would be scarce and dear. Why 
was this land once used and why is it not 
used now? 


The answer is found in progress and effi- 
ciency. Machine farming and better trans- 
portation combined with greater general agri- 
cultural efficiency have made it unprofitable 
to use poor and hilly land for growing crops. 


But there is an exception as to one crop. 
Timber can be grown on this land, for gen- 
erally timber once grew on it. So the State 
of New York has embarked on a program of 
buying back 1,000,000 acres of this land and 
planting trees on it—recreating a natural re- 
source that has been used up. When that 
1,000,000 acres has been reforested—and it is 
estimated that will be accomplished within 
15 years—then the people of the State may 
want to acquire still another 1,000,000 acres 
for the same purpose. 


+ » 

An immediate use has been found also for 
these reforestation areas. -It-seemed to me 
that they could well have a present recre- 
ational value and so they have been made 
public hunting. grounds and where they con- 
tain lakes or streams these are being sur- 
veyed and stooked with game fish. 


Wild life, of. woods and waters, it will be 
noticed, is regarded in New York State as a 
natural -resource-to- be conserved .and in- 
creased if possible. A part of the conserva- 
tion program, and not ah inconsiderable part, 
is that of protecting and adding to the stock 
of birds and beasts in the covers of the State. 
Pheasants in great numbers are being bred 
and liberated and quail are being added to 
our program—the native bob-white whose eall 
used to be heard in all corners of the State. 


A dozen fish hatcheries and as many rear- 
ing stations assist’ nature in the State in the 
work of maintaining this natural resource 
so that anglers can continue to have their 
sport. A tabulation of the State’s game take 
for a year, showing such items as 7,000 deer, 
285,000 myskrats, 350,000 rabbits, 200,000 
pheasants, besides bear, bobcats, opossums, 


otter, mink, sable, red.and gray foxes and. 


75,000 skunks taken for their pelts, contrasts 
rather oddly with notions of New: York’ as 
merely an urban State. 


The State has shown its attitude toward 
scenic beauty as an asset and recreation for 
the people in natural, surroundings as an 
activity worth fostering by, embarking on a 
great program.of development of rural parks. 
From the proceeds of a bond issue of $100,- 
000,000 and from annual appropriations sub- 
urban and woodland parks, more than 70 in 
number and in 10 administrative regions ex- 
tending from Niagara to Long Island, have 
been developed and are being extended. Many 
of these have been centered .on natural lo- 
cations of great scenic bauty, such as for- 
ested mountain areas in the Allegany region, 
Taughannock and Buttermilk Falls and En- 
field Glen, the Finger Lakes region, the 
gorge of the Genesee, the Berkshire Hills on 
the eastern border of the State and the shores 
of Lakes Erie and Ontario. 


+ + 


The health-giving, the recreational, the 
esthetic and the spiritual values of New York 
State’s outdoor resources have thus been as- 
Serting themselves in recent years and have 
come to be regarded by many as of prime 
importance. More and more of the State’s 
area is thus being made available to all as 
&@ common country estate. This may be 
merely anticipating the day when the trend 
will be away from urban living and more of 
us will find a way to combine with the ad- 
vantages of modern life the joys of a country 
ebietien for a greater proportion of our 
ime. 
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TESTS OF METAL STRUCTURE 
OF ORDNANCE STEEL 


Macroscopic and Microscopic Analysis to Determine 
Qualities of Metal for Use in Making War Materials 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


partment of War.) 


T IS remarkable that it was the anal- 
I ogy with rocks and minerals which 

brought into the metallurgy of steel 
the macro- and microscopic methods of 
investigation. About 250 years ago, the 
French scientist Reamur (1683-1757) defi- 
nitely and systematically used the macro- 
scopic method for the study of steel, ex- 
tending to it his observations made on 
rocks; apparently alchemists preceding 
him started such studies. Later the in- 
terest in the method .was lost, but within 
recent years it has greatly revived. with 
apparent benefit to the development of 
the manufacture of steels of higher qual- 
ity. The microscopic method was first 
applied to the study of steel by Sorby, an 
English geologist, in about 1864, after 
he had used the microscope for his in- 
vestigations on rocks. The method was 
rapidly developed further, and plays the 
most important part in bringing about 
improvements in the manufacture and 
further treatment of the metal. 


+ + 
The real value of metallographic 
methods of testing can be better realized 
if it be understood that those properties 
of steel which are important for an engi- 
neer directly depend on the structure of 
the metal, i. e., on the nature and char- 
acter of its structural components, on 
their size, uniformity, and relative dis- 
tribution. The structural components in 
general may be classified as desirable 
and undesirable; the nature and amount 
of various components depend on the 
process of manufacture, and on subse- 
quent treatments; each 
the’ process is reflected in undesirable 
components, such as inclusions, segre- 
gations, porosity, etc.; each irregularity 
in heat treatment, forging, or other 
treatment may be noticed by changes in 
homogeneity of structure, in the size 
of desirable structural components, in 
their distribution, etc. Very often a 
small variation in some characteristics 
tells an experienced observer and inter- 
preter whether the cause of the fault 
lies on the floor of the open hearth fur- 
nace, in the heat-treating room, or in 
the blacksmith shop. In this respect 
both macroscopic and microscopic meth- 
ods have the same importance, and the 
choice between them may be dictated 
only by the special characteristics of 
each individual case. In most cases only 
a careful, judicious application of both 
of them brings good results speedily. 
+ + 
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The usual technique for the macro- 
scopic method is not complicated. Care- 
ful outside examination is ordinarily fol- 
lowed by proper sectionalizing of the 
piece subjected to test, the parts selected 
for further examination being practically 
of any size. The surfaces to be ex- 
amined are brought down by surface 
grinding with a fine wheel or by care- 
ful filing to a smooth condition, and 
then the piece is dipped into a mixed 
solution of hydrochloric and_ sulfuric 
acids, and slightely heated. In 15 or 30 
minutes, depending on the kind of steel 
tested, the piece is taken out, washed 
with plenty of water, scrubbed well with 
a brush, washed again, and dried very 
rapidly. The surface will reveal a pat- 
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In the next of this series of ariicles on “Iron and Steel and Hardware,” to ap- 
pear in the issue of Jan. 7, Ethelbert Stewart, Commissioner, Bureau of Labor 
Statistics, Department of Labor, will discuss the information gathered by the 
Bureau relative to the wholesale prices of tron and steel products and hardware. 





The present series deals with iron and steel and hardware. 


By DR. MICHAEL G. YATSEVITCH 


Ordnance Department, United States Army 
(Prepared under the supervision of the Office of the Chief of Ordnance, De- 


In the following article Dr. Yatsevitch continues his discussion of the numer- 
ous methods of testing steel, begun in the issue of Jan. 5 The Ordnance De- 
partment of the United States Army is a large factor in the experimental and 
research work of new methods of production. 


tern showing the macro-structure of the 
metal, the formation of which is easily 
understood from the previously stated 
fact that the steel in reality represents 
an aggregate of various substances, and 
each of them, having different properties, 
will yield to the action of the acid in 
a different manner, thus forming a pat- 
tern, the interpretation of which by an 
experienced person may be of great value. 
The naked eye or a lens of usual magnifi- 
cation is sufficient for the observation 
and study of the pattern. 
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The technique necessary for the micro- 
scopic method is more complicated, and 
requires considerably greater time and 
skill, particularly if magnifications above 
1,000 times are used. In this case, the 
selected surface of a small piece (usually 
about % inch by ' inch,gby ‘4 inch) is 
carefully ground and polished on a series 
of polishing wheels covered with snecial 
cloth constantly mcistened with a mix- 
ture of water and # specia! polishing 
powder of the tinest grade. Nearly abso- 
luately perfect polishing is required. 
Usually in a polished condition, the sur- 
face reveals some parts of the “struc- 
ture.” Nonmetallic inclusions, voids, or 
porosity, being the defects in structure, 
are easily observed in this way. In order 
to reveal the structure completely, the 
surfade is treated with an “etching re- 
agent” (ordinarily a very weak solution 
of nitric acid in alcohol). The reagent 
takes off the very thin amorphous layer 
of the metal left after polishing, and, 
as in etching for macro-examination, af- 
fects the various structural components 
of the steel in a different manner. When 
the etched piece is placed on the stage 
of the special metallurgical microscope, 
and the light is properly directed on the 
surface, the various faces of the crystal- 
line components will reflect the light in 
different degree and directions. Thus, 
the structure of the piece becomes evi- 
dent. Here again, variations in the ap- 
pearance of the components, their dis- 
tribution, and size make it possible for 
an experienced man to judge the quality 
of the metal, and defects and irregular- 
ities in its manufacture and treatment. 
The above procedure, though delicate in 
itself, becomes more complicated when 
such high magnifications as 3,500 are 
used. The picture revealed in this case 
differs much from those observed under 
magnifications of usual work: 100, 500, 
and 1,000. Its interpretation requires 
great care and sufficient experience, 
otherwise generalizations obtained may 
be misleading; this is quite compre- 
hensible in view of the small localities 
examined. 

It is interesting to note that in the 
application of very high magnifications 
to the study of metals, the metallurgi- 
cal microscopists followed the example 
of biologists, who showed the way. This, 
together with the previous remarks on 
the development of metallographic 
methods of testing metals and the ap- 
plication of the microscope in this direc- 
tion, excellently illustrates the mutual 
interdependence of the various branches 
of science, and the benefits 


resulting 
from their cooperation. 








Need of Smallpox Control in Iowa 
Vaccination, Urged as Preventive Measure 
By DR. HOWARD A. LANPHER 


Director, Bureau of Preventable Diseases, Department of Health, State of Iowa 


T THE present time a certain eastern 
State witha population of 1,500,000 is ex- 
periencing an outbreak of smallpox 

which to date has totaled 60 cases. This out- 
break has caused much surprise and no little 
anxiety to the State Department of Health 
since there have been no reported cases of 
smallpox, in that State since May, 1929. 


Contrast the situation mentioned above 
with the record of Iowa. During the year 
1930, there were reported to this Department 
3,044 Cases of smallpox. This means that out 
of every 100,000 of the State population, there 
were 123 cases of smallpox. Five hundred 
fifty-one of these were reported in one month 
—January. For 11 months of 1931, 1,984 cases 
have beeh réported. 

The incidence of reported cases for 1930 is 
4.7 greater than the incidence of reported 
cases for the year 1925. The trend of in- 
crease in the reported cases of smallpox dur- 
ing the last seven years has been at the rate 
of 360 cases each year. During the month 
of November, 1931, 208 cases were reported 
compared with 73 cases for the month of 
October. 

The amount of smallpox present in Iowa 
at all times is a sad commentary upon the 
reputed intelligence of our people, for with 
an illiteracy of less than 1 per cent, every 
responsible person should know that vaccina- 
tion will prevent smallpox. A population un- 
protected by vaccination is always exposed 
to the hazard of invasion by the severe or 
hemorrhagic type of smallpox, the fatality 
rate of which is freugently as much as 40 
to 60 per cent. The mildness of the type 
now present is a factor in its spread. 

Even though smallpox of the type now 
present in Iowa causes fewer deaths than 


does the hemorrhagic type, its presence must 
be considered from an economic point of 
view. 


Each case of smallpox must be quarantined 
for a period of at least two weeks. Hence, 
the 3,044 cases reported in 1930 were respon- 
sible for the loss of 117 years of time need- 
lessly spent in quarantine. 

There seems to be in the State no active 
opposition to vaccination but only a general 
apathy—a sort of “laissez-faire,” a “let-sleep- 
ing-dogs-lie” attitude. 

When the severe type of smallpox does 
make its appearance in the State, which may 
happen at any time with the present swift 
means of transportation, it will be too late 
to protect the population. There are not 
enough doctors to vaccinate every one in a 
time of emergency and at the same time 
attend to their practices. There are certain 
people who would refuse to have themselves 
vaccinated preferring to take advantage of a 
certain degree of protection afforded by those 
who are vaccinated. 

Dependence for the control of the spread 
of smallpox can not be placed upon quaran- 
tine of cases. Many people have the disease 
who do not recognize their condition. More- 
over, the disease is transmissible in the early 
Stages, even before the typical eruption oc- 
curs. Such cases can not be quarantined at 
all or soon enough to prevent transmission to 
those who are susceptible. By reducing to a 
minimum the number of susceptibles in a 
given ‘community, smallpox can not assume 
the proportions of an outbreak among its 
citizens. 

Any community may or may not have 
Smallpox as it wishes. All children should 
be vaccinated against smallpox by the time 
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“Under no other system of government has reason 
been allowed so full and broad a scope to combat 
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Inspecting Produce in Transit 


to Market by Truck + + «+ + 





Examination of Fruit and Vegetable at High- 
way Stations in California Described as Im- 
portant Service for Maintaining Quality 





By S. S. ROGERS 


Chief, Bureau of Fruit and Vegetable Standardization, Department of Agriculture, 
State of California 


OR a number of years past, the Bureau 
F of Fruit and Vegetable Standardization, 
in cooperation with several of the coun- 
ties, has been maintaining highway inspec- 
tion stations for the inspection of produce 
going into our larger California markets. 
This plan was started as an experiment and 
in a rather small way but since its incep- 
on the work has steadily increased in vol- 
ume and scope until at present it is one of 
the important projects carried on by this 
Bureau. 


The need for such a system of inspection 
has steadily grown owing largely to the in- 
creasing number of trucks which haul pro- 
duce from the orchards, vineyards or vege- 
table fields directly to the wholesale mar- 
kets, coupled with the many new and excel- 
lent highways and the large increase in the 
population of our principal California mar- 
keting areas. Generally speaking, the trad- 
ing area in Los Angeles and vicinity com- 
prises approximately 2,500,000 people while 
that around the San Francisco Bay district 
has been estimated to include approximately 
1,500,000. 

+ + 


In other words, these two districts com- 
pose a population of something around 4,000,- 
000 and are becoming a very important fac- 
tor in the marketing of California fresh fruits 
and vegetables. Statistics show that the Los 
Angeles marketing area is fourth in impor- 
tance in the United States, being surpassed 
only by New York, Chicago and Philadelphia. 
Approximately 60 per cent of the produce 
sold in this area is brought in by truck from 
California points. 

In the shipment of carloads which are 
loaded at central packing houses or railroad 
sidings, it is comparatively easy for the va- 
rious county agricultural commissioners and 
their staffs to inspect the shipments before 
being moved. We are, however, faced with 
the very acute problem of adequately policing 
the produce which is shipped by truck, as 
much of it is moved by night or the com- 
modities taken directly from ranches scat- 
tered throughout the counties, making con- 


trol of the quality through the usual chan- 


nels of inspection difficult. 


It has been correctly said many times that 
the California market is one of the best 
channels through’ which to sell our California 
products and as many of these fruits and 
vegetables are bought for cash on the ranch 
the grower is assuming the minimum risk. 
The Department has felt, and still believes, 
that our California markets should be de- 
veloped to the highest efficiency possible and 
we have recognized that the question of 
proper quality, pack, etc., is one of the most 
fundamental conditions for the development 
of these markets and that it is just as im- 
portant to eliminate the off-grade, poorly- 
packed produce from our local markets as 
it is to protect our eastern and foreign mar- 
kets from this class of goods. 

During the past year, many new highway 
inspection stations were inaugurated. This 
was made possible through cooperation and 
financial aid of the California Grape Con- 
trol Board. All of the stations are’ operated 
on the following program: 
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We have encouraged the issuing, at point 
of. origin, of truckload inspection reports 
where the county inspector has a much better 
opportunity to examine the entire contents 
of the load than at the inspection stations. 
After examination and release of thé load, 
the inspector gives a report, or what is com- 
monly known as a “clearance certificate,” 
stating that the load conforms in all respects 
to the requirements of the California Fruit, 
Nut and Vegetable Standardization Act. When 
the driver arrives at the highway station, 
he shows this tag to the inspector and his 
load is checked to see whether it conforms 
to the description given on the clearance tag. 
The inspector tears off the number so that 
the tag can not be used again and the driver 
is allowed to proceed to the market without 
further examination. Where it is impos- 
sible to have this tag the load is examined 
at the station and allowed to proceed pro- 
vided it meets the standardization require- 
ments. If not, it is either sent back to the 
point of origin or the driver is obliged to re- 
port to the office of the law-enforcing offi- 
cial at point of destination for reinspection. 
Every load, therefore, that goes through any 
of the highway inspection stations, has been 
inspected and found to pass the require- 
ments or has been reconditioned before be- 
ing allowed to be offered for sale or sold. 


At the present it has been found impos- 
sible to patrol any but the principal high- 
ways leading into our larger selling areas. 
For the protection of the Los Angeles mar- 
ket, there are stations at El Monte, Whittier 
Boulevard, Gorman, which is situated on the 
Ridge Route and through which all the 
trucks hauling produce from the San Joa- 
quin Valley must go, and at Buellton, situ- 
ated in Santa Barbara County about 40 miles 
south of Santa Maria. All produce from 
along the coast goes through this station and 
loads originate from as far north as Santa 
Cruz County. For the protection of the San 
Francisco Bay district, a station is located 


I 
they are one year of age and should be re- 
vaccinated against :mallpox when they enter 
school for the first time. Such vaccination 
will in most instances give lifelong protec- 
tion against infection with the disease. Doc- 
tors should inform parents of children under 
their care of the prevalence of smallpox, not 
only in Iowa, but in the country at large 
and of the protection which vaccination af- 
fords. 
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Protection of a community by vaccination 
against smallpox is a valuable business as- 
set.. The occurrence of a case in such a com- 
munity does not cause alarm or anxiety, for 
the disease can not spread among the pro- 
tected population. Conversely, an outbreak 
of smallpox in an unprotected community 
creates a popular fear which interferes with 
business. Those communities which are pro- 
tected by vaccination have an economic ad- 
vantage over those which are not so pro- 
tected. 





at Tracy in San Joaquin County, one at 
Pacheco Pass on the road leading from the 
San Joaquin Valley to Gilroy and Hollister and 
a third at Ignacio through which produce 
grown in Sonoma, Napa and Mendocino 
counties must pass. Aside from these estab- 
lished stations, the inspectors occasionally 
patrol some of the less important highways 
to catch any loads not going through the cus- 
tomary roads used for transportation. It is, 
of course, probable that some loads will gain 
entrance to the market without any inspec- 
tion but the percentage is very small. Dur- 
ing the past year, a station was established 
at San Carlos in San Mateo County where 
fruits and vegetables from central California 
coast districts were inspected. 
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In order to show the tremendous quantities 
of fresh fruits and vegetablés going over a 
few of our main highways, the following fig- 
ures are submitted: 


There passed through our inspection sta- 
tions last year in a period of about three 
months a total of 4,678,487 packages, or the 
equivalent of 6,053.3 carloads of produce. 
Throughout the season, there was a daily av- 
erage of fruits and vegetables going through 
the Tracy inspection station equal to 20.2 
carloads, Gorman, 15.0 carloads, El Monte 
27.3 carloads, Buellton 9.85 carloads and San 
Carlos 13.2 carloads. The equivalent of over 
2,200 carloads went through Tracy station 
during the season, over 1,200 carloads through 
El Monte, over 851 carloads through Gorman 
and over 616 carloads through San Carlos 
station. 
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From present indications this season, there 
will be a considerable increase over last year 
in the amount of fresh fruits and vegetables 
going through our highway stations. Sta- 
tistics compiled for this year show that the 
equivalent of over 3,600 carloads went through 
these stations in July, 3,348 in August and 
2,790 in September. The department feels 
that the maintenance of these highway sta- 
tions is essential. It is possible that the work 
will increase, that more stations ‘will be 
started and kept open longer in the future 
than has been done in the past. This Bu- 
reau has received many letters advocating 
the extension of these stations and in many 
instances the growers stated they received 
more for their crops than otherwise would 
have been the case. 


Finding New Jobs 
for Idle Labor 
in Michigan 


By 
Samuel H. Rhoads 


Chairman, Commission of 
Labor and Industry, State 
of Michigan 


ONDITIONS arising in a period of indus- 
trial and economic depression have added 
new responsibilities and activities to the 

work of the State Department of Labor and 
Industry. 


Unification of the overlapping public em- 
ployment bureaus operated by both the State 
and municipal governments in many cities 
was one of the first tasks taken over in an 
effort to eliminate duplication of functions 
and expenses during 1931. 


A conference was held in January, which 
was attended by delegates representing more 
than 25 municipalities as well as labor, in- 
dustry and education. It was found that in 
every city where a free employment bureau 
was being maintained by the State a like 
bureau was being conducted by the munici- 
pality itself, thus duplicating the service and 
doubling the cost. 


It was determined by the conference that 
a coalition of these agencies would not only 
improve the service and reduce the cost, but 
the appointment of a local advisory council 
would eliminate politics from the conduct of 
the Bureau and create a local or community 
interest which heretofore has been entirely 
lacking. 


The first of these cooperative bureaus was 
established in Lansing with an advisory coun- 
cil. The expense of operation was divided 
equally between the city and the State. 


Four of such cooperative bureaus are now 
in successful operation and negotiations are 
in progress by which it is expected at least 
five more will be opened within a year. 

The State now has 10 free public employ- 
ment bureaus, which have received 110,060 
applications for employment; 22,252 were re- 
ferred to employers and 18,807 placements 
were made. 


At the beginning of the year the indus- 
trial condition of the State had already com- 
manded the serious attention of the Depart- 
ment. Fred C. Croxton, representing the 
President's Emergency Employment Commis- 
sion, had made several visits to the capitol 
and had conferred with the officers of the 
Department in relation to the cooperation 
of the Federal and State authorities in this 
work. 

A comprehensive pamphlet was prepared 
and distributed throughout the State outlin- 
ing a workable plan to be used by counties, 
cities and community centers for the relief 
of local distress, the registration of and work 
for the unemployed and the stabilization of 
employment. The activities of the Depart- 
ment in this work were later merged with the 
Governor's Commission. 

The campaign for the safety of the em- 
ploye and the reduction of industrial acci- 
dents has gone forward during the year. 
Compensable accidents were reduced by more, 
than 30 per cent as compared with the pre- 
vious fiscal year. While a portion of the re- 
duction is due to the fact that fewer persons 
are engaged in industry and for less days in 
the week, it is unquestionably true that a 
great deal has been accomplished by the use 
of safety devices and appliances and the edu- 
cation of the worker in the subject of acci- 
dent prevention. 
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